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A Schedules PV Water 



Paradise Valley Water 
Test Year Ended June 30,2013 
Computation of Increase in Gross Revenue Requirement 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18  
19 
20 
2 1  
22 
23 
24 
25 
26 
27 

28 
29 
30 
3 1  

32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

- 
Original Cost Rate Base 

Adjusted Operating Income 

Current Rate o f  Return 

Required Operating Income 

Required Rate of  Return 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

Increase in  Gross Revenue Requirement 

Customer 
Classification 

Residential 
Commercial 
Other Public Authority 
Other 
Decline Usage Adjustment 

Total Water Revenues 

Other Revenues 

Total Revenues 

Supporting Schedules 

c-1, c-2, c-3 
B-1 

D-1 
H-1 

\2013 Paradise Valley Water Sch. A-F.xls 

$ 40,102,943 

2,176,797 

5.43% 

$ 2,755,072 

6.87% 

$ 578.275 

1.6442 

$ 950,774 

Present Proposed Dollar 

Rates RateS Increase 

$ 7,360,312 $ 8,074,512 $ 714,200 
1,789,884 1,963,751 173,867 

20,936 22,959 2,023 
451,778 517,273 65,496 
(33,637) (38,449) (4,812) 

$ 9,589,273 $ 10,540,047 $ 950,774 

$ 58,978 $ 58,978 $ 

5 9,648,251 $ 10,599,025 $ 950,774 
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Percent 
Increase 

9.7% 
9.7% 
9.7% 

14.5% 
14.3% 

0.0% 

0.0% 

0.0% 



Paradise Valley Water 
Test Year Ended June 30,2013 
Summary of  Results of Operations 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 
15 
16 
17 
18  
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

- Description 
Gross Revenues 

Revenue Deductions and 
Operating Expenses 

Operating Income 

Other Income and 
Deductions 

Interest Expense 

Net Income 

Earned Per Average 
Common Share 

Dividends Per 
Common Share 

Payout Ratio 

Return on Average 
Invested Capital 

Return on Year End Capital 

Return on Average 
Common Equity 

Return on Year End 
Common Equity 

Times Bond Interest Earned 
Before Income Taxes 

Times Total Interest and 
Preferred Dividentds Earned 
After Income Taxes 

Exhibit 
Schedule A-2 

Page 1 
Witness: Hubbard 

Prior Years Ended Test Year Proiected Year 
Present Proposed 

6/30/2011 6/30/2012 6/30/2013 6/30/2013 6/30/2014 6/30/2014 
$ 9,731,483 $ 9,796,391 $ 9,544,982 $ 9,648,251 $ 9,648,251 $ 10,599,026 

Acutal Adjusted Rates Rates 

$ 6,443,848 $ 6,774,029 $ 6,605,170 $ 7,471,454 $ 7,471,454 $ 7,843,953 

$ 3,287,635 $ 3,022,362 $ 2,939,812 $ 2,176,797 $ 2,176,797 $ 2,755,072 

$ (150,268) $ 113,115 $ 258,373 $ - $  - $  

$ 746,099 $ 1,146,154 $ 709,130 $ 1,026,635 $ 1,026,635 $ 1,026,635 

$ 2,391,267 $ 1,989,323 $ 2,489,055 $ 1,150,162 $ 1,150,162 $ 1,728,437 

$ - $  - $  - $  - $  - $  

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

2.98% 2.48% 3.10% 1.43% 1.43% 2.16% 

5.96% 4.96% 6.21% 2.87% 2.87% 4.31% 

5.76% 4.79% 6.00% 2.77% 2.77% 4.17% 

5.83% 4.64% 4.96% 6.21% 2.87% 2.87% 

4.04 3.03 4.25 2.82 2.82 3.73 

4.21 2.74 4.51 2.12 2.12 2.68 

Supporting Schedules 
c-1 c-2 
E-2 E-4 
F-1 
Workpapers and Supporting Documents 

\2013 Paradise Valley Water Sch. A-F.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Summary of Capital Structure 

Line 
- No. DescriDtion 
1 Short-Term Debt 
2 Long-Term Debt 
3 
4 Total Debt 
5 
6 
7 Preferred Stock 
8 
9 Common Equity 
10 
11 
12 Total Capital E4 Debt 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Capitalization Ratios: 
Short-Term Debt 
Long-Term Debt 

Total Debt 

Preferred Stock 

Common Equity 

Total Capital 

Weighted Cost of  
Short-Term Debt 

Weighted Cost of  
Long-Term Debt 

Weighted Cost of  
Senior Capital 

Exhibit 
Schedule A-3 

Page 1 
Witness: Hubbard 

Prior Years Test Projected 
Ended Year Year 

6/30/2014 6/30/2011 6/30/2012 6/30/2013 
$ 54,386,419 $ 9,246,000 $ 8,560,000 $ 8,560,000 

231,000,000 $ 195,549,828 $ 240,356,517 $ 231,761,134 $ 

239,560,000 $ 249,936,246 $ 249,602,517 $ 240,321,134 $ 

$ - $  - $  - $  

$ 159.077.171 $ 166.290.012 $ 155.533.624 $ 155.533.624 

$ 409,013,418 $ 415,892,529 $ 395,854,758 $ 395,093,624 

13.30% 2.22% 2.16% 2.17% 
47.81% 57.79% 58.55% 58.47% 

61.11% 60.02% 60.71% 60.63% 

0.00% 0.00% 0.00% 0.00% 

38.89% 39.98% 39.29% 39.37% 

Supporting Schedules 
E-1  
D-1 D-2 

Workpapers and Supporting Documents 

\2013 Paradise Valley Water Sch. A-F.xls 

100.00% 100.00% 100.00% 100.00% 

0.90% 

3.00% 

3.00% 

0.01% 

2.47% 

2.47% 

0.01% 

2.51% 

2.51% 

0.00% 

2.56% 

2.56% 



Paradise Valley Water 
Test Year Ended June 30,2013 
Construction Expenditures and Gross Utility Plant in Service 

Exhibit 
Schedule A-4 

Page 1 
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Net Plant Gross Utility 
Construction Placed Plant 
Expenditures in Service in Service 

6/30/20 11 $ 874,578 $ 968,015 $ 66,615,420 

6/30/2012 $ 2,462,097 $ 267,180 $ 66,882,600 

6/30/2013 $ 2,786,994 $ 3,400,220 $ 70,282,820 

1,362,425 $ 1,106,010 $ 71,388,830 6/30/2014 $ 

6/30/2015 $ 2,083,594 $ 1,691,452 $ 73,080,282 

6/30/2016 $ 3,610,491 $ 2,930,979 $ 76,011,261 

Line 
- No. 
1 
2 Prior Year Ended 
3 
4 Prior Year Ended 
5 
6 Test Year Ended 
7 
8 Projected Year Ended 
9 
10 Projected Year Ended 
11 
12 Projected Year Ended 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  Supporting Schedules 
42 E-5 
43 F-3 
44 
45 Workpapers and Supporting Documents 
46 \Construction Expenditures.xlsx 
47 
48 
49 
50 

\Net Plant Placed in Service - Support for Schedule A-4.xlsm 

\2013 Paradise Valley Water Sch. A-F.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Summary Statements of Cash Flows 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 
19 
20 
21  

22 
23 
24 
25 
26 
27 

28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Source of Funds 
From Operations 

Net Income 
Depreciation & Amortization 
Def. Investment Tax Credits 
Deferred Income Taxes 
Amort. of Regulatory Expense 
Total From Operations 

Advances in Aid of Construction 
Contributions in Aid of Construction 
Issuance of Long-Term Debt 
(Decrease) Increase in Net Amounts 
Due t o  Parent and Affiliates 
Total From Financing 

From Financing 

Total Funds Provided 
Application of Funds 

Construction Expenditures 
Rate Case Expenses 
Dividends Paid 
Other Deferred Debits and Credits 

Total Funds Applied 

Supporting Schedules 
E-3 
F-2 

Workpapers and Supporting Documents 

\2013 Paradise Valley Water Sch. A-F.xls 
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Prior Prior Test Projected Year 
Year Year Year Present Proposed 

Ended Ended Ended Rates Rates 
6/30/20 11 6/30/2012 6/30/2013 6/30/2014 6/30/2014 

$ 2,391,267 $ 1,989,323 $ 2,489,055 $ 1,150,162 $ 1,728,437 
1,732,441 1,748,373 1,977,785 1,630,224 1,630,224 

(61,911) (6,248) (6,248) (6,248) 
(218,451) 834 212,749 212,749 212,749 

53,843 53,843 
$ 3,905,257 $ 3,676,619 $ 4,673,342 $ 3,040,731 $ 3,619,006 

$ (1,613,830) $ (28,141) $ (30,923) $ (30,923) $ (30,923) 
10,433,567 (700,376) (429,787) (429,787) (429,787) 
5,876,992 1,624,482 (311,129) (311,129) (311,129) 

1,637,779 24,904,946 22,105,593 22,105,593 22,105,593 
$ 16,334,508 $ 25,800,912 $ 21,333,754 $ 21,333,754 $ 21,333,754 

$ 20,239,765 $ 29,477,531 $ 26,007,096 $ 24,374,485 $ 24,952,760 

$ 874,578 $ 2,462,097 $ 2,786,994 $ 1,362,425 $ 1,362,425 
161,530 161,530 

1,603,150 5,318,736 10,378,122 10,378,122 10,378,122 
(873,215) (113,580) 624,757 624,757 624,757 

$ 1,604,513 $ 7,667,253 $ 13,789,873 $ 12,526,834 $ 12,526,834 



B Schedules PV Water 



Paradise Valley Water 
Test Year Ended June 30,2013 
Summary of Fair Value Rate Base 
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Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

~ 

Gross Util i ty Plant in  Service 

- Less: 

Accumulated Depreciation 

Net Util i ty Plant in  Service 

- Less: 

Advances in Aid of Construction 

Contribution i n  Aid of Construction - 
Net of Amortization 

Customer Meter Deposits 
Deferred Income Taxes &Credits 
Investment Tax Credits 

- Plus: 
Deferred Debits 
Working Capital Allowance 
Util i ty Plant Acquisition Adjustment 

Total Rate Base 

Supporting Schedules 
8-2 

Workpapers and Supporting Documents 

\2013 Paradise Valley Water Sch. A-F.xls 

Original Cost 
Rate Base 

5 73,416,661 

23,028,171 

$ 50,388,490 

$ 1,554,766 

9,259,772 

23,819 
212,749 
39,646 

778,686 
26,520 

$ 40,102,943 

Recap Schedules: 
A-1 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-1 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

48 
49 
50 

I 

~ 

~ 

~ 47 

Post Test Year Plant Additions 

PROJECT # 

279005 
479143 
279217 
279226 
279303 
279319 
279358 
279400 
279409 
279410 
279427 
279452 
279458 
279481 
479144 
479145 
479147 
479148 
479149 
389602 
479345 
479347 
479146 
479346 
379334 

DESCRIPTION 

Country Club BPS 
PV water - Hydrants New 
PV water - Valves Replace 
PV water - Tools & Equip 
PV water - Transportation Equip 

PV water - GIS Map Books 
PV water - SCADA 
PV water - Arsenic Removal Facility 
PV water - Concrete saw 
PV water - MRTF D.P. pump #2 
PV water - Well 11 
PV water-Las Brisas Booster Pump Replat 
PV water - Well 128 
Hydrants replaced 
Main Breaks 
Meters replaced 
Services replaced 
Valves replaced 
Meters up/downsize 
Office & Ops Center 
Tools & Equip 
Mains Scheduled replace/relocate AZ 
Plant Facilities & Equip AZ 
SCADA AZ 

PV - MRTF 

Paradise Valley Post Test Year Plant Additions 

Corporate Post Test Year Plant Additions - Paradise Valley Allocation 

Total Post Test Year Plant Additions 

NARUC 
K T  

304200 
335000 
331001 
343000 
341400 
320100 
339600 
346190 
320200 
343000 
311200 
311200 
311200 
311200 
335000 
331200 
334100 
333000 
331001 
334100 
304600 
343000 
331200 
311200 
346190 

CWlP 
a t  6130113 

912,494 

(54,000) 
(21,584) 
(6,958) 
(12,760) 
1,490 
(268) 

64,725 
(220) 

(1,288) 
2,710 
2,192 
2,394 
405 

5,793 
19,078 
80,219 
41,282 

(48) 

1,362 
406 

18,311 
8,536 

cost t o  
Complete 

371,455 
3,470 

24,888 
85,365 
294,380 
285,080 
177,362 

21 
56,548 
21,796 
114,472 
139,466 
453,882 

Increase / (Decrease) t o  Plant in  Service 

Increase / (Decrease) t o  Rate Base 

Workpapers and Supporting Documents 
\CWIP by NARUC-Sears.xlsx] 

\2013 Paradise Valley Water Sch. A-F.xls 
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Post Test Year 
Plant Additions 

1,283,949 
3,422 

(54,000) 
(21,584) 
(6,958) 
(12,760) 
1,490 
(268) 

64,725 
(220) 

(1,288) 
2,710 
2,192 
2,394 
25,293 
91,159 
313,458 
365,299 
218,644 

21 
56,548 
23,158 
114,878 
157,777 
462,418 

$ 1,064,271 $ 2,028,185 $ 3,092,457 

$ 19,197 $ 22,188 $ 41,385 

$ 1,083,468 $ 2,050,373 $ 3,133,841 

5 3,133,841 

$ 3,133,841 



Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-2 

Line 
No. 
1 24-Month Deferral Request 
2 
3 
4 
5 
6 
7 Pro Forma 24-Month Deferral Balance $ 427,597 
8 
9 
10 Increase / (Decrease) in  Deferred Debits $ 427,597 

11 

- 

On October 14, 2012, Paradise Valley Water filed Docket No. W-01303A-12-0427 seeking approval 
of  an accounting order t o  defer Post-in-Service AFUDC and Depreciation on investment between 
rate filings. This filing was withdrawn June 27,2013 to  enable the Company t o  pursue those 
deferrals on an individual district basis. 

12 
13 

14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
2s 

26 

Increase / (Decrease) t o  Rate Base $ 427,597 

In addition to  the deferral request, in  this application Paradise Valley Water Company requests 
authority t o  begin the amortization of  the deferred balance associated with the 24-Month Deferral 
Request using the composite depreciation rate (See Adj SM-13, page 2 of  3). 

Pro Forma adjustment for  Amortization of  Balance of  24-Month Deferral Request 
associated with Docket No. W-01303A-12-0427 at composite depreciation rate. 

2.80% 

$ 11,973 

Increase/ (Decrease) in  Depreciation &Amortization Expense (To Adj SM-13, p 3 of  3) 5 11,973 

27 

28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 

39 
40 
4 1  
42 
43 
44 
45 Workpapers and Supporting Documents 
46 \2-yr Deferral Request & Recovery 
47 \Rate Impact for Public Notices.xls 
48 \Test Year Adjustments 12-19.xlsx 
49 
50 

Increase/ (Decrease) in  Revenue and/or Expense 

~ 38 

\2013 Paradise Valley Water Sch. A-F.xls 

5 11,973 

Exhibit 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-3 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 Increase (Decrease) t o  ClAC 

10 
11 

Removal of ClAC Not  in Plant in Service 

At the end of the test year, some contributed plant remained in  Construction Work in  Progress 
and as such, has not been included in Plant in  Service or Rate Base. This adjustment removes 
the contributed balance until such t ime as it is transferred to Plant in Service. 

Remove ClAC related t o  plant not in  rate base 

Increase (Decrease) t o  Rate Base 

12 
13 
14  
15 
16  
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 

40 
4 1  

I 42 
43 
44 
45 Workpapers and Supporting Documents 
46 \Test Year Adjustments 12-19.xlsx 
47 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F.xls 

Exhibit 
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Amount 

5 (43,632) 

5 (43,632) 

5 (43,632) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-4 

Line 
No. 
1 
- 

Remove Utilitv Plant Acquisition Adjustment 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
3s 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 Workpapers and Supporting Documents 
46 
47 
48 
49 
50 

Pro Forma Util i ty Plant Acquisition Adjustment 

Test Year Util i ty Plant Acquisition Adjustment Balance 

Increase / (Decrease) in  Util i ty Plant Acquisition Adjustment 

Increase / (Decrease) to Rate Base 

\2013 Paradise Valley Water Sch. A-F.xls 

Exhibit 
Schedule 8-2 

Page S 
Witness: Hubbard 

$ 

$ 682,202 

$ (682,202) 

$ (682,202) 



Paradise Valley Water 
Test Year Ended June 30,2013 
RCND Rate Base Pro Forma Adjustments 

The Company did not  conduct an RCND study. 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 

29 

30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 

42 
43 
44 
45 
46 
47 
48 
49 
50 

2a 

I 4 1  

, 

I 

Gross Util i ty 
Plant in  Service 

Less: 

Accumulated 
Depreciation 

Net Util i ty Plant 
in Service 

Less: 
Advances in  Aid of 

Contributions in  Aid of  

Imputed Regulatory Advances 
Imputed Regulatory Contributions 
Customer Meter Deposits 
Deferred Income Taxes 
Investment Tax Credits 
Plus: 
Unamortized Finance 

Deferred Tax Assets 
Working Capital 
Utility Plant Acquisition Adjustment 

Construction 

Construction - Net 

Charges 

Total 

Supporting Schedules 
6-4 

\2013 Paradise Valley Water Sch. A-F.xls 

Actual 
at 

End of  
Test Year 

Pro Forma Adjustments 
Cabel Amount 

Exhibit 
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Adjusted 
at 

End of 
Test Year 



Paradise Valley Water 
Test Year Ended June 30,2013 
RCND Detail of Plant Accounts 

The Company did not conduct an RCND study. 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 Supporting Schedules: 
46 
47 
48 
49 
50 

- 

\2013 Paradise Valley Water Sch. A-F.xls 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Computation of Working Capital Allowance 

Line 
No. - 
1 

I 2 
, 
I 3 

4 

5 
6 
7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 

Cash Working Capital Requirement 

Required Bank Balance2 

Material and Supplies Inventoriet 

Prepayments' 

Total Working Capital Allowance 

Calculated using thirteen-month averages. 

Supporting Schedules: 
E - 1  

Recap Schedules: 
B-1 

Workpapers & Supporting Documents 
\ #9 B - Materials and Supplies Prepayments & Deferred Cost.xlsx 
\ Lead-Lag Workpapers 

Exhibit 
Schedule B-5 

Page 1 
Witness: Hubbard 

$ (177,187) 

159,515 

44,192 

5 26.520 

\2013 Paradise Valley Water Sch. A-F.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Lead/Lag Study - Working Cash Requirement 

Line 
No. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Description 

[a1 
OPERATING EXPENSES 

Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 

TAXES 
Property Taxes 
Taxes - Payroll 
Taxes -Other 
Income Tax 

Interest 

WORKING CASH REQUIREMENT 

Supporting Schedules: 
c-1 

Workpapers &Supporting Documents 

Test Year 
Adjusted 
Results 

[bl 

$ 1,205,431 

1,329,578 
58,805 
15,320 

860 
314,349 
221,463 
325,846 
84,137 
138,643 
199,967 
30,456 
144,287 
91,606 
512,882 

$ 346,857 
85,375 
35,401 

1,072,466 

$ 1,026,635 

$ 7,240,364 

Revenue 

Lag 
& 

[cl 

41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 
41.125 

41.125 
41.125 
41.125 
41.125 

41.125 

Exhibit 
Schedule 8-6 

Page 1 
Witness: Hubbard 

Cash 
Expense Net Lead/ Working 

Lag Lag Lag Capital 
& Factor Required 

[dl [el = [cl - [dl [fl = [el / 365 [gl = [bl x [fl 

Recap Schedules: 
8-5 

30.633 

49.480 
16.000 
61.360 
30.417 
30.420 
39.829 
(10.716) 
(33.294) 
54.919 
49.834 
31.264 
32.881 
36.272 
51.195 

213.250 
26.402 

(130.331) 
41.750 

74.500 

10.492 
41.125 
(8.355) 
25.125 
(20.235) 
10.708 
10.705 
1.296 
51.841 
74.419 
(13.794) 
(8.709) 
9.861 
8.244 
4.853 

(10.070) 

(172.125) 
14.723 
171.456 
(0.625) 

(33.375) 

0.029 $ 
0.113 
(0.023) 
0.069 
(0.055) 
0.029 
0.029 
0.004 
0.142 
0.204 
(0.038) 
(0.024) 
0.027 
0.023 
0.013 
(0.028) 

(0.472) 
0.040 
0.470 
(0.002) 

(0.091) 

34,650 

(30,434) 
4,048 
(849) 
25 

9,219 
786 

46,280 
17,154 
(5,239) 
(4,771) 
823 

3,259 
1,218 

(14,150) 

(163,569) 
3,444 
16,629 
(1,836) 

(93,874) 

$ (177,187) 

50 \2013 Paradise Valley Water Sch. A-F.xls 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Adjusted TY Income Statement 

Exhibit 
Schedule C-1 

Page 1 
Witness: Murrey 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Revenues 
Water Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income & Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of  Fixed Assets 

Total Other Income & Deductions 
Net Profit (Loss) 

Supporting Schedules: 
E-2 
c- 2 

El El Dl [El 
Test Year Total Test Year Proposed Adjusted 

Book Pro Forma Adjusted Rate with Rate 
Results Adiustments Results Increase Increase 

$ 9,486,709 $ 102,564 $ 9,589,273 $ 950,774 $ 10,540,047 
$ 58,272 $ 706 $ 58,978 $ 58,978 
$ 9,544,982 $ 103,270 $ 9,648,251 $ 950,774 $ 10,599,026 

1,123,994 $ 
158,879 $ 

1,293,064 $ 
59,035 $ 
15,320 $ 

860 $ 
362,060 $ 
233,418 $ 
265,885 $ 
3,881 $ 
30,294 $ 
138,643 $ 
196,439 $ 
24,149 $ 
142,709 $ 
103,395 $ 
327,031 $ 

1,977,785 $ 
222,175 $ 
107,292 $ 
(181,138) $ 

81,436 $ 
(158,879) $ 
36,514 $ 
(230) $ 
- $  
- $  

(47,711) $ 
(11,955) $ 
56,080 $ 

- $  
53,843 $ 

- $  
849 $ 

6,307 $ 
1,578 $ 

(11,789) $ 
185,851 $ 
(347,561) $ 
113,671 $ 
13,484 $ 
894,794 $ 

1,205,431 

1,329,578 
58,805 
15,320 

860 
314,349 
221,463 
321,965 
3,881 
84,137 
138,643 
197,288 $ 
30,456 
144,287 
91,606 
512,882 

1,630,224 
335,846 $ 
120,776 
713,656 $ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

2,679 $ 
$ 
$ 
$ 
$ 
$ 

11,011 $ 
$ 

358,810 $ 

1,205,431 

1,329,578 
58,805 
15,320 

860 
314,349 
221,463 
321,965 
3,881 
84,137 
138,643 
199,967 
30,456 
144,287 
91,606 
512,882 

1,630,224 
346,857 
120,776 

1,072,466 

$ 6,605,170 $ 866,284 $ 7,471,454 $ 372,500 $ 7,843,953 
2,755,072 $ 2,939,812 $ (763,014) $ 2,176,797 $ 578,275 $ 

$ 258,373 $ (258,373) $ 
$ 709,130 $ 317,505 $ 1,026,635 
$ - $  - $  
s - s  - s  

5 
$ 1,026,635 
$ 
5 

$ (450,756) $ (575,879) $ (1,026,635) $ - $ (1,026,635) 
$ 2,489,055 $ (1,338,893) $ 1,150,162 $ 578,275 $ 1,728,437 

Recap Schedules: 
A- 1 

Workpapers &Supporting Documents 

50 \2013 Paradise Valley Water Sch. A-F.xls 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-1 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Remove Unbilled Revenue 

Credit is  an Increase to Revenue on Books: 

Net Unbilled Revenues 

July 2012 
August 
September 
October 
November 
December 
January 
February 
March 
April 

May 
June 2013 

Subtotal - Credit Balance is an Increase to Revenue on Books 

Test Year Adjusted Balance 

Increase/(Decrease) in Unbilled Revenues on Schedule C-2 

Adjustment to Revenue and/or Expense 

Workpapers & Supporting Documents 
\Test Year Adjustments 12-19 

\2013 Paradise Vallev Water Sch. A-F.xls 

Residential Commercial 

(100,152) $ 
(32.527) $ 
137,290 $ 
39,120 $ 
3,462 $ 

175,556 $ 
(459) $ 

60,484 $ 
(16,519) $ 
(55,487) $ 
(82,094) $ 
(39,732) $ 

13,179 $ 
(19,012) $ 
20,057 $ 
9,405 $ 

27,736 $ 
30,120 $ 
(4,947) $ 
17,623 $ 
(15,825) $ 
(22,486) $ 
(19,581) $ 
(19,853) $ 

Exhibit 
Schedule C-2 

Page 4 
Witness: Murrey 

$ 88,943 $ 16,417 $ 1,783 

$ 107,143 

$ 107,143 

$ 107,143 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-2 

Line 
- No. 
1 
2 
3 
4 
5 
6 

Annualize Year End Customers - Residential 

Total Revenue Annualization per H-1 Summary 

Change in Gallons Pumped (1,000k) per H-1 Summary 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Increase / (Decrease1 in Operatina Expenses: 

Test Year Adjusted Expense from Sch C-2 
Test Year 1,000 Gals Sold 
Avg Customers times 12 bills 
Cost per Unit 

Customer Growth by Volume 

Additional Expense 

Workpapers &Schedules 
\2013 Paradise Valley Water Sch.H.xls 

\2013 Paradise Valley Water Sch. A-F.xls 

Purchased Fuel & 
Water Power Chemicals 

5 - $ 1,293,064 $ 59,035 $ 
3,142,189 3,142,189 3,142,189 

$0.0000 $0.4100 $0.0200 

Exhibit 
Schedule C-2 

Page 5 
Witness: Murrey 

Other Customer 
Postage Accounting - Total 

22,980 $ 173,459 $ 1,548,538 

58,344 58,344 
$0.3900 $2.9700 

(950) (9501 

($370) ($2,820) ($3,598) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-3 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 Purchased 
18 Water 
19 Test Year Adjusted Expense from Sch C-2 $ - $  
20 Test Year 1,000 Gals Sold 3,142,189 
21 

23 

25 

Annualize Year End Customers - Commercial 

Total Revenue Annualization per H-1 Summary 

Change in Gallons Pumped (1,000k) per H-1 Summary 

Increase /(Decrease) in Ooeratinq Exoenses: 

Avg Customers times 12 bills 
22 Cost per Unit $0.0000 

24 Customer Growth by Volume 1,202 

26 Additional Expense 0 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 Workpapers & Schedules 
48 
49 
50 

\2013 Paradise Valley Water Sch H.xls 

\2013 Paradise Valley Water Sch. A-F.xls 

Exhibit 
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$ 1,966 

1,202 

Fuel & Other Customer 
Power Chemicals Postage Accounting Total 
1,293,064 $ 59,035 $ 22,980 $ 173,459 $ 1,548,538 
3,142,189 3,142,189 

58,344 58,344 
$0.4100 $0.0200 $0.3900 $2.9700 

1,202 1,202 1,202 1,202 

493 24 469 3,570 $4,556 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment 5m-4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 
48 
49 

~ so 

Annualize Payroll Expense 

Total Normalized Test Year Labor Expense (Workpaper) 

Total Pro Forma Test Year Labor Expense 

Test Year Booked Labor Expense 

Adjusted Test Year Labor - Booked 

Increase / (Decrease) in Labor Expense 

Adjustment to Revenue and /or  Expense 

Workpapers &Supporting Documents 
\Test Year Adjustments 12-19.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 

$ 1,090,022 

Exhibit 
Schedule C-2 

Page 7 
Witness: Murrey 

$ 1,171,458 

5 1,171,458 

$ 1,090,022 

$ 81,436 

5 81,436 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-5 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Annualize Payroll Tax ExDense 

Adjusted Payroll Tax Expense 

Total Adjusted Payroll Taxes 

Test Year Payroll Tax Expense 

Total Adjusted Test Year Payroll Taxes 

Increase / (Decrease) in Payroll Taxes (General Taxes - 

Adjustment to Revenue and/or Expense 

Workpapers & Supporting Documents 
\Test Year Adjustments 12-19.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 

Exhibit 
Schedule C-2 

Page 8 
Witness: Murrey 

$ 85,375 

$ 85,375 

$ 71,891 

$ 71,891 

Other) 5 13.484 

5 13,484 



Paradise Valley Water 
Test Year Ended lune 30,2013 
Income Statement Adjustment SM-6 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

Annualize 401K and Group Insurance 

Total Pro Forma 401K Expense (Workpaper) 

Total Pro Forma Fringe Benefits Expense 

Total Pro Forma Fringe Benefits Expense 

Test Year Fringe Benefits and 401k Expense 

Exhibit 
Schedule C-2 

Page 9 
Witness: Murrey 

$ 33,312 

$ 275,407 

5 308,719 

$ 252,639 
15 
16 
17 Expense 5 252,639 
18 
19 
20 Expense $ 56,080 

21 
22 Adjustment to Revenue and/or Expense $ 56,080 

23 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 Workpapers & Supporting Documents 
46 \Test Year Adjustments 12-19.xlsx 
47 
48 
49 
50 

Adjusted Test Year Fringe Benefits Expense and Insurance - Employee Benefits 

Increase / (Decrease) in Fringe Benefits Expense and Insurance - Employee Benefits 

\2013 Paradise Valley Water Sch. A-F.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-7 

Line 
- No. 
1 Amortize Rate Case Expense 
2 
3 Estimated Rate Case Expense 
4 
5 
6 
7 Annual Rate Case Expense 
8 
9 
10 
11 
12 Allocated Rate Case Expense 
13 
14 Less: Rate Case Amortization in Test Year 
15 
16 
17 
18 
19 
20 

Estimated Amortization Period in Years 

Pro Forma Rate Case Expense 

Exhibit 
Schedule C-2 

Page 10 
Witness: Murrey 

5 161,530 

3 

5 53,843 

5 53,843 

5 

5 53,843 

L l  

22 
23 
24 Pro Forma Regulatory Expense 
25 
26 
27 Increase/(Decrease) Rate Case Expense 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
48 \Test Year Adjustments 12-19.xlsx 
49 
50 

Adjustment to  Revenue and/or Expense 

\2013 Paradise Valley Water Sch. A-F.xls 

5 53,843 

5 53,843 

5 53,843 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-8 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Annualize Fuel & Power 

Test Year Power Expense 

Pro Forma Fuel & Power Expense 

Total Adjusted Test Year Fuel & Power Expense 

Increase/ (Decrease) in Fuel & Power Expense 

Adjustment to  Revenue and /or  Expense 

Workpapers & Schedules 
\Test Year Adjustments 12-19.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 

Exhibit 
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$ 1,154,907 

$ 1,196,138 

$ 1,196,138 

$ 41,231 

$ 41,231 
~ 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-9 

Line 
- No. 
1 Annualize Postage Expense 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Test Year Total Postage Expense 

2013 Postage increase (1/27/13) 

2014 Postage Increase 

Test Year Pro Forma Postage Expense 

Test Year Pro Forma Postage Expense 

Test year Postage Expense (Acct 5612) 

Increase/(Decrease) in Postage Expense 

Adjustment to Revenue and/or Expense 

L l  

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
48 \Test Year Adjustments 12-19.xlsx 
49 
50 \2013 Paradise Valley Water Sch. A-F.xls 

Exhibit 
Schedule C-2 
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5 22,980 

5 352 

5 1,226 

5 24,558 

5 24,558 

5 22,980 

5 1,578 

5 1,578 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-IO 

5 111.789) 

5 (11,789) 

Line 
- No. 
1 Miscellaneous ExDense Clean-up 
2 
3 
4 
5 
6 
7 
8 Donations &advertising 5 (1 1,789) 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 \Test Year Adjustments 12-19.xlsx 
49 
SO 

The Company went through the Miscellaneous General Expense account and removed those items which it anticipated the 
Commission would likely disallow for ratemaking purposes. 

Pro Forma Adjustment to Miscellaneous Expense: 

Pro Forma Disallowance to Miscellaneous Expense 

Adjustment to Revenue and/or Expense 

\2013 Paradise Valley Water Sch. A-F.xls 

Exhibit 
Schedule C-2 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-11 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Remove Other Income &Deductions 

Test Year Other Income & Deductions, Adjusted 

Test Year Other Income & Deductions, Per Books 
Increase in Other Income 

Adjustment to Revenue and/or Expense 

Workpapers & Schedules 
\Test Year Adjustments 12-19.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 

$ 

258,373 

$ (258,373) 

Exhibit 
Schedule C-2 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-12 

Line 
- No. 
1 Annualize Rent 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
48 
49 
50 

Allocated Corporate Lease & Rent Expenses 

Adjustment to Revenue and/or Expense 

\2013 Paradise Valley Water Sch. A-F.xls 

Exhibit 
Schedule C-2 

Page 15 
Witness: Murrey 

$ 6,307 

$ 6,307 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-13 
Page 1 of 4 

Exhibit 
Schedule C-2 

Page 16 
Witness: Murrey 

Line 
- No. 
1 Depreciation &Amortization Expense 
2 Annual Monthly Plant Annual 
3 NARUC Depr. Depr. 
4 Account Description Rate Rate 6/30/2013 Expense 

Depreciation Balance at 

5 301000 
6 302000 
7 303200 
8 303300 
9 303400 
10 303500 
11 303600 
12 304100 
13 304200 
14 304300 
15 304400 
16 304500 
17 304600 
18 304700 
19 305000 
20 307000 
21 309000 
22 310000 
23 311000 
24 311200 
25 311300 
26 311400 
27 311500 
28 311530 
29 320100 
30 320200 
31 330000 
32 330200 
33 331001 
34 331100 
35 331200 
36 331300 
37 331400 
38 332000 
39 333000 
40 334100 
41 334200 
42 334300 
43 335000 
44 339200 
45 339600 
46 340100 
47 340200 
48 340300 
49 340310 
50 340325 

Other Intangible Plant 
Franchises 
Land and Land Rights Supply 
Land and Land Rights Pumping 
Land & Land Rights Treatment 
Land & Land Rights T&D 
Land & Land Rights General 
Structures and Improvements - Supply 
Structures and Improvements - Pumping 
Structures and Improvements -Treatment 
Structures & Improvements Trans & Dist 
Structures & Improvements General 
Structures and Improvements - Offices 
Structures & Improvements Store,Shop,Gge 
Collect & Impounding 
Wells & springs 
Supply Mains 
Power Production Equipment 
Pumping Equipment Steam 
Pumping Equipment Electric 
Pumping Equipment Diesel 
Pumping Equipment Hydraulic 
Pumping Equipment Other 
Pumping Equipment Water Treatment 
Water Treatment Equipment Non-Media 
Water Treatment Equipment Filter Media 
Distribution ReSeNOirS & Standpipes 
Ground Level Tanks 
TD Mains Not Classified by Size 
TD Mains 4in & Less 
TD Mains 6in to 8in 
TD Mains loin to 16in 
TD Mains 18in & Grtr 
Fire Mains 
Services 
Meters 
Meter Installations 
Meter Vaults 
Hydrants 
Other P/E-Supply 
Other PIE-CPS 
Office Furniture & Equipment 
Computer & Periphal Equipment 
Computer Software 
Computer Software Mainframe 
Computer Software Customized 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.50% 
2.00% 
2.00% 
2.00% 
2.50% 
2.50% 
2.50% 
1.67% 
2.50% 
1.67% 
3.33% 
4.00% 
4.00% 
4.00% 
4.00% 
4.00% 
4.00% 
5.00% 
10.00% 
1.54% 
1.54% 
2.00% 
1.43% 
1.43% 
1.43% 
1.43% 
1.43% 
2.50% 
8.33% 
2.50% 
2.50% 
2.00% 
3.33% 
3.33% 
4.50% 
10.00% 
20.00% 
20.00% 
20.00% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.21% 
0.17% 
0.17% 
0.17% 
0.21% 
0.21% 
0.21% 
0.14% 
0.21% 
0.14% 
0.28% 
0.33% 
0.33% 
0.33% 
0.33% 
0.33% 
0.33% 
0.42% 
0.83% 
0.13% 
0.13% 
0.17% 
0.12% 
0.12% 
0.12% 
0.12% 
0.12% 
0.21% 
0.69% 
0.21% 
0.21% 
0.17% 
0.28% 
0.28% 
0.38% 
0.83% 
1.67% 
1.67% 
1.67% 

s 1,831 $ 

73,039 

158,547 
3,581 

20,800,015 
23,764 
21,336 

4,629 

2,555,761 
373,503 
784,551 

3,856,844 
191 

358,319 
10,644,586 

645,748 
2,468,982 

3,297,941 
477,446 

5,889,645 
8,992,726 
1,282,719 

3,318,098 
1,204,025 

177,916 

1,317,092 

179,033 
56,973 
25,822 
37,403 

3,964 
72 

416,000 
475 
533 

116 

63,894 
6,225 

26,152 

154,2 74 
8 

14,333 
532,229 
64,575 
37,984 

65,959 
6,821 

84,138 
128,468 
18,325 

82,952 
100,335 

4,448 

26,342 

5,968 
2,564 
2,582 
7,481 
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Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Depreciation & Amortization Expense 
Annual Monthly Plant Annual 

NARUC Depr. Depr. Balance at Depreciation 
Account Description Rate Rate 6/30/2013 Expense 

340500 
341400 
342000 
343000 
344000 
345000 
346100 
346190 
346200 
346300 
347000 

Other Office Equipment 
Transportation Equipment Other 
Stores Equipment 
Tools,Shop,Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment Non-Telephone 
Remote Control & Instrument 
Communication Equipment Telephone 
Communication Equipment Other 
Miscellaneous Equipment 

6.67% 
16.67% 
4.00% 
4.00% 
4.00% 
5.00% 
10.00% 
10.00% 
10.00% 
10.00% 
6.25% 

0.56% 
1.39% 
0.33% 
0.33% 
0.33% 
0.42% 
0.83% 
0.83% 
0.83% 
0.83% 
0.52% 

5 321 
204,829 

9,229 
292,409 
17,620 
32,228 

465,590 
18,279 

50,006 

21 
34,138 

369 
11,696 

705 
1,611 

46,559 
1,828 

5,001 

$ 70,122,576 $ 1,959,143 
Non-depreciable Plant $ 74,870 

Depreciable Plant $ 70,047,706 

Composite Depreciation Rate 2.797% 

Allocated CorDorate Plant 
304500 
304620 
334100 
339600 
340100 
340200 
340300 
340300 
344000 
346100 
346190 
346200 
346300 
347000 

Structures & Improvements General 
Structures & Improvements Leasehold 
Meters 
Other P/E-CPS 
Office Furniture & Equipment 
Computer & Periphal Equipment 
Computer Software 
Computer Software Other 
Laboratory Equipment 
Communication Equipment Non-Telephone 
Remote Control & Instrument 
Communication Equipment Telephone 
Communication Equipment Other 
Miscellaneous Equipment 

2.50% 
2.50% 
8.33% 
3.33% 
4.50% 
10.00% 
20.00% 
20.00% 
4.00% 
10.00% 
10.00% 
10.00% 
10.00% 
6.25% 

0.21% $ 97,479 $ 2,437 
0.21% 216,767 5,419 
0.69% 11,746 979 
0.28% 364,887 12,163 
0.38% 1,256,048 56,522 
0.83% 817,946 81,795 
1.67% 1,860,357 372,071 

0.33% 17,277 691 
0.83% 186,080 18,608 
0.83% 15,197 1,520 

0.83% 4,902 490 
0.52% 140,569 8,786 

S 5,089,381 $ 576,169 

1.67% 46,763 9,353 

0.83% 53,365 5,337 

Paradise Valley 4 Factor: 2.99% $ 17,239 

Workpapers &Schedules 
\Test Year Adjustments 12-19.xlsx 
\Guastella Depreciation Rates-all districts.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-13 
Page 3 of 4 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
1 2  
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

DeDreciation &Amortization Expense 

Calculated Business Unit Annual Depreciation Expense 

Calculated Allocated Annual Depreciation Expense 

Total Calculated Annual Depreciation Expense 

Depreciation on Post Test Year Plant Additions 

Amortization of 24-Month Deferral (Rate Base Adjustment SLH-2) 

Amortization of Regulatory Assets 

Amortization of Gross ClAC 

Total Pro Forma Depreciation and Amortization Amount 

Test Year Depreciation and Amortization Amount 

Increase / (Decrease) in Depreciation and Amortization Expense 

Workpapers &Schedules 
\Test Year Adjustments 12-19.xlsx 
\Guastella Depreciation Rates-all districts.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 
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$ 1,959,143 

$ 17,239 

$ 1,976,382 

$ 143,515 

5 11,973 

$ 5,256 

$ (506,902) 

$ 1,630,224 

1,977,785 

$ (347,561) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-13 
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Line 
- No. 
1 Depreciation on Post Test Year Plant Additions 
2 
3 Proiect# 
4 
5 279005 
6 479143 
7 279217 
8 279226 
9 279303 
10 279319 
11 279358 
12 279400 
13 279409 
14 279410 
15 279427 
16 279452 
17 279458 
18 279481 
19 479144 
20 479145 
21 479147 
22 479148 
23 479149 
24 389602 
25 479345 
26 479347 
27 479146 
28 479346 
29 379334 
30 
31 
32 
33 
34 

Description 

Country Club BPS 
PV water - Hydrants New 
PV water - Valves Replace 
PV water - Tools & Equip 
PV water - Transportation Equip 
PV - MRTF 
PV water - CIS Map Books 
PV water - SCADA 
PV water - Arsenic Removal Facility 
PV water - Concrete saw 
PV water - MRTF D.P. pump #2 
PV water - Well 11 
PV water-Las Brisas Booster Pump Re[ 
PV water - Well 12B 
Hydrants replaced 
Main Breaks 
Meters replaced 
Services replaced 
Valves replaced 
Meters upfdownsize 
Office & Ops Center 
Tools & Equip 
Mains Scheduled replace/relocate A2 
Plant Facilities & Equip AZ 
SCADA AZ 

NARUC 
ACCT 

304200 
335000 
331001 
343000 
341400 
320100 
339600 
346190 
320200 
343000 
311200 
311200 
311200 
311200 
335000 
331200 
334100 
333000 
331001 
334100 
304600 
343000 
331200 
311200 
346190 

CWlP cost to Post Test Year 
ComDlete Plant Additions at 6130113 

$ 912,494 $ 371,455 $ 1,283,949 
(48) 3,470 3,422 

(54,000) (54,000) 
(21,584) (21,584) 
(6.958) (6,958) 

(12,760) (12,760) 
1,490 1,490 
(268) (268) 

64,725 64,725 
(220) (220) 

(1,288) (1,288) 
2,710 2,710 
2,192 2,192 
2,394 2,394 

405 24,888 25,293 
5,793 85,365 91,159 

19,078 294,380 313,458 
80,219 285,080 365,299 
41,282 177,362 218,644 

21 21 
56,548 56,548 

1,362 21,796 23,158 
406 114,472 114,878 

18,311 139,466 157,777 
8,536 453.882 462,418 

$ 1,064,271 $ 2,028,185 $ 3,092,457 

Corporate Plant Post Test Year Additions Depreciation Expense - Paradise Valley Allocation 

35 Pro Forma Depreciation Expense 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 Workpapers &Schedules 
46 \Test Year Adjustments 12-19.xlsx 
47 \Guastella Depreciation Rates-all districts.xlsx 
48 
49 
50 

Adjustment to Revenue and/or Expense 

I 

\2013 Paradise Valley Water Sch. A-F.xls 

Annual 

- Rate Expense 
Depreciation Depreciation 

2.00% $ 25,679 
2.00% 68 
2.00% (1,080) 
4.00% (863) 

16.67% (1,160) 
5.00% (638) 
3.33% 50 

10.00% 6,473 
10.00% (27) 

4.00% (52) 
4.00% (9) 

4.00% 108 
4.00% 88 
4.00% 96 
2.00% 506 
1.43% 1,302 
8.33% 26,121 
2.50% 9,132 
2.00% 4,373 
8.33% 2 
2.50% 1,414 
4.00% 926 
1.43% 1,641 
4.00% 6,311 

10.00% 46,242 

$ 126,704 

$ 16,811 

$ 143,515 

$ 143,515 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-14 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Federal and State Income Taxes 

Operating Income Before Inc. Taxes 
Interest Expense 
Arizona Taxable Income 

Less: Arizona Income Tax 
Arizona Income Tax Rate = 

Federal Income Before Taxes 
Less: Arizona Income Taxes 
Federal Taxable Income 

Federal Income Taxes: 

Total Income Tax 

Tax Rate 

Effective Income Tax Rates 
State 
Federal 

Test Year Income Taxes, Per Books 
Increase in Income Taxes 

Adjustment to Revenues and/or Expense 

Test Year Income Taxes, Adjusted 
Increase in Income Taxes 

Adjustment to Revenue and/or Expense 

Workpapers & Schedules 
Test Year Adjustments 12-19.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 

6.500% 

34.000% 
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Test Year Adjusted 
Adjusted with Rate 
Results Increase 

$ 2,890,454 $ 3,827,538 
1,026,635 1,026,635 

5 1,863,819 $ 2,800,903 

5 121,148 $ 182,059 

5 1,863,819 $ 2,800,903 
121,148 182,059 

5 1,742,670 $ 2,618,844 

5 592,508 $ 890,407 

$ 713,656 $ 1,072,466 

38.29% 38.29% 

6.500% 6.500% 
31.79% 31.79% 

5 (181,138) 
5 894 794 

5 894,794 

5 713,656 
5 358,810 

$ 358,810 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-15 
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Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

[AI 
Property Tax Expense 

[el 
Property Tax Expense 
For Conversion Factor Annualize ProDertv Taxes 

Adjusted Revenues in Year Ended June 2013 
Adjusted Revenues in Year Ended June 2013 
Proposed Revenues 
Average of Three Years' of Revenue 
Average of Three Years' of Revenue, times 2 
Add: 
Construction Work in Progress at 10% 
Deduct: 
Net Book Value of Transportation Equipment 

$ 9,648,251 
9,648,251 

$ 9,648,251 
9,648,251 

10,599,026 
$ 9,965,176 

$19,930,352 

9,648,251 
$ 9,648,251 

$19,296,502 

36,119 36,119 

c 

Full Cash Value 
Assessment Ratio (For 2015 per HB 2001 Section 42-15001) 
Assessed Value 
Property Tax Rate 

$ 19,332,621 

$ 3,576,535 
18.5% 

9.39% 

$ 19,966,471 
18.5% 

$ 3,693,797 
9.39% 

Property Tax 
Tax on Parcels 

$ 335,846 $ 346,857 

Adjusted Test Year Property Taxes at Present Rates [Line 18+Line 19, Col [A]) 
Property Taxes in the Test Year 
Adjustment to Revenue and/or Expense (To Sch C-2) 

$ 335,846 
222,175 

5 113,671 

Adjusted Test Year Property Taxes at Proposed Rates (Line 18+Line 19, Col [B]) 
Adjusted Test Year Property Taxes at Present Rates (Line 21, Col [A]) 
Additional Property Taxes on Proposed Revenues (To Sch C-2, Col [AC]) 

$ 346,857 
335,846 

5 11.011 

Calculation of Property Tax Factor to CornDute Gross Revenue Conversion Factor (SCH C-3): 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 27, Col [e]) 

Increase in Revenue Requirement (From Sch. A l )  

Increase in Property Tax Per Dollar Increase in Revenue (Line 32/Line 34) 

$ 11,011 

$ 950,774 

1.16% 

Workpapers &Schedules 
Test Year Adjustments 12-19.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-16 

Line 
- No. 
1 Interest Svnchronization 
2 
3 
4 
S 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Original Cost Rate Base (Sch. 6-1, Ln. 28) 
Weighted Cost of Debt from Schedule D-1 
Synchronized Interest Expense 

Test Year Interest Expense 

Adjusted Test Year Interest Expense 

Increase/(Decrease) in Interest Expense 

Adjustment to Revenue and/or Expense 

Workpapers &Schedules 

\2013 Paradise Valley Water Sch. A-F.xls 

$ 40,102,943 

$ 1,026,635 
2.56% 

$ 709,130 

$ 709,130 

$ 317,505 
~ 

$ 317,505 

Exhibit 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-17 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Water Testing ExDense 

Adjusted Test Year Water Testing Expense (workpaper) 

Testing Expense 

Total Included in Test Year 

Test Year Water Testing Expense 

Increase/(Decrease) in Water Testing Expense 

Adjustment to Revenue and/or Expense 

Workpapers &Schedules 
\Test Year Adjustments 12-19.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 

$ 11,734 
$ 11,734 

$ 23,689 
$ 23,689 

$ 23,689 

$ (11,955) 

$ (11,955) 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-18 

I Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

- 
Annualize Corporate Allocation 

Test Year Corporate Allocations 

Adjusted Test Year Corporate Allocations 

Total A2 Corporate Allocation 
Less: Public and Government Affairs 

Percent attributable to Labor 
A2 Corporate Allocation - Labor 

2014 Labor Increase 
2015 Labor Increase 
Total Labor Increase 

$ 4,648,403 
(422,296) 

$ 4,226,107 

69% 
$ 2,916,014 

3.20% $ 93,312 
2.50% $ 75,233 

5 168,546 

Total A2 Corporate Allocation less PG&A with Labor Increase 
Paradise Valley Water 4 Factor 

Pro Forma Adjustment to Corporate Allocations 

Pro Forma Adjusted Test Year Corporate Allocation 

increase/(Decrease) in Corporate Allocation 

Adjustment to Revenue and/or Expense 

Workpapers &Schedules 
\Corporate Allocation 2013.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 
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$ 362,060 

$ 4,394,653 
7.153% 

$ 362,060 

. . _ _  -. . 
$ 314,348.62 

5 314,349 

$ 314,349 

$ (47,711) 

5 (47,7 11) 
~ 



Mohave Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-19 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

4s 
46 
47 
48 
49 
50 

I 44 

Declining Usage Adiustment 

Expected Revenue Loss, as percent (25% of actual percentage of revenue loss) 

Expected Revenue Annual Decline 

Decrease in ODeratinn ExDenses: 

Test Year Adjusted Exp per Sch C-2 
Test Year 1,000 Gals Sold 
Declining Usage Adjustment Factor 
Amount of TY Gals of Decline 

Cost per Unit 

Change in Expense 

Workpapers &Schedules 
\Test Year Adjustments 12-19.xlsx 
\2013 Paradise Valley Water Sch H.xls 

\2013 Paradise Valley Water Sch. A-F.xls 
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-0.37% 

$ (36,002) 

Purchased Fuel & 
Water Power Chemicals Total 

$ - $ 1,293,064 $ 59,035 $ 1,352,099 
3,142,189 3,142,189 3,142,189 

(11,758) (11,758) (11,758) 
-0.37% -0.37% -0.37% 

$O.oooO $0.4100 $0.0200 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-20 

Line 
- No. 
1 Annualize Miscellaneous Revenue 
2 
3 
4 
5 
6 
7 Increase/(Decrease) in Miscellaneous Revenue 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 
50 

Miscellaneous Revenue at Proposed Rates (Sch H-1 page 5) 

Miscellaneous Revenue at Test Year Rates (Sch H-1 page 5) 

Adjustment to Revenue andfor Expense 

\2013 Paradise Valley Water Sch H.xls 

\2013 Paradise Valley Water Sch. A-F.xls 
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$ 36,730 

$ 23,064 

$ 13,666 

5 13,666 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-24 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

49 
50 

a 

48 
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Tank Maintenance ExDense 

Operations had Riley Industrial Services estimate what it will cost to paint the first tank in Paradise Valley. From the estimate, a 
cost per square foot is derived and applied to the other tanks in Paradise Valley that will need painting. Mr. Jeffrey Stuck has a schedule 
attached to his testimony laying out the average cost per square foot, the tanks to be painted, the total costs and the 
average per year. This adjustment anticipates a tank will be maintained every year for a fourteen year period. 

Tank Maintenance Expense 5 2,601,914 

Recovery Period, Years 14 

Annual Increase / (Decrease) to Test Year Revenue or Expense 

Adjustment to Revenue and/or Expense 

Workpapers & Schedules 
\Test Year Adjustments 12-19.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 

$ 185,851 

5 185,851 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-25 
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Line 
- No. 
1 Remove CAP Expense Surcharge and Associated EXDenSe 

3 
4 
5 
6 
7 Recovery Amount $ (118,436) 
8 
9 Recovery Period, Years 25 

The Company is authorized to recover $118,436.00 over twenty-five years (ending 2020) via a once a year surcharge applicable to all 
customer billings in January of each year. This annual amortization is $4,737.44. This adjustment removes the impact of this surcharge 
from both the Purchased Water account and Other Revenues. 

10 
11 

12 
13 
14 
1s 
16 
17 
18 Recovery surcharge in revenue 
19 
20 
21 
22 Adjustment to Other Revenue 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
48 
49 
50 

Annual Increase / (Decrease) to Test Year Revenue or Expense 

Adjustment to Revenue and/or Expense 

Annual Increase / (Decrease) to Test Year Revenue 

\2013 Paradise Valley Water Sch. A-F.xls 

$ (4,737) 

$ (4,737) 

$ (4,737) 

(4.737) 

$ (4,737) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-26 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 

Remove CAP ExDense Recovered Through surcharge 
All CAP related expenses and revenues are to be recovered through the Paradise Valley CAP Surcharge. There were several 
CAP related expense items that were incorrectly coded to acct #5618 - Purchased Water during the test year period. 
These items were reclassed on the Company's books prior to 2013 close and reflected here as a pro forma adjustment. 

8 Adjusted Test Year Purchased Water Expense $ 
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11 
12 
13 

15 
16 
17 
18 
19 
20 
21 
22 Adjustment to Expense 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
48 
49 
50 

Test Year Purchased Water Expense 

Removal of CAP Expense Surcharge Adjustment 5m-25 

Adjusted Test Year Purchased Water 

14 

Annual Increase / (Decrease) to Test Year Expense 

\2013 Paradise Valley Water Sch. A-F.xls 

$ 158,879 

$ (4,737) 

5 154,141 

$ (154,141) 

$ (154,141) 



Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-27 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 
48 
49 
50 

Adjust for Rate Difference on PVCC 

The Paradise Valley Country Club has a contract with the Company that provides a 15% discount of the Turf rate. 
This adjustment increases the Company's revenue by the amount discounted. 

Discount calculated in H Schedules 

Increase / (Decrease) to Test Year Revenue 

Adjustment to Revenue 

Workpapers &Schedules 
\2013 Paradise Valley Water Sch H.xls 

\2013 Paradise Valley Water Sch. A-F.xls 

5 24,533 

5 24,533 

5 24,533 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-29 

Line 
- No. 
1 Reclass Revenues 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Revenues for fire lines were incorrectly coded to other revenue. This adjustment is to  reclass these 
amounts into Water Revenue. 

Acct 4452- Fire Protection - Fire Line 

Adjustment to Water Revenue 

Adjustment to Other Revenue 

Workpapers &Schedules 
Vune 2013 Rolling 12 Months by BU.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 

$ 8,223 

$ 8,223 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Computation of Gross Revenue Conversion Factor 

Line 
- No. Description 
1 Federal Income Taxes 
2 
3 State Income Taxes 
4 
5 Property Taxes Effective Rate = 
6 
7 Bad Debt Expense Effective Rate = 
8 
9 Total Tax Percentage 
10 
11 
12 
13 
14 
15 1 = Gross Revenue Conversion Factor 
16 
17 
18 Operating Income % 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

Operating Income % = 100% - Tax Percentage 

43 Supporting Schedules: Recap Schedules: 
44 c-2 A-1 
45 
46 Workpapers €4 Supporting Documents 
47 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F.xls 

Com bined 
1.16% One Minus Combined 

0.28% One Minus Combined 

38.29% 
61.71% 

Exhibit 
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Percentage of 
Incremental 

Gross 
Revenues 

31.79% 

6.50% 

0.71% 

61.71% 0.17% 

39.18% 

60.82% 

1.6442 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Cost of Preferred Stock 

End of Test Year End of Proiected Year 
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Line Description Shares Dividend 
- -  No. of Issue Outstanding Amount Requirement 

NOT APPLICABLE. NO PREFERRED STOCK ISSUED OR OUTSTANDING. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 Supporting Schedules: 
44 E-1  
45 
46 Workpapers & Supporting Documents 
47 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F.xls 

Recap Schedules: 
D-1 

Shares Dividend 
Outstanding Amount Requirement 



Paradise Valley Water 
Test Year Ended June 30,2013 
Cost of Common Equity 

Line 
- No. 
I 
2 M.Ahern. 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules: Recap Schedules: 
44 D-1  
45 
46 Workpapers & Supporting Documents 
47 
48 
49 
50 

The Company's rate application reflects a 10.70% return on common equity. See the direct testimony of Ms. Pauline 

\2013 Paradise Valley Water Sch. A-F.xls 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Comparative Balance Sheets 
Total Company 

Test 
Year 

Ended 
6/30/2013 

Prior 
Year 

Ended 
6/30/2012 

Prior 
Year 

Ended 
6/30/2011 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

ASSETS 
Utility Plant 
Construction Work in Progress 
Utility Plant Acquisition Adjustment 
Less: Accumulated Depreciation 
Net Plant 

$ 851,075,142 
14,545,156 
23,801,170 

$ 841,494,947 
7,086,355 

24,801,282 

$ 869,957,578 
7,041,857 
22,801,060 
252,620,240 

s 647.180.255 
230,729,095 

s 658.692.374 
205,806,207 

s 667.576.377 . ,  

CURRENT ASSETS 
Cash and Cash Equivalents 
Customer Accounts Receivable 
Allowance for Uncollectible Accounts 
Prepaid Expenses 
Inventory 
Trade and Other Receivables 
Total Current Assets 

$ (241,803) 
13,917,213 
(176,318) 
2,058,000 
912,678 

$ 584,993 
11,703,904 
(144,387) 
2 7 6,4 14 

1,114,828 

$ 419,017 
11,124,413 
(125,191) 
570,553 

1,117,230 
73,333 660,15 1 

s 16,543,103 $ 14,195,904 
6,348,398 

$ 19,454,420 

NON-CURRENT ASSETS 
Deferred Finance Charges 
Goodwill 
Deferred Debits 
Long-term investments 

Total Non-Current Assets 

s $ 849,054 

25,461,660 34,961,208 

s 34,961,208 

s 707,849,486 

25,796,323 

s 26,645,377 

$ 713,676,173 

s 25,461,660 

TOTAL ASSETS s 689,185,018 

LIABILITIES AND STOCKHOLDERS EQUITY 

Common Equity $ 155,533,624 

$ 240,321,134 

$ 166,290,012 

s 249,602,517 

$ 159,077,171 

$ 195,549,828 Long-Term Debt 

CURRENT LIABILITIES 
Trade and Other Payables 
Current Portion of LTD 
Intercompany Payables 
Accrued Liabilities 
Customer Deposits 
Total Current Liabilities 

$ 21,728,530 $ 9,014,933 

(12,472,891) 
(227,304) 

$ 16,195,399 

(35,345,586) 54,495,127 

299,130 
$ (13,317,926) 

259,906 
$ (3,425,356) 

20,352 
$ 70.710.878 

NON-CURRENT LIABILITIES 
Advances in Aid of Construction 
Accumulated Deferred Income Taxes 
Provision for ARO 
Investment Tax Credits 
Other Credits 
Total Deferred Credits 

$ 199,584,312 
7,110,669 

3,060,384 

$ 200,229,925 
27,744 

3,070,012 

$ 205,325,785 
(6,419,638) 

4,272,093 

s 203,178,240 
390,131 

s 210,145,496 $ 203,327,681 

5 92,054,632 

s 707.849.486 

$ 85,160,057 

713.676.173 s 

Contributions in Aid of Construction s 96,502,691 

s 689,185,018 Total Liabilities & Common Equity 

Recap Schedules: 
A-1,B-1 

Supporting Schedules: 
E-5 
\Common\Workpapers\Downloads\EUSA TB by BU-131101-Sch E.xlsx 
\2013 Paradise Valley Water Sch. A-F.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Comparative Balance Sheets 
District 
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Test 
Year 

Ended 
6/30/2013 

Prior 
Year 

Ended 
6/30/2012 

Prior 
Year 

Ended 
6/30/2011 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
1 2  
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

- 

38 

ASSETS 
Utility Plant 
Construction Work in Progress 
Utility Plant Acquisition Adjustment 
Less: Accumulated Depreciation 
Net Plant 

70,282,820 $ 66,882,600 
361,190 1,767,734 
682,202 715,313 

s 66,615,420 
441,471 
745,370 

s 

22,956,414 21,094,701 
s 48,369,799 s 48,270,946 

18,888,828 
s 48.913.432 

CURRENT ASSETS 
Cash and Cash Equivalents 
Customer Accounts Receivable 
Allowance for Uncollectible Accounts 
Prepaid Expenses 
Inventory 
Trade and Other Receivables 
Total Current Assets 

$ (7,251) $ 17,352 
995,347 1,033,442 

38,296 43,780 
178,972 16,624 

(5,275) (4,339) 

$ 12,787 
875,069 

(3,762) 
183,283 

8,000 
(15,591) 19,840 

s 1,184,498 s 1,126,698 
(343,074) 

s 732,302 

NON-CURRENT ASSETS 
Deferred Tax Assets 
Long-Term Investments 
Deferred Debits 

s s 
986,795 

s 25,517 

351,088 873,215 

Total Non-Current Assets s 351,088 s 986,795 

s 50,384,439 

898,732 s 
s 50,544,467 TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Common Equity s 8,093,752 

s 7,190,345 

s 5,590,715 

Long-Term Debt s 7,501,474 

CURRENT LIABILITIES 
Trade and Other Payables 
Current Portion of LTD 
Intercompany Payables 
Accrued Liabilities 
Customer Deposits 
Total Current Liabilities 

s 1,370,360 s 1,020,276 

24,904,946 
(6,831) 

s 957,345 

1,637,779 22,105,593 

23,819 
s 23,499,772 

8,250 
s 25,926,641 

700 
s 2.595.824 

NON-CURRENT LIABILITIES 
Advances in Aid of Construction 
Accumulated Deferred Income Taxes 
Provision for ARO 
Investment Tax Credits 
Other Credits 
Total Deferred Credits 

s 1,554,766 
212,749 

s 1,613,830 
(192,934) 

$ 1,585,689 
834 

45.894 

s 1,632,417 

39,646 107,805 
10,950 

s 1,818,iii s 1,528,701 

s 9,733,191 

s 50,384,439 

s 10,433,567 

50,544,466 s 

Contributions in Aid of Construction s 9,303,404 

s 49,905,385 Total Liabilities & Common Equity 

Recap Schedules: 
A-1, B-1 

Supporting Schedules: 
E-5 
\Common\Workpapers\Downloads\EUSA TB by BU-131101-Sch E.xlsx 
\2013 Paradise Valley Water Sch. A-F.xls 
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I Paradise Valley Water 
~ 

I Comparative Income Statements 

Test Year Ended June 30,2013 

Test 
Year 

Ended 
6/30/2013 

$ 9,544,982 

Prior 
Year 

Ended 
6/30/2012 

$ 9,79 6,39 1 

Prior 
Year 

Ended 
6/30/2011 

$ 9,731,483 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
1 2  
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
45 
46 
47 
48 
49 
50 

I Operating Revenues 

Operation & Maintenance Expense 
Depreciation & Amortization 
Other Taxes 
Income Taxes 
Total Operating Expense 
Operating Income 

$ 4,479,056 
1,977,785 

329,467 
(181,138) 

$ 4,340,2 6 1 
1,748,373 

3 10,325 
375,068 

$ 4,271,134 
1,732,441 

288,146 
152,128 

$ 6,443,848 
$ 3,287,635 

$ 6,774,029 
$ 3,022,362 

$ 6,605,170 
$ 2,939,812 

Other Income - Net $ 258,373 $ 70,832 $ (173,302) 

709,130 1,146,154 746,099 Lo ng-Te rm Interest 

AFUDC 42,282 23,034 

Net Income s 2.489.055 s 1,989,323 $ 2,391,267 I 

Preferred Dividends $ $ 

Earnings Available for Common Stock $ 2,489,055 $ 1,989,3 2 3 $ 2,39 1,2 67 

Earnings Per Share of Average 
Common Stock Outstanding $ 229.41 $ 183.35 $ 220.40 

Supporting Schedules: 
E-6 
A-2 

Recap Schedules: 

\2013 Paradise Valley Water Sch. A-F.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Comparative Statement of Changes in Financial Position 

Line 
- No. 

1 Source of Funds 
2 From Operations 
3 Net income 
4 Depreciation and Amortization 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 
19 
20 
21  
22 
23 
24 
2s 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 

40 
41  
42 
43 
44 

Def. investment Tax Credits 
Deferred Income Taxes 
Amort. of Regulatory Expense 
Total From Operations 

Advances in Aid of Construction 
Contributions in Aid of Construction 
issuance of Long-term Debt 
(Decrease) Increase in Net Amounts 

Total From Financing 

From Financing 

Due t o  Parent and Affiliates 

Total Funds Provided 

Application of Funds 
Construction Expenditures 
Rate Case Expenses 
Dividends Paid 
Other Deferred Debits and Credits 

Total Funds Applied 

Supporting Schedules: 
A4 
E-1, E-2, E-4 

$ 

Test 
Year 

Ended 
6/30/2013 

2,489,055 
1,977,785 

(6,248) 
212,749 

$ 4.673.342 

$ (30,923) 
(429,787) 
(311,129) 

22,105,593 
$ 21,333,754 

$ 26,007,096 

$ 2,786,994 

$ 10,378,122 
$ 624,757 

$ 

$ 13,789,873 

Recap Schedules: 
A-5 

Prior 
Year 

Ended 
6/30/2012 

$ 1,989,323 
1,748,373 

(61,911) 
834 

3.676.619 5 

$ (28,141) 
(700,376) 

1,624,482 

24,904,946 
$ 25,800,912 

$ 29,477,531 

$ 2,462,097 

$ 5,318,736 
$ (1  13,580) 

$ 

$ 7,667,253 
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Prior 
Year 

Ended 
6/30/2011 

$ 2,391,267 
1,732,441 

(218,451) 

$ 3.905.257 

$ (1,613,830) 
10,433,567 
5,876,992 

1,637,779 
$ 16,334,508 

$ 20,239,765 

$ 874,578 

$ 1,603,150 
$ 

$ (873,215) 
$ 1,604,513 

45 
46 Workpapers &Supporting Documents 
47 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Statement of Changes in Stockholders Equity 
Total Company 

$ 
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Shares Common Additional Retained 
Outstanding Stock Paid-In-Capital Earnings Tots[ 

104,576 $ ' 522,880 $ 184,709,272 $ (30,778,554) $ 154,453,598 

$ 6,093,560 $ 6,093,560 

(1,603,150) (1,603,150) 

Line 
- No. 

1 Balance, June 30,2010 
2 
3 Netlncome 
4 
5 Dividends Paid 
6 
7 Other/Reclass 
8 
9 Balance, June 30,2011 
10 
11 Netlncome 
12 
13 Dividends Paid 
14 
15 Other/Reclass 
16 
17 Balance, June 30,2012 
18 
19 Net Income 
20 
21  Dividends Paid 
22 
23 Other/Reclass 
24 
25 Balance, June 30,2013 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 Supporting Schedules: 
44 D-2 
45 
46 Workpapers &Supporting Documents 
47 
48 
49 
50 

\#7D Fully Allocated Balance Sheet Total Company 

\2013 Paradise Valley Water Sch. A-F.xls 

$ 104,576 $ 522,880 $ 184,842,430 $ (26,288,139) $ 159,077,171 

$ 12,669,041 $ 12,669,041 

(5,318,736) (5,318,736) 

(177,954) (177,954) 

$ 104,576 $ 522,880 $ 184,882,920 $ (19,115,788) $ 166,290,012 

$ 10,210,179 $ 10,210,179 

(10,378,122) $ (10,378,122) 

(10,588,445) $ (10,588,445) 

$ 104,576 $ 522,880 $ 184,882,920 $ (29,872,177) $ 155,533,624 

Recap Schedules: 
D-1 



Paradise Valley Water 
Test Year Ended June 30,2013 
Detail of Plant in Service 
Page 1 of 2 
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Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

- 

I 41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sub. 
Acct. 

301000 
302000 
303200 
303300 
303400 
303500 
303600 
304100 
304200 
304300 
304400 
304500 
304600 
304700 
305000 
307000 
309000 
310000 
311000 
311200 
311300 
311400 
311500 
311530 
320100 
320200 
330000 
330200 
331001 
331100 
331200 
331300 
331400 
332000 
333000 
334100 
334200 
334300 
335000 
339200 
339600 
340100 
340200 
340300 
340310 
340325 
340500 
341100 
341200 
341400 

Description 
Other Intangible Plant 
Franchises 
Land and Land Rights Supply 
Land and Land Rights Pumping 
Land & Land Rights Treatment 
Land & Land Rights T&D 
Land & Land Rights General 
Structures and Improvements - Supply 
Structures and Improvements - Pumping 
Structures and Improvements - Treatment 
Structures & Improvements Trms & Dist 
Structures & Improvements Generd 
Structures and Improvements - Offices 
Structures & Improvements Store,Shop,Gge 
Collect & Impounding 
Wells & springs 
Supply Mains 
Power Production Equipment 
Pumping Equipment Steam 
Pumping Equipment Electric 
Pumping Equipment Diesel 
Pumping Equipment Hydraulic 
Pumping Equipment Other 
Pumping Equipment Water Treatment 
Water Treatment Equipment Non-Media 
Water Treatment Equipment Filter Media 
Distribution Reservoirs & S t idp ipes  
Ground Level Tanks 
TD Mains Not Classified by Size 
TD Mains 4in & Less 
TD Mains 6in t o  8in 
TD Mains l o i n  t o  16in 
TD Mains 18in & Grt r  
Fire Mains 
Services 
Meters 
Meter Installations 
Meter Vaults 
Hydrants 
Other P/E-Supply 
Other P/E-CPS 
Office Furniture & Equipment 
Computer & Periphal Equipment 
Computer Software 
Computer Software Mainframe 
Computer Software Customized 
Other Office Equipment 
Transportation Equip Light Duty Truks 
Transportation Equip Heavy Duty Truks 
Transportation Equipment Other 

Plant Balance 
at  

7/1/2012 
$ 1,831 

73,039 

24,500 
3,581 

20,756,387 
23,764 
21,336 

4,629 

1,495,262 
198,733 
580,525 

3,560,107 
19 1 

358,319 
10,611,263 

645,748 
2,468,982 

3,155,435 
364,519 

5,932,334 
8,645,181 
1,282,719 

3,158,433 
815,988 
156,501 

1,260,724 

179,033 
53,295 
31,775 
37,403 

321 

(20,729) 

Plant Additions, 
Reclassifications or 

Retirements 

$ 

134,047 

43,628 

1,060,498 
174,770 
204,026 

296,737 

33,323 

142,506 
112,928 
(42,689) 
347,545 

159,666 
388,037 
21,415 

56,368 

3,678 
(5,953) 

225,558 

Plant Balance 
a t  

6/30/2013 
$ 1,831 

73,039 

158,547 
3,581 

20,800,015 
23,764 
21,336 

4,629 

2,555,761 
373,503 
784,551 

3,856,844 
191 

358,319 
10,644,586 

645,748 
2,4 6 8,9 8 2 

3,297,941 
477,446 

5,889,645 
8,992,726 
1,282,719 

3,318,098 
1,204,025 

177,916 

1,317,092 

179,033 
56,973 
25,822 
37,403 

321 

2 04,8 2 9 



Paradise Valley Water 
Test Year Ended June 30,2013 
Detail of Plant in Service 
Page 2 of 2 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 
18  
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 

3 1  
32 
33 

34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 

I 

Sub. 
Acct. 

342000 
343000 
344000 
345000 
346100 
346190 
346200 
346300 
347000 

Description 
Stores Equipment 
Tools,Shop,Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment Non-Telephone 
Remote Control & instrument 
Communication Equipment Telephone 
Communication Equipment Other 
Miscellaneous Equipment 
Total Plant in Service 

Corporate Plant 
304500 Structures & Improvements Generd 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340300 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 

4 Factor %allocated to  Paradise Valley: 
Paradise Valley Water Allocation 

Workpapers & Supporting Documents: 
\EUSA TB By BU-131101-Sch E.xlsx 
\#65 E -Test Year Plant in Service.xlsm 

Plant Balance 
a t  

7/1/20 12 
9,229 

$ 169,381 
17,620 
32,228 

465,590 
13,578 

50,006 

Plant Additions, 
Reclassifications or 

Retirements 

$ 123,028 $ 

4,701 

Exhibit 
Schedule E-5 

Page 2 
Witness: Murrey 

Plant Balance 
at 

613012013 
9,229 

292,409 
17,620 
32,228 

465,590 
18,279 

50,006 

70,122,576 $ 66,638,758 $ 3,483,818 $ 

Recap Sechdules: 
A-4 
8-2 
E-1 

5 97,479 
216,767 

11,746 
364,887 

1,256,048 
817,946 

1,860,357 
46,763 
17,277 

186,080 
15,197 
53,365 
4,902 

140,569 
5,089,381 $ 

2.99% 
5 152,272.96 

I 50 \2013 Paradise Valley Water Sch. A-F.xls 



Paradise Valley Water 
Test Year Ended June 30,2013 
Comparative Departmental Statements of Operating Income 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 

38 

Revenues 
Water Revenues 
Other Revenues 

Test 
Year 

Ended 
6/30/2013 

$ 9,486,709 
58,272 

Total Operating Expenses 
Ut i l i ty  Operating Income 
Other Income & Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income & Deductions 
Net  Profit (Loss) 

Prior 
Year 

Ended 
6/30/2012 

$ 9,753,425 
42.966 

Exhibit 
Schedule E-6 

Page 1 
Witness: Murrey 

Prior 
Year 

Ended 
6/30/2011 

$ 9.544.982 $ 9.796.391 $ 9.731.483 

39 
40 
4 1  
42 
43 
44 
45 Supporting Schedules: 
46 
47 
48 Workpapers & Supporting Documents: 
49 
50 
5 1  
52 

\June 2013 Rolling 12 Months by BU.xlsx 

\2013 Paradise Valley Water Sch. A-F.xls 

$ 9,479,077 

252.406 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal & Other Utilities 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance &o the r  employee benefits 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

1,123,994 
158,879 

1,293,064 
59,035 
15,320 

860 
362,060 
233,418 
265,885 

3,881 
30,294 

138,643 
196,439 

24,149 
142,709 
103,395 
327,031 

1,977,785 
222,175 
107,292 

(181,138) 

$ 6,605,170 
$ 2,939,812 

5 258,373 
709,130 

s (450,756) 
$ 2.489.055 

Recap Schedules: 
E-2 

5 1,123,655 
4,737 

1,212,042 
61,421 

2,218 
11,506 

493,531 

195,916 
49,660 
43,823 
63,867 

119,917 
28,011 
89,396 

773,115 
67,445 

1,748,373 
233,067 

77,258 
375,068 

$ 6,774,029 
$ 3,022,362 

$ 79,147 
1,146,154 

8,315 
42,282 

$ (1,033,039) 
$ 1,989,323 

$ 1,018,851 
6,645 

1,217,705 

50,955 
4,156 

757,123 

117,850 
203,475 
34,709 
46,264 
77,971 
23,910 
80,174 

403,154 
228,193 

1,732,441 
209,538 

78,608 
152,128 

5 6,443,848 

$ 3,287,635 

$ (173,302) 
746,099 

23,034 
$ (896,367) 
5 2,391,267 



Paradise Valley Water 
Test Year Ended June 30,2013 
Operating Statistics 

Line 
- No. 
1 WATER STATISTICS: 
2 
3 Total Gallons Sold (Kgal) 
4 Residential 
5 Commercial 
6 Other 
7 
8 
9 Total Gallons Sold (Kgal) 
10 
11 Average No. Customers 
12 Residential 
13 Commercial 
14 Other 
15 
16 
17 
18 
19 Residential 
20 
21 

23 

25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 Supporting Schedules: 
44 E-6, E-7 
45 
46 Workpapers & Supporting Documents: 
47 \2013 Paradise Valley Water Sch H.xls 
48 
49 
50 

Annual Gallons Per Average Customer (Kgal) 

Average Annual Revenue Per Residential Customer 
22 Residential $ 

24 Pumping Cost Per Kgal Sold $ 

\2013 Paradise Valley Water Sch. A-F.xls 

Test 
Year 

Ended 
6/30/2013 

2,212,759 
658,550 
270,880 

Prior 
Year 

Ended 
6/30/2012 

2,237,938 
930,242 

19,197 

Exhibit 
Schedule E-7 

Page 1 
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Prior 
Year 

Ended 
6/30/2011 

2,168,515 
902,206 

17,799 

3,142,189 3,187,377 3,088,520 

4,862 
4,447 

330 
a5 

4,868 
4,444 

327 
98 

4,858 
4,434 

327 
97 

Recap Schedules: 

497.58 503.61 489.10 

2,133 $ 2,195 $ 2,138 

0.4115 $ 0.3803 $ 0.3943 



I Paradise Valley Water 
Test Year Ended June 30,2013 
Taxes Charged t o  Operations 

Line 
- No. 
1 
2 

3 
4 

5 
6 
7 

8 
9 

10 
11 
12 
13 
14 
15 
16  
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Description 

Taxes Other Than Income 
Property Taxes 
Income Tax 

Total Taxes t o  Operations 

Supporting Schedules: 
E-6 

Workpapers & Supporting Documents: 

\2013 Paradise Valley Water Sch. A-F.xls 

Test 
Year 

Ended 
6/30/2013 

Prior 

Year 
Ended 

6/30/2012 

Exhibit 
Schedule E-8 

Page 1 
Witness: Murrey 

Prior 

Year 
Ended 

6/30/20 11 

$ 107,292 $ 77,258 $ 78,608 
222,175 233,067 209,538 

(181,138) 375,068 152,128 

$ 148,329 $ 685,394 $ 440,273 

Recap Schedules: 



Paradise Valley Water 
Test Year Ended June 30,2013 

Notes t o  Financial Statements 

~ 

Line 
L No. 
1 
2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44  
45 
46 
47 
48 
49 
50 

Paradise Valley Water i s  a separate operating district within EPCOR Water Arizona. 

Projected capital expenditures reflect the Company's 2014 - 2016 business plan. 

Electronic workpapers are indicated at the bottom of each page. 

The Company proposes that its fair value rate base equals i t s  original cost rate base in  this case. 

Test year book results include corporate allocations. 

Supporting Schedules: 

Workpapers & Supporting Documents: 

\2013 Paradise Vallev Water Sch. A-F.xls 

Recap Schedules: 

Exhibit 

Schedule E-9 

Page 1 
Witness: Murrey 
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Paradise Valley Water 
Test Year Ended June 30,2013 
Projected Income Statements - Present & Proposed Rates 

I Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14  
15 

16  
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 

36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

I 

i 

Operating Revenues 

Operation & Maintenance Expense 
Depreciation & Amortization 
Other Taxes 
Income Taxes 

Total Expense 
Operating income 

Other Income Net 

Long-Term Interest 

AFUDC 
Net Income 

Earnings Per Share 

Return on Common Equity 

Supporting Schedules: 
c-1 
E-2 

Workpapers & Supporting Documents: 

\2013 Paradise Valley Water Sch. A-F.xls 

Test Year 
Actual 
Results 

Exhibit 
Schedule F-1  

Page 1 
Witness: Murrey 

At Present Rates At Proposed Rates 
Year Ended Year Ended 
6/30/2014 6/30/2014 

$ 9,544,982 $ 9,648,251 $ 10,599,026 

$ 4,479,056 $ 4,670,951 $ 4,673,630 
1,977,785 1,630,224 1,630,224 

329,467 456,622 467,634 
(181,138) 713,656 1,072,466 

$ 6,605,170 $ 7,471,454 $ 7,843,953 
$ 2,939,812 $ 2,176,797 $ 2,755,072 

258,373 

709,130 1,026,635 1,026,635 

$ 2,489,055 $ 1,150,162 $ 1,728,437 

$ 92.31 $ 42.66 $ 64.10 

6.21% 2.87% 4.31% 

Recap Schedules: 
A-2 



Paradise Valley Water 
Test Year Ended June 30,2013 
Projected Statements of  Changes in  Financial Position 

Line 
- No. 
1 Source of  Funds 
2 From Operations 
3 Net Income 
4 Depreciation and Amortization 
5 Def. Investment Tax Credits 

6 Deferred income Taxes 
7 Amort. of  Regulatory Expense 
a Total From Operations 
9 From Financing 

10 
11 
12 Issuance of  Long-Term Debt 
13 
14 
15 Total From Financing 
16 
17 Total Funds Provided 
18 Application of Funds 
19 Construction Expenditures 
20 Rate Case Expenses 
21 Dividends Paid 
22 
23 Total Funds Applied 

24 
25 Details of  Financing 
26 Changes in Short-term Debt 
27 Changes in  Long-term Debt 
28 Changes in  Preferred Stock 
29 Changes in  Common Equity 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41  
42 
43 Supporting Schedules: 

Advances in  Aid of  Construction 
Contributions in  Aid of Construction 

Increase (Decrease) i n  Net Amounts 
Due t o  Parent and Affiliates 

Other Deferred Debits and Credits 

38 

44 E-3. E-4 
45 F-1  
46 
47 Workpapers & Supporting Documents: 

49 
50 

48 

\2013 Paradise Valley Water Sch. A-F.xls 

Test Year 
Actual 
Results 

$ 2,489,055 

(6,248) 
212,749 

53,843 
$ 4,727,185 

$ (30,923) 

(311,129) 

1,977,785 

(429,787) 

22,105,593 
$ 21,333,754 

$ 26,060,939 

624,757 
$ 13,789,873 

$ (2,799,353) 
(311,129) 

$ 2,503,037 

Recap Schedules: 
A-5 

At Present Rates 
Year Ended 

6/30/2014 

$ 1,150,162 
1,630,224 

212,749 

$ 3,040,731 

$ (30,923) 

(311,129) 

w 4 a )  

53,843 

(429,787) 

22,105,593 
5 21,333,754 

$ 1,362,425 
161,530 

624,757 
$ 12,526,834 

10,378,122 

$ 

$ 1,150,162 

Exhibit 
Schedule F-2 

Page 1 
Witness: Murrey 

At Proposed Rates 
Year Ended 

6/30/2014 

$ 1,728,437 
1,630,224 

(6,248) 
212,749 
53,843 

$ 3,619,006 

$ (30,923) 
(429,787) 
(311,129) 

22,105,593 
$ 21,333,754 

$ 24,952,760 

5 1,362,425 
161,530 

10,378,122 
624,757 

$ 12,526,834 

5 

$ 1,728,437 



Paradise Valley Water 
Test Year Ended June 30,2013 
Projected Construction Requirements 

Line 
No. 
1 Property Classification 
2 
3 Investment Projects $ 
4 
5 Recurring Projects 
6 

- 

Exhibit 
Schedule F-3 

Page 1 
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Actual Projected 
Test Year Thru Thru Thru 

6/30/2013 6/30/2014 6/30/2015 6/30/2016 

1,497,919 $ 3,590 $ 502,394 $ 1,625,299 

1,289,074 1,358,834 1,581,201 1,985,192 

2,786,994 $ 1,362,425 $ 2,083,594 $ 3,610,491 7 Total Plant $ 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
1 8  
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40  
4 1  
42 
43 Supporting Schedules 
44 
45 
46 
47 Workpapers and Supporting Documents 
48 \F-3 Budget 4 years.xlsx 
49 
50 \2013 Paradise Valley Water Sch. A-F.xls 

Recap Schedules: 
F-2 
A-4 



Paradise Valley Water 
Test Year Ended June 30,2013 
Assumptions Used in  Developing Projections 

Line 
No. 
1 
2 
3 

5 
6 
7 
8 
9 

10  
11 
12 
13 
14  
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
2s 
26 
27 
28 
29 
30 
3 1  

32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50  

- 

i 4 

Customer growth 

-Revenues annualized for customer growth / loss and declining use per residential customer. See Schedule C-2. 

Growth or decline in  consumption and customer demand 

-Expenses have been adjusted t o  reflect annualization of customer growth / loss and the effects o f  declining usage 
per residential customer. See Schedule C-2. 

Changesinexpenses 

-See Schedule C-2 and testimonies of  Sandra L. Murrey and Sheryl L. Hubbard. 

Construction requirements, including production reserves and changes in  plant capacity 

-Construction requirements reflect the Company's 2014 - 2016 business plan. 

Capital structure changes 

See Schedule D-1 and the testimony of Sheryl L. Hubbard. 

Financing costs, interest rates 

See Schedule D-2, page 2 and the testimony of Sheryl L. Hubbard. 

Supporting Schedules 

Workpapers and Supporting Documents 

\2013 Paradise Valley Water Sch. A-F.xls 

Recap Schedules: 

Exhibit 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

Paradise Valley Water District 
Test Year Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

- Class Demand Commodity Customer Meters Services 
Residential 0.684 0.704 0.928 0.899 0.764 
Apartment 0.113 0.085 0.001 0.003 0.008 

Commercial 0.202 0.210 0.069 0.095 0.222 
Other Public Authority 0.002 0.001 0.002 0.003 0.007 

Total 1.000 1.000 1.000 1.000 1.000 

Exhibit 
Schedule G-7 
Page 1 
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34 SUPPORTING SCHEDULES 
35 G-7, page3 



Paradise Valley Water District 
Test Year Ended June 30,2013 

Plant-in-Service, Accumulated Depreciation, and Depreciation Expense Allocations Functions 
COMMODITY - DEMAND METHOD FUNCTION FACTORS 
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Line 
- No. 

1 
2 -  Demand Commoditv Customer Meters Services 
3 F-1 0.68 0.32 
4 F-2 1 .oo 
5 F-3 1 .oo 
6 F-4 1 .oo 
7 F-5 1 .oo 
8 F-6 0.25 0.75 
9 F-7 0.50 0.50 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 MGD RATIO DEMAND FACTOR 

24 (1)Avgday 8,607.98 G-7, page 3 1 .oo 1.00 l/(b) 
25 (2)Maxday 12,537.54 G-7, page 3 1.46 Max day/Avg day 0.68 l/(b) 

Develooment of F-1 Allocation Factor 

23 (a) (b) (c) 



Paradise Valley Water Distr ict  Exhibit 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Schedule G-7 
Page 2.2 

Expense Allocation Factors Witness: Bourassa 

Line 
- No. 

1 Expense TvDe 
2 Labor 
3 Purchased Water 
4 Fuel&Power 
5 Chemicals 
6 Waste Disposal 
7 Intercompany Support Services 
8 Corporate Allocation 
9 Outside Services 
10 Group Insurance 
11 Pensions 
12 Regulatory Expense 
13 Insurance Other Than Group 
14 Customer Accounting 
15 Rents 
16 General Office Expense 
17 Miscellaneous 
18 Maintenance Expense 
19 Depreciation & Amortization 
20 General Taxes-Other 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Demand 
0.40 

0.90 
0.40 
0.40 
0.80 
0.40 
0.40 
0.40 
0.40 

0.80 

Commodity Customer Meters 
0.20 0.40 
1 .oo 
1 .oo 
1 .oo 
0.10 
0.20 0.40 
0.20 0.40 
0.20 
0.20 0.40 
0.20 0.40 
0.20 0.40 
0.20 0.40 

1 .oo 
1 .oo 
1 .oo 
1 .oo 

0.20 
See Schedule G-7, page 2.1 

1 .oo 

Services 



Paradise Valley Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

COMMODITY ALLOCATION FACTOR 

Meter Size - Class 
518x314 
518x314" 
518x314" 
518x314" 

314" 
314" 
314" 
314' 
1" 
1" 
1" 
1 

1-112 
1-112 
1-112" 
1-112 

2" 
2 
2 
2 
3 
3 
3 
3 
4 
4 
4 
4 
6 
6 
6 
6 
8 
8 
8 
8 

Totals 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

(4 
Total Gallons 
(in 1,000's) 
In Test Year 

490,255 

5,420 
50 

6,372 

1,317,392 

62,147 
2,125 

146.889 

34,225 

250,903 

428,793 
2,278 

13,622 
48,272 

63,566 
8,054 

188,714 
72,840 

Percent 
of 

15.60% 
0.00% 
0.17% 
0.00% 
0.20% 
0.00% 
0.00% 
0.00% 

41.93% 
0.00% 
1.98% 
0.07% 
4.68% 
0.00% 
I .09% 
0.00% 
7.99% 
0.00% 

13.65% 
0.07% 
0.00% 
0.43% 
1.54% 
0.00% 
0.00% 
2.02% 
0.26% 
0.00% 
0.00% 
6.01% 
2.32Oh 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

3,141.917 100.00% 

Total Gallons Percent 

Residential 

Commercial 
Other Public Auth. 

Meter - Size 
518x314 
518x314 
518x34 
518x314" 

314" 
314" 
314" 
314 
1" 
1" 
1" 
1" 

1-112 
1-112 
1-112 
1-112 

2" 
2 
2 
2" 
3" 
3 
3 
3 
4 
4 
4" 
4" 
6 
6 
6 
6 
8 
8 
8 
0 

Totals 

- Class 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 

Exhibit 
Schedule G-7 
Page 3.1 
Witness: Bourassa 

DEMAND ALLOCATION FACTOR 

Avg. Daily 
Gallons 
1,343.16 

14.85 
0.14 

17.46 

3,609.29 

170.27 
5.82 

402.43 

93.77 

687.40 

1,174.78 
6.24 

37.32 
132.25 

174.15 
22.07 

517.02 
199.56 

8,607.98 
P 

Demand Avg. Peak 
Factor Demand (1.000s) 

1,830.36 1.36 
0.00 
1.52 
1.92 
1.46 
0.00 
0.00 
0.00 
1.43 
0.00 
1.35 
1.55 
1.45 
0.00 
1.51 
0.00 
1.41 
0.00 
1.39 
1.69 
0.00 
2.60 
1.95 
0.00 
0.00 
1.84 
1.33 
0.00 
0.00 
1.93 
1.10 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

22.55 
0.27 

25.54 

5,162.78 

229.55 
9.01 

585.29 

141.40 

970.03 

1,629.68 
10.52 

97.02 
257.71 

320.18 
29.33 

996.65 
219.69 

Percent 
of 
- Total 

14.60% 
0.00% 
0.18% 
0.00% 
0.20% 
0.00% 
0.00% 
0.00% 

41.18% 
0.00% 
1.83% 
0.07% 
4.67% 
0.00% 
1.13% 
0.00% 
7.74% 
0.00% 

13.00% 
0.08% 
0.00% 
0.77% 
2.06% 
0.00% 
0.00% 
2.55% 
0.23% 
0.00% 
0.00% 
7.95% 
1.75% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00 0.00% 
12,537.54 100.00% 

b 

- Class Demand (1.000s) 
Residential 8,574 68.386% 

Turf 1,414 11 277% 
Commercial 2,530 20.1 79% 

Other Public Auth. 

(a) Includes customer and gallons sold annualization 



Meter Size 
518x314" 
518x314" 
518x314" 
518x314" 

314" 
314" 
314" 
314" 
1" 
1" 
1" 
1" 

1-112" 
1-112 
1-1/2" 
1-112" 

2" 
2" 
2 
2 
3 
3 
3" 
3" 
4 
4" 
4" 
4" 
6 
6 
6 
6 
8 
8 
8 
8 

Totals 

Paradlse Valley Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

CUSTOMER ALLOCATION FACTOR 

Class 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 
Residential 

Turf 
Commercial 

Other Public Auth. 

Number 
of Meters 

2,121 
3 

66 
3 

27 

1,981 

71 
2 

161 

27 

157 

151 
6 

1 
10 

1 
1 

1 
4 

Percent 
of 

44.24% 
0.06% 
1.38% 
0.06% 
0.56% 
0.00% 
0.00% 
0.00% 

41.32% 
0.00% 
1.48% 
0.04% 
3.36% 
0.00% 
0.56% 
0.00% 
3.27% 
0.00% 
3.15% 
0.13% 
0.00% 
0.02% 
0.21 % 
0.00% 
0.00% 
0.02% 
0.02% 
0.00% 
0.00% 
0.02% 
0.08% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

4,794 100.00% 

Percent 
Number 

Class of Meters 
Residential 

0.125% 
Commercial 6.884% 

Other Public Auth. 0.229% 

Total I 

Metersize Class 
518x314" Residential 
518x314" Turf 
518x314" Commercial 
5/8x3/4" Other Public Auth. 

314" 
314" 
314" 
314" 
1" 
1" 
1" 
1" 

1-112" 
1-112" 
1-112" 
1-112 
2 
2" 
2 
2" 
3 
3 
3 
3 
4" 
4" 
4" 
4" 
6 
6 
6 
6l 
8 
8 
8 
8 

Totals 

Exhibit 
Schedule G-7 
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SERVICES ALLOCATION FACTOR (b) 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Number 
of 

Services 
2,121 

3 
66 
3 

27 
0 
0 
0 

1,981 
0 

71 
2 

161 
0 

27 
0 

157 
0 

151 
6 
0 
1 

10 
0 
0 
1 
1 
0 
0 
1 
4 
0 
0 
0 
0 
0 

Install- 
ation 
- cost 

445.00 
445.00 
445.00 
445.00 
445.00 
445.00 
445.00 
445.00 
495.00 
495.00 
495.00 
495.00 
550.00 
550.00 
550.00 
550.00 
830.00 
830.00 
830.00 
830.00 

1,165.00 
1,165.00 
1.165.00 
1.165.00 
1,670.00 
1,670.00 
1,670.00 
1,670.00 
2,330.00 
2,330.00 
2,330.00 
2,330.00 
3,262.00 
3,262.00 
3,262.00 
3,262.00 

Dollar 
Weighted 
Number 
Services 

943,845 
1,335 

29,370 
1,335 

12,015 

980,595 

35,145 
990 

88,550 

14,850 

130,310 

125,330 
4,980 

1,165 
11,650 

1,670 
1,670 

2,330 
9,320 

Percent 
Of 
- Total 

39.39% 
0.06% 
1.23% 
0.06% 
0.50% 
0.00% 
0.00% 
0.00% 

40.92% 
0.00% 
1.47% 
0.04% 
3.70% 
0.00% 
0.62% 
0.00% 
5.44% 
0.00% 
5.23% 
0.21% 
0.00% 
0.05% 
0.49% 
0.00% 
0.00% 
0.07% 
0.07% 
0.00% 
0.00% 
0.10% 
0.39% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

4,794 $ 2,396,455 100.00% 

Dollar 
Weighted Percent 
Number of 

Total - Class Services - 
Residential 2,155,315 89.938% 

Turf 6,500 0.271% 
Commercial 227.335 9.486% 

Other Public Auth. 7,305 0.305% 

Total 

(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21,2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of service line and 
meter is based on costs allowed for a compound meter installation. 



Meter 
- Size 

518x314 
518x314" 
518x314 
518x314" 

314" 
314" 
314" 
314" 
1" 
1" 
1" 
1" 

1-112" 
1-1/2" 
1-112 
1-1/2 

2" 
2" 
2" 
2" 
3" 
3" 
3" 
3" 
4" 
4 
4 
4 
6 
6 
6 
6 
8" 
8 
8" 
8 

Totals 

Paradise Valley Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

METER ALLOCATION FACTOR (b) 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Residential 
Turf 

Commercial 
Other Public Auth. 

Number 
of Meters 

2,121 
3 

66 
3 

27 
0 
0 
0 

1,981 
0 

71 
2 

161 
0 

27 
0 

157 
0 

151 
6 
0 
1 

10 
0 
0 
1 
1 
0 
0 
1 
4 
0 
0 
0 
0 
0 

Meter 
cost 
155.00 
155.00 
155.00 
155.00 
255.00 
255.00 
255.00 
255.00 
315.00 
315.00 
315.00 
315.00 
525.00 
525.00 
525.00 
525.00 

1,890.00 
1,890.00 
1.890.00 
1,890.00 
2,545.00 
2,545.00 
2,545.00 
2,545.00 
3,645.00 
3.645.00 
3,645.00 
3,645.00 
6,920.00 
6,920.00 
6,920.00 
6,920.00 
9.688.00 
9,688.00 
9,688.00 
9,688.00 

Weighted 
Dollars 

of Meters 
328.755 

465 
10,230 

465 
6,885 

0 
0 
0 

624,015 
0 

22,365 
630 

84,525 
0 

14,175 
0 

296,730 
0 

285,390 
11,340 

0 
2,545 

25,450 
0 
0 

3,645 
3,645 

0 
0 

6,920 
27,680 

0 
0 
0 
0 
0 

Percent 
of 

Total 
18.72% 
0.03% 
0.58% 
0.03% 
0.39% 
0.00% 
0.00% 
0.00% 

35.54% 
0.00% 
1.27% 
0.04% 
4.81% 
0.00% 
0.81% 
0.00% 

16.90% 
0.00% 

16.25% 
0.65% 
0.00% 
0.14% 
1.45% 
0.00% 
0.00% 
0.21% 
0.21% 
0.00% 
0.00% 
0.39% 
1.58% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

4,794 $ 1,755.855 100.00% 

Class 
Residential 

Turf 
commercial 

Other Public Auth. 

Weighted Percent 
Dollars 

1,340,910 76.368% 
13,575 0.773% 

388,935 22.151% 
12.435 0.708% 

I Total 

Exhibit 
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(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21,2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of service line and 
meter is based on costs allowed for a compound meter installation. 
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Line 
_. No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Paradise Valley Water District 
Proposed Change in Miscellaneous Revenues 

Test Year Ended June 30,201 3 
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Description of Miscellaneous Revenue 
Establishment of Water Service 
Regular Hours 
After Hours 

Regular Hours 
After Hours 

Reconnection of Water Service (Delinquent) 

Meter Test (if correct) 
Meter Reread (if correct) 
NSF Check 

Increase (Decrease) in Miscellaneous Revenues 

Present Pro posed 
Rates - Rates 

Pricing Miscellaneous Miscellaneous 
Number Using Revenues Pricing Revenues 

in Test at Test Using at 
Test Year Year Proposed Proposed 
- Year Prices Rates Rates Rates 

701 $ 20.00 $ 14,020 $ 35.00 $ 24,535 
4 $ 40.00 $ 160 $ 65.00 $ 260 

204 $ 30.00 $ 6,120 $ 35.00 $ 7,140 
18 $ 60.00 $ 1,080 $ 65.00 $ 1,170 

28 $ 10.00 $ 280 $ 25.00 $ 700 
117 $ 12.00 $ 1,404 $ 25.00 $ 2,925 

0 $ 15.00 $ - $ 35.00 $ 

$ 23,064 $ 36,730 

$ 13,666 
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Paradise Valley Water District 
Changes in Representative Rate Schedules 

Test Year Ended June 30,2013 

Exhibit 
Schedule H-3 
Page 4 
Witness: Bourassa 

Line 
- No. 

1 
2 
3 Service Charqes 
4 Establishment of Water Service 
5 Regular Hours 
6 AfterHours 
7 
8 
9 Regular Hours 
10 After Hours 
11 Meter Test (if correct) 
12 Meter Reread (if correct) 
13 NSFCheck 
14 Late Fee Charge, per month 
15 Deferred Payment 
16 Deposit Requirements 
17 Deposit Interest 
18 
19 
20 
21 
22 
23 
24 (a) Minimum charge times number of full months off the system. per Rule R14-2-403(D). 
25 (b) Per ACC Rules R14-2-403(6) Residential - two times the average bill. 
26 Non-residential - two and one-half times the estimated maximum bill. 
27 (c) Interest per A.C.C. Rule 14-2-403(8) 
28 
29 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
30 
31 TAX. PER COMMISSION RULE 14-2-409D(5). 
32 
33 

Re-establishment of Service within 12 months 
Reconnection of Water Service (Delinquent) 

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHJSE 

Present 
Rates 

$ 20.00 
$ 40.00 

(a) 

$ 30.00 
$ 60.00 
$ 15.00 
$ 10.00 
$ 12.00 

1.50% 
1.50% 

(b) 
(c) 

Proposed 
Rates 

$ 35.00 
$ 65.00 

(a) 

$ 35.00 
$ 65.00 
$ 35.00 
$ 25.00 
$ 25.00 

1 50% 
1.50% 

(b) 
(c) 



518 x 314 Inch 
314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch I Turbine 
Over 6 inch 

Paradise Valley Water District 
Test Year Ended June 30,2013 
Meter and Service Line Charges 

Line 
- No. 

1 
2 
3 
4 Present 
5 Present Meter 
6 Service Install- Total 
7 Line ation Present 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

Refundable Meter and Service Line Installation Charaes 

Charae 
$ 445.00 

445.00 
495.00 
550.00 
830.00 

Actual Cost 
Actual Cost 
Actual Cost 
Actual Cost 

Charae 
$ 155.00 

255.00 
315.00 
525.00 

1,045.00 
Actual Cost 
Actual Cost 
Actual Cost 
Actual Cost 

Charae 
$ 600.00 

700.00 
810.00 

1,075.00 
1,875.00 

Actual Cost 
Actual Cost 
Actual Cost 
Actual Cost 

Exhibit 
Schedule H-3 
Page 5 
Witness: Bourassa 

Proposed 
Proposed Meter 
Service Install- Total 

Line ation ProDosed 
Charae Charae Charae 

$ 445.00 $ 155.00 $ 600.00 
445.00 
495.00 
550.00 
830.00 

Actual Cost 
Actual Cost 
Actual Cost 
Actual Cost 

255.00 700.00 
315.00 810.00 
525.00 1,075.OO 

1,045.00 1,875.00 
Actual Cost Actual Cost 
Actual Cost Actual Cost 
Actual Cost Actual Cost 
Actual Cost Actual Cost 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Vallev Water District 
(Name of Service Area) 

TABLE OF CONTENTS 

1. General Metered Service 
General Metered Service (cont.) 

2. Private Fire Service 
Private Fire Service (cont.) 

3. CAP Expense Recovery Surcharge 

4. CAP Surcharge 

5. Reserved 

6. Reserved 

7. Reserved 

8. Service Charges 

8a. Reserved 

9. Service Line & Meter Installation Charges 

1 0. Backflow/Cross-Connection Tariff 
Backflow/Cross-Connection Tariff (cont.) 

1 1. Curtailment Tariff 

Sheet No. 
15th Revised - 1 

13th Revised - l a  

6th Revised - 2 
evised - 2a 

Curtailment Tariff (cont.) 
Curtailment Tariff (cont.) 
Curtailment Tariff (cont.) 

gulations 

3rd Revised - 10 
3rd Revised - 10a 

Original - 11 
Original - 1 1 a 
Original - 11 b 
Original - 1 1 c 

Original - 12 
Original - 12a 
Original - 12b 
Original - 12c 
Original - 12d 
Original - 12e 
Original - 12f 

Original - 129 
Original - 12h 
Original - 12i 
Original - 12j 

Original - 13 
Original - 13a 

ACC No. 1 Thru ACC No. 34 



13'h Revised SHEET NO. l a  . 
Cancelling 12'h Revised SHEET NO. l a  . EPCOR Water Arizona, Inc. 

(Name of Company) 
Paradise Valley Water District 

(Name of Service Area) 

GENERAL METERED SERVICE 

APPLICABILITY 
Applicable to all water furnished to general metered customers on a metered basis. 

TERRITORY 
Portions of the City of Scottsdale and the Town of Paradise Valley and vicinity, Maricopa 

SCHEDULE OF CHARGES: 

Note: * Low Income Program details are noted in the Terms and Conditions section for General Water Rates. Upper tier rate for 
residential and commercial customers is comprised of the approved rate listed in table above plus and additional $0.0130 for the 
Low Income Surcharge. 



EPCOR Water Arizona, Inc. 
(Name of Company) 

13'h Revised SHEET NO. l a  . 
Cancelling 12'h Revised SHEET NO. l a  . 

Paradise Vallev Water District 
(Name of Service Area) 

Meter Size 

Other Public 
Authority 
5/8-inch 
% inch 
1 -inch 
I-% -inch 

2-inch 
3-inch 
4-inch 
6-inch 
8-inch 
IO-inch 

6-inch 

(continued) 

GENERAL METERED SERVICE 

Commodity Rate 
(per 1,000 gallons) 

Monthly 
Minimum 
Charge 

TERMS AND CONDITIONS: 

customers who do not fit into the 

2. Turf customers are defin 
allotment established by 

3. Resale customers are de 

urf-related facility, subject to a water 

o purchase water for distribution and sale to other persons, 

rges, the Company shall collect from its customers their 
r other imposition or fee levied upon the utility service 

es not paid within 30 days after the 

y Low Income Credit of $1 1.02 is available in the Paradise Valley Water district 
ge down from $27.56 to $16.54. Requires the completion of a Low Income Program 
ted to the first 1,000 eligible residential customers on 5/8 x 3/4 inch meters in the 

I income below the threshold. The 
Ily revised. Applicant may not be claimed 

each time moving residences. Refusal or 
hall result in removal from the low income 
edule may occur for periods of ineligibility 

previously billed under the low income tariff. Annual income means the value of all money and non-cash benefits 
available for living expenses, from all sources, both taxable and nowtaxable, before deductions, for all people who 
live with the applicant. 



EPCOR Water Arizona, Inc. 
6'h Revised SHEET NO. 2. 

Cancelling 5'h Revised SHEET NO. 2 . 
(Name of Company) 

Paradise Valley Water District 
(Name of Service Area) 

PRIVATE FIRE PROTECTION SERVICE 

APPLICABILITY 

Applicable to all water service rendered for privately owned fire protection systems. 

TE RR IT0 RY 

Portions of the City of Scottsdale and the Town of Paradise V 

MONTHLY SERVICE CHARGE FOR FIRE SPRINKLER 

$1 0.00 per month. 

SPECIAL CONDITIONS 

1. 

2. 

3. 

4. 

The fire protection service and connection shall 
The cost of the entire installation excluding the 
Such payment shall not be subject to refund. 

The installation housing, the detec 
location mutually agreeable to the 
the premises of the applicant, ad 
facilities on the applicant's premi 
device and appurtenances) shall 

under the Utility's direction. 
I be paid for by the applicant. 

nd appurtenances thereto shall be in a 
ly such installation shall be located on 

e expense of maintaining the fire protection 
, meter detector type check valves, backflow 

All facilities paid for b le property of the applicant. The Utility and its duly 
and to egress from the premises for all purposes 

maximum diameter will be the diameter of the main to 

(continued) 



EPCOR Water Arizona. Inc. 
(Name of Company) 

!jth Revised SHEET NO. 2a. 
Cancelling 4'h Revised SHEET NO. 2a . 

Paradise Valley Water District 
(Name of Service Area) 

PRIVATE FIRE PROTECTION SERVICE 

SPECIAL CONDITIONS (continued) 

5. 

6. 

7. 

8. 

9. 

If a distribution main 
normal services doe 
served, then a main 
under the utility's direct 
refund. 

Service hereunder is li 
protection purposes are not allowed. All facilities are 
and maintained to the Utility's satisfaction. The Utility 
device and a standard detector type meter approved 
against theft, leakage or waste of water. 

No structure shall be built over the fire protection 
the area occupied by the service from traffic and 
responsible for any damage to the fire protecti 

Subject to the approv 
service as may be re 
payment to the Utility for the entire 

In the event of any u 
therefore at the regular 
disconnecting the fire p 

shall maintain and safeguard 
s. The customer will be 

harges, the Company shall collect from its customers 
se tax or other imposition or fee levied upon the utility 

will be applied to account balances not paid within 30 days after the 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYYY 

ISSUED BY: 
Month Day Year Month Day Year 
Shew1 L. Hubbard, Director, Rates & Reaulation 
2355 W. Pinnacle Peak, Rd.. Suite 300. Phoenix, AZ 85027 

Decision No. XxxXX 



12'h Revised SHEET NO. 3. 
Cancelling 1 Ith Revised SHEET NO. 3 . EPCOR Water Arizona, Inc. 

(Name of Company) 
Paradise Vallev Water District 

(Name of Service Area) 

CAP EXPENSE RECOVERY SURCHARGE 

4PPLICABILITY 

Applicable to all customers of Paradise Valley Water District. 

TE R Rl TORY 

Portions of the City of Scottsdale and the Town of Paradise Valley, and vic 

3ATES 

Surcharqe Rate: 

For all customers ,........... .......................................... 

SPECIAL CONDITIONS: 

over twenty-five years (ending 2020) via a once a year 

stomers as of December 1,201 1. 

rge will appear on each customer bill as a separate charge 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDMYW 

ISSUED BY: 
Month Day Year Month Day Year 
Shew1 L. Hubbard. Director, Rates & Reaulation 
2355 W. Pinnacle Peak, Rd.. Suite 300. Phoenix, AZ 85027 
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12th Revised SHEET NO. 4. 
Cancelling 1 lth Revised SHEET NO. 4. EPCOR Water Arizona, Inc. 

(Name of Company) 
Paradise Vallev Water District 

(Name of Service Area) 

CAP SURCHARGE 

APPLICABILITY 
Applicable to all customers of Paradise Valley Water District except Sales for Resale. 

TE R R IT0 RY 
Portions of the City of Scottsdale and the Town of Paradise Valley, and vicinity, Maricop 

RATES 

Surcharae Rate: 

Residential Customers: 
In excess of 45,000 gallons ....................................................... $ 

All Non-Residential Customers except Sale for Resale Custom 
For all usage ........................................................................ 

* Rate consists of $0.0162 per 1,000 gallons of usage to recover the 
of usage for the collection of current annual CAP charges. 

SPECIAL CONDITIONS: 

charge and $0.1628 per 1,000 gallons 

1. 

2. 

The Company is authorized to recover 

Total annual CAP costs will be dete ual Municipal & Industrial (M & I) water 
nance and replacement (OM&R) costs, c) Tonopah 
cost savings, e) the overcollected or undercollected 
nd f) amortization over 5 years of deferred CAP M & I 

3. The Company 
for the current 

n by January 31 the proposed annual CAP surcharge 
n all documentation to support the proposed surcharge. 

ed based on the historic consumption of the applicable 

will be effective on March 1 of each year. 

he CAP surcharge will not generate a positive operating income to Paradise Valley Water 
s intended only to recover CAP related costs. 

8. The CAP surcharge will appear on each applicable customer bill as a separate charge. 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYYY 
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EPCOR Water Arizona. Inc. 
(Name of Company) 

3rd Revised SHEET NO. 5. 
Cancelling 2"d Revised SHEET NO. 5. 

Paradise Vallev Water District 
(Name of Service Area) 

RESERVED 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

3rd Revised SHEET NO. 6. 
Cancelling 2"d Revised SHEET NO. 6. 

Paradise Valley Water District 
(Name of Service Area) 

RESERVED 

ISSUED: MMIDD/YYYY EFFECTIVE: MMIDDNYYY 

ISSUED BY: 
Month Day Year Month Day Year 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

3rd Revised SHEET NO. 6. 
Cancelling 2"d Revised SHEET NO. 6. 

Paradise Vallev Water District 
(Name of Service Area) 

RESERVED 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

3rd Revised SHEET NO. 6. 
Cancelling 2nd Revised SHEET NO. 6. 

Paradise Vallev Water District 
(Name of Service Area) 

RESERVED 

ISSUED: MMIDDPPIYY EFFECTIVE: MMIDDNYW 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Vallev Water District 
(Name of Service Area) 

RESERVED 

Original SHEET NO. 7. 
SHEET NO. - 

ISSUED: MMlDDNYYY EFFECTIVE: MM/DD/YYYY 
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Month Day Year Month Day Year 
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EPCOR Water Arizona. Inc. 
4'h Revised SHEET NO. 8. 

Cancelling 3'' Revised SHEET NO. 8. 
(Name of Company) 

Paradise Valley Water District 
(Name of Service Area) 

SERVICE CHARGES 

APPLICABILITY 

Applicable to all establishment, re-establishment and reconnection charges, meter testi 
fund checks, re-reading meters, deposit and deposit interest and deferred payments. 

A. 

B. 

C. 

D. 

E. 

F. 

G. 

H. 

I. 

J. 

Establishment of Water Utility Service: 

1. Regular Hours (non-refundable) 
2. After Hours (non-refundable) 

Re-establishment of Water Utility Service within 12 Months: 

1. Monthly Minimum Times Months Disconnected Fr 
* Per ACC Rule 14-2-403(D) 

Reconnection of Water Utility Service (Deli 

1. Regular Hours (non-refundable) 
2. After Hours (non-refundable) $65.00 

Water Meter Test (If Correct) $35.00 

Meter Re-Read (If Correct) $25.00 

NSF Check $25.00 

Late Fee Charge, p 1 50% 

** 

** 

*** 

- Two and one-half times the estimated 

* est per [Per ACC Rule 14-2-403(8) 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYW 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

5'h Revised SHEET NO. 8a. 
Cancelling 4'h Revised SHEET NO. 8a. 

Paradise Valley Water District 
(Name of Service Area) 

RESERVED 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYYY 

ISSUED BY: 
Month Day Year Month Day Year 
Shervl L. Hubbard, Director, Rates & Reaulation 
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Decision No. xXXXX 



5'h Revised SHEET NO. 9. 
Cancelling 4'h Revised SHEET NO. 9. EPCOR Water Arizona. Inc 

(Name of Company) 
Paradise Valley Water District 

(Name of Service Area) 

SERVICE LINE & METER INSTALLATION CHARGES 

APPLICABILITY 

Applicable to all new service line and meter installations. 

TE RR IT0 RY 

Portions of the City of Scottsdale 

Prior to installing new services the customer shall pay the Company 
accordance with the following schedule. 

RATES 

Meter and Service Line Service Line 
Installation Charges Total Charge 
5/8' Meter 
3/4" Meter 
1" Meter 
1 1/2" Meter 
2" Meter 
3" Meter Actual Cost 
4" Meter Actual Cost 
6" Turbine Meter Actual Cost 
Over 6-Inch Actual Cost 

CONDITIONS 

1. An applicant for servic he cost of installing all customer piping up to the meter. 

nt by an annual credit of one-tenth of the amount 
the water bill rendered in November of each year until fully paid, 

vance was made, and said credit to commence the month of 
uring the preceding year. 

tes and charges, the Company shall collect from its customers 
, sales or use tax or other imposition or fee levied upon the utility 

include labor, materials, overheads, and all applicable taxes, 

ished by the Company. 

ross-up taxes for income taxes, if applicable. 

ISSUED: MM/DD/YYYY EFFECTIVE: MMIDDNYYY 

ISSUED BY: 
Month Day Year Month Day Year 
Shew1 L. Hubbard. Director. Rates & Requlation 
2355 W. Pinnacle Peak, Rd., Suite 300. Phoenix, AZ 85027 
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EPCOR Water Arizona. Inc 
(Name of Company) 

3" Revised SHEET NO. 10. 
Cancelling 2nd Revised SHEET NO. 10. 

Paradise Valley Water District 
(Name of Service Area) 

BACKFLOW/ CROSS-CONNECTION TARIFF 

APPLICABILITY 

All customers served by Paradise Valley Water Company 

TERRITORY 

PURPOSE 

To protect the public water supply from the possibility of conta 
unprotected cross-connections by requiring installation and p 

BACKFLOWICROSS-CONNECTION CONDITIONS: 

In compliance with the rules and regulations of the 
Department of Environmental Quality (ADEQ), spe 
to backflow prevention: 

1. Paradise Valley Water Company 
assembly if A.A.C. R18-4-232.B 

and the Arizona 
A.A.C. R18-4-232 relating 

ay for and install a backflow-prevention 

lled by the customer under paragraph 1 of this tariff 
. R18-4-232.D and E. 

0 and in accordance with paragraphs 1 and 7 of this 

tim 

(con tin ued) 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYYY 
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Month Day Year Month Day Year 
Shew1 L. Hubbard, Director, Rates & Requlation 
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3rd Revised SHEET NO. 10a . 
Cancelling 2"d Revised SHEET NO. 1 Oa . EPCOR Water Arizona. Inc. 

(Name of Company) 
Paradise Vallev Water District 

(Name of Service Area) 

BACKFLOW/ CROSS-CONNECTION TARIFF 

BACKFLOW/ CROSS-CON N ECTION CON DIT1 ONS (con tin ued): 

5. Testing shall be in conformance with the requirements of A.A.C. R18-4-232F. Para 
Company may require the customer to pay to have the backflow-prevention asse 
Company does not require an unreasonable number of tests. Paradise Valley W 
require the customer to pay for repairs to a backflow-prevention assembly. 

The customer shall provide Paradise Valley Water Company with recor 
each backflow-prevention assembly, these records shall include: 
a. assembly identification number and description; 
b. location; 
c. date(s) of test(s); 
d. description of repairs and recommendations for repairs 
e. the tester's name and certificate number. 

7A. In the event the backflow-prevention assembly do 
contemplated under A.A.C. R14-2-410.B.l.a. ex 
service immediately and without notice. The b 
by the customer and retested before service is 

6. 

r fails any test, and a hazard as 

that a customer fails to comply w 
the backflow-prevention assembl 

the assembly, or failure to termination of water service in accordance with 
A.A.C. R14-2-410. 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYW 

ISSUED BY: 
Month Day Year Month Day Year 
Shew1 L. Hubbard, Director, Rates & Requlation 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 11. 
SHEET N O . 2  

CURTAILMENT PLAN FOR PARADISE VALLEY WATER DISTRICT 
(Template 063004) 

ADEQ Public Water System No: 04-07-099 

EPCOR Water Arizona, Inc. ("Company"), is authorized to curtail water service to al 
certificated area under the terms and conditions listed in this tariff. 

The Company shall notify its customers of this new tariff as part of its 
the effective date of the tariff or no later than sixty (60) days after the e 

Stage 1 Exists When: 

Restrictions: Under Stage 1, C 
necessary. 

Stage 2 Exists When: 

ion has been less than 80 percent of capacity for at least 

poor water production, creating a reasonable belief the Company 
d water demand on a sustained basis. 

r Stage 2, the Company may request the customers to voluntarily employ water 
ures to reduce water consumption by approximately 50 percent. Outside 

(continued on next page) 

ISSUED: MMIDDWW EFFECTIVE: MMIDDNWY 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 1 l a  . 
SHEET NO. 1 l a  . 

CU RTAl LM ENT TAR1 FF 

billing address or, at the Company's option, both. Such notice shall notify 
general nature of the problem and the need to conserve water. 

Stage 3 Exists When: 

capacity for at least 24 consecutive hours, and 

threatening pump operations, or poor wate 
will be unable to meet anticipated water de 

belief the Company 

to voluntarily employ water 
ly 50 percent. All outside 
nservation techniques should 

Notice Requirements: 

g written notice to each service address, or 
address or, at the Company's option, both. Such 
ral nature of the problem and the need to conserve 

st at least two (2) signs showing the curtailment stage. 
mp sites located within the Paradise Valley Water 

by United States first cia 
Notice shall notify the cu 

(continued on next page) 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 11 b . 
SHEET NO. 11 b . 

CURTAILMENT TARIFF 

Stage 4 Exists When: 

Company's total water storage or well 
least 12 consecutive hours, and 

Company has identified issues such as a steadily declining water table, inc 
threatening pump operations, or poor water production, creating a reaso 
will be unable to meet anticipated water demand on a sustained basis. 

Restrictions: Under Stage 4, Compan 
employ water conservation measures to reduce daily consum 
customer disconnection. The following uses of water shall be 

Irrigation of outdoor lawns, trees, shrubs, or any pla 
Washing of any vehicle is prohibited 
The use of water for dust control or a 
The use of drip or misting systems of any 
The filling of any swimming pool, spas, fo 
The use of construction water is prohibit 
Restaurant patrons shall be served 
Any other water intensive activity is 

The addition of new service lines 

Notice Requirements: 

delivering written notice to each service address, or 

era1 nature of the problem and the need to conserve 
, at the Company's option, both. Such 

ny shall post at least three (3) signs showing the curtailment 
the well and/or pump sites located within the Paradise Valley 

the Consumer Services Section of the Utilities Division of the Corporation 
12 hours prior to entering Stage 4. 

(continued on next page) 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 1 IC . 
SHEET NO. 1 IC. 

CURTAILMENT TARIFF 

Customers who fail to comply with the above restrictions will be given a written notice to end all outdoor 

customer shall be required to pay all authorized reconnection fees. If a customer 
disconnected in error, the customer may contact the Commission's Consumer Se 
222-7000 to initiate an investigation. 

its customers until a permanent solution has been implemented. 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYYY 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

(623) 445-241 6 
(Water Conservation Phone) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 12. 
SHEETNO. . 

Local and/or Regional Messaging Program Tariff - BMP 1.1 

PURPOSE 

A program for the Company to actively participate in a water conservation campaign with 
advertizing (Modified Non-Per Capita Conservation Program BMP Category 1 : Public Aw 
1.1 : Local and/or Regional Messaging Program). 

REQUIREMENTS 

The requirements of this tariff are governed by Rules of the Arizona 
from the Arizona Department of Water Resources’ Required Public 
Practices in the Modified Non-Per Capita Conservation Program. 

and were adapted 
Best Management 

r conservation campaign 1. The Company or designated representative shall act 
with local and/or regional advertising. 

2. The campaign shall promote ways for cust 

ore of the following avenues (not an all 
inclusive list): 

a. Television comm 

rmation and make it available to the 

aging program implemented and program dates. 

ISSUED: M M/D DNYYY EFFECTIVE: MMIDDPIYW 
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EPCOR Water Arizona. Inc. 
(Name of Company) 

(623) 445-2416 
(Water Conservation Phone) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 12a . 
SHEETNO. . 

Youth Conservation Education Program Tariff - BMP 2.2 

PURPOSE 

:onsewation Education and Training 2.2: Youth Conservation Education P 

REQUIREMENTS 

'Tactices in the Modified Non-Per Capita Conservation Program. 

ice area to increase 

2. The Company shall provide a co ion materials, teacher 
students' understanding of water r 

mation upon request. 

uth Conservation Education Program implementation. 

ISSUED: MMIDDNYYY EFFECTIVE: MM/DD/YYYY 

ISSUED BY: 
Month Day Year Month Day Year 
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Original SHEET NO. 12b . 
SHEETNO. . EPCOR Water Arizona. Inc. 

(Name of Company) 

(623) 445-2416 
(Water Conservation Phone) 

Paradise Vallev Water District 
(Name of Service Area) 

PURPOSE 

New Homeowner Landscape Information Tariff - BMP 2.3 

Information). 

REQUIREMENTS: 

From the Arizona Department of Water Resources’ Required Pu 
Practices in the Modified Non-Per Capita Conservation Program. 

Best Management 

1. Upon establishment of water service the Com e available upon request a free 
“Homeowner Landscape Packet” to each ’s service area. The packet 
will include at a minimum: a cover lett rvation expectations for all 

a. On-site consultati 
b. A summary of wa 

ndscaping and efficient watering practices. 

3. The Company sha 
available to the Co 

ISSUED: MM/DD/YYYY EFFECTIVE: MMIDDNYYY 

ISSUED BY: 
Month Day Year Month Day Year 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

(623) 445-2416 
(Water Conservation Phone) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 12c. 
SHEETNO. . 

Xeriscape Demonstration Garden Tariff - BMP 2.4 

PURPOSE 

A program for the Company to install and maintain a water efficient demonstration g 
educating its customer base on low water-use landscaping (Modif 
Category 2: Conservation Education and Training 2.4: Xeriscape 

REQUIREMENTS 

The requirements of this tariff are governed by Rules of the Arizona 
from the Arizona Department of Water Resources’ Required P 
Practices in the Modified Non-Per Capita Conservation Program. 

and were adapted 

1. 

2. 

3. 

4. 

5. 

The Company shall design, construct and maintain a 
variety of low water use an 
The demonstration gard 
signage and literature about low water use 
The demonstration garden 
and every Saturday of each m 
Maps providing driving direct 
office, on the Company we 
text messages of the demo 
The Company shall work w 
with additional technologies 

arden that shall include a large 

site and include interpretive 
dscape techniques. 
during normal business hours 

arden shall be available at the Company 
ustomer through bill inserts or 

luding the universities, to continually upgrade the site 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYYY 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

(623) 445-2416 
(Water Conservation Phone) 

Paradise Valley Water District 
(Name of Service Area) 

Original SHEET NO. 12d . 
SHEETNO. . 

Residential Audit Prowam Tariff - BMP 3.1 

PURPOSE 

A program for the Company to promote water conservation by providing customers with i 
water audits to determine conservation opportunities at their residence (Modified Non 
Program BMP Category 3: Outreach Services 3.1: Residential Audit Program). 

REQUIREMENTS 

The requirements of this tariff are governed by Rules 
from the Arizona Department of Water Resources’ Required Pu 
Practices in the Modified Non-Per Capita Conservation Program. 

Best Management 

1. The Company shall offer self-audit informat 

2. The Company or designated representati 
audit kit 

3. The kit shall include detailed ins 
on how to check their water 
checking the following com 
shower. 

pleting the water audit including information 
e but not be limited to information on 

system, pool, water features, toilets, faucets and 

tomer in a self-water audit and assist the customer in 
well as supply customer with information 

delines. As part of the water audit, and if 
nfirm the accuracy of the customer meter 

rmation and make it available to the 

water conservation material provided in the kit. 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYYY 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

(623) 445-2416 
(Water Conservation Phone) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 12e. 
SHEETNO. . 

PURPOSE 

Residential Interior Retrofit Prowam Tariff - BMP 3.4 

4 program for the Company to promote water conservation by p 
dumbing fixtures for their residence (Modified Non-Per Capita C 
Services 3.4: Residential Interior Retrofit Program). 

REQUIREMENTS 

The requirements of this tariff are governed by Rules of the Ari 
'rom the Arizona Department of Water Resources' Required Pu 
=Tactices in the Modified Non-Per Capita Conservation Program. 

d Best Management 

2. The Company or designated representat customers that request them 
ing Code free or low cost low 

ds, toilets and toilet dams. 
tomers meeting the above 

certain portions of its water service area is 

that live in homes built prior to the adopti 

The Company must offer the 
criteria unless the Company c 

2. The fixtures or retrofit kit shal e retrofit fixtures. 

ications channels to advertize the program. 

following information and make it available to the 

a description of the fixtures 
Program implementation. 
mber of fixtures provided. 

ISSUED: MM/DDNYYY EFFECTIVE: M M/D DNYYY 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

(623) 445-241 6 
(Water Conservation Phone) 

Paradise Valley Water District 
(Name of Service Area) 

Original SHEET NO. 12f. 
SHEETNO. . 

Customer High Water Use Inquiry Resolution Tariff - BMP 3.6 

PURPOSE 

Inquiry Resolution). 

REQUIREMENTS 

From the Arizona Department of Water Resources’ Required Pu 
Practices in the Modified Non-Per Capita Conservation Program. 

Best Management 

2. Calls shall be taken by a customer servic 

3. Upon request by the custom 
Technician shall be sent to 

en trained on typical causes of 

4. The Company shall follo 

ISSUED: MM/DD/YYYY EFFECTIVE: MMIDDNYYY 
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Shewl L. Hubbard, Director, Rates & Reaulation 
2355 W. Pinnacle Peak, Rd., Suite 300, Phoenix, AZ 85027 

Decision No. xXXXX 



EPCOR Water Arizona, Inc. 
(Name of Company) 

(623) 445-241 6 
(Water Conservation Phone) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 1 2 ~  . 
SHEETNO. . 

Customer Hiah Water Use Notification Tariff - BMP 3.7 

PURPOSE 

A program for the Company to monitor and notify customers when water use seems t 
provide information that could benefit those customers and promote water conservation 
Conservation Program BMP Category 3: Outreach Services Program 3.7: Customer Hig 

REQUIREMENTS 

The requirements of this tariff are governed by Rules of the Arizona 
from the Arizona Department of Water Resources’ Required Pu 
Practices in the Modified Non-Per Capita Conservation Program. 

and were adapted 

1. 

2. 

3. 

4. 

5. 

The Company shall track water usage for each custo 
excessive for that particular billing for that time of the 

The Company shall identify customers 
investigate each instance to determine the 

The Company shall contact the 
The Company shall contact the 
water. The customer will not 

In the notification 
common solutions an 

In the notification, 

e customer if water use seems 

rify the high consumption, and 

via telephone, email, by mail or in person. 
cal in order to minimize the possible loss of 

ome of the most common water usage problems and 
ling with the issues. 

inded of possible high water-consumption occurrences, 

o receive this notification. 

street, etc. increasing irrigation 

possible leaks around pumps. 
than usual taking baths and showers. 

shing vehicles more often than usual. 

(Continued on Sheet No. 12h) 

ISSUED: MMIDDMYYY EFFECTIVE: MM/DD/YYYY 

ISSUED BY: 
Month Day Year Month Day Year 
Shew1 L. Hubbard, Director, Rates 8, Requlation 
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Decision No. xXXXX 



EPCOR Water Arizona. Inc. 
(Name of Company) 

(623) 445-2416 
(Water Conservation Phone) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 12h . 
SHEETNO. . 

Customer Hiqh Water Use Notification Tariff - BMP 3.7 
(Continued) 

6. The Company shall offer water conservation information that could benefit th 

7. The Company shall assist the customer in determining what might be causin 
not limited to, audit programs, publications, and rebate programs. 

well as offer the customer information regarding water conservation 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYW 

ISSUED BY: 
Month Day Year Month Day Year 
Shervl L. Hubbard, Director, Rates & Requlation 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

(623) 445-2416 
(Water Conservation Phone) 

Original SHEET NO. 12i . 
SHEETNO. . 

Paradise Valley Water District 
(Name of Service Area) 

Meter Repair and/or Replacement Tariff - BMP 4.2 

WRPOSE 

mprovement 4.2 Meter Repair and/or Replacement Program). 

'iEQU I REM ENTS 

n and were adapted 
d Best Management 'rom the Arizona Department of Water Resources' Required Pu 

'ractices in the Modified Non-Per Capita Conservation Program. 

1. On a systematic basis, the Company will replac 
once every fifteen years. 

3. Meters larger than 2-inch shall 
a. A meter reading complaint is 

ose or are not properly attached to the meter and could 

h and smaller meters that are installed will register usage in 1 gallon increments, 
inch through 4-inch meters that are installed will register in 10 gallon increments, and 
and larger meters that are installed will register in 100 gallon increments. 

7. The Company shall keep records on the number of meters that were replaced and make this information 
available to the Commission upon request. 

ISSUED: MM/DD/YYYY EFFECTIVE: MMIDDNYYY 

ISSUED BY: 
Month Day Year Month Day Year 
Shew1 L. Hubbard. Director, Rates & Requlation 
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Decision No. xXXXX 



EPCOR Water Arizona, Inc. 
(Name of Company) 

(623) 445-241 6 
(Water Conservation Phone) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 12i . 
SHEETNO. . 

WATER SYSTEM TAMPERING TARIFF - BMP 5.2 

PURPOSE 

The purpose of this tariff is to promote the conservation of groundwater by enabli 

REQUIREMENTS: 

apita Conservation 

bring an action for damages or 
nnection with property owned 
authorization or consent; (2) 

or (4) uses or receives the Compa 
knows or has reason to know of th 

2. Compliance with the provisio condition of service. 

mers a complete copy of this tariff and AAC R14-2-410. 

4. If a customer is 

ervices Section at 1-800-222-7000 to initiate an investigation. 

ISSUED: M M/D DNYYY EFFECTIVE: MMlDDNYYY 

ISSUED BY: 
Month Day Year Month Day Year 
Shew1 L. Hubbard. Director, Rates & Resulation 
2355 W. Pinnacle Peak, Rd., Suite 300. Phoenix, AZ 85027 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

Original SHEET NO. 13. 
SHEET NO. - 

Paradise Vallev Water District 
(Name of Service Area) 

CUSTOMER WATER CONSUMPTION INFORMATION SHARING 
WITH THE CITY OF PHOENIX, WASTEWATER PROVIDER 

EPCOR Water Arizona, Inc. (“EWAZ” or “Company”) is authorized to share wat 
of individual customers with the City of Phoenix (“th 
common customers purchasing water from EWAZ a 
the authorized provision of customer water consumpt 
utility services. City agrees that it is only authorized to use such water con 
wastewater services billing and is not authorized to disclose such informat 
required by law. 

EWAZ entered into an Agreement with the City for providing 
materially similar to the standard form agreement. T 
Commission (“Commission”) review as set forth in Se 

EWAZ shall notify all water utility customers aff 
pursuant to this Tariff, by means of a billing insert dur 
approved. 

ISSUED: MMIDDNYYY EFFECTIVE: MM/DDNYYY 

ISSUED BY: 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Vallev Water District 
(Name of Service Area) 

Original SHEET NO. 13a . 
SHEETNO. . 

CUSTOMER WATER CONSUMPTION INFORMATION SHARING 
WITH THE CITY OF SCOTTSDALE, WASTEWATER PROVIDER 

EPCOR Water Arizona, Inc. (“EWAZ” or “Company”) is authorized to share water consumption information 
of individual customers with the City of Scottsdale (“the City”), a municipal provider of wastewater service for 
common customers purchasing water from EWAZ and wastewater from the City. The purpose of this Tariff, and 
the authorized provision of customer water consumption information, is to assist the City in billing for wastewater 
utility services. City agrees that it is only authorized to use such water consumption information for purposes of 
wastewater services billing and is not authorized to disclose such information to any other party except as may be 
required by law. 

materially similar to the standard form agreement. The Agreement was subject to Arizona Corporation 
Commission (“Commission”) review as set forth in Section 6 of the agreement. 

pursuant to this Tariff, by means of a billing insert during the first billing cycle immediately after said tariff is 
approved. 

EWAZ entered into an Agreement with the City for providing individual water consumption data, in a form 

EWAZ shall notify all water utility customers affected by the agreement between the Company and the City 

ISSUED: MMIDDNYYY EFFECTIVE: MMIDDNYYY 

ISSUED BY: 
Month Day Year Month Day Year 
Shew1 L. Hubbard, Director. Rates & Requlation 
2355 W. Pinnacle Peak, Rd.. Suite 300, Phoenix, AZ 85027 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Vallev Water District 
(Name of Service Area) 

1'' Revised SHEET NO. ACC- 1 . 
Canceling Original SHEET NO. ACC- 1 . 

RULES AND REGULATIONS 
APPLICABLE TO 
WATER SERVICE 

OF 
PARADISE VALLEY WATER DISTRICT 

Lenally named and operatinq in: 

Paradise Valley, Maricopa County, Arizona 

These rules and regulations have been authorized by the Arizona Corporation C 
and regulations of this District. 

Services will be furnished in accordance with these rules and regulati 
of this Company has any authority to write, alter, or amend these r 
respect. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year 
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Paradise Vallev Water District 
(Name of Service Area) 

1'' Revised SHEET NO. ACC- 2 . 
Canceling Original SHEET NO. ACC- 2 . 

RULES AND REGULATIONS APPLICABLE TO WATER SERVICE 
TABLE OF CONTENTS 

Rule No. Sec. No. Title of Paqe 
1. DEFINITIONS 

2. ESTABLISHMENT OF SERVICE 

A. INFORMATION FROM NEW APPLICANTS 
B. DEPOSITS 
C. GROUNDS FOR REFUSAL OF SERVICE 
D. SERVICE ESTABLISHMENTS, REESTABLISHMENTS, 

E. TEMPORARY SERVICE 
F. DOUBTFUL PERMANENCY 
G. SERVICE LOCATION INFORMATION 
H. IDENTIFICATION OF PREMISES 
I. SERVICE CALLS OR ESTABLISHMENTS 
J. SERVICE CALLS OR ESTABLISHMENTS 

OR RECONNECTION CHARGE 

A. INFORMATION FOR RESIDENTIAL CUSTOME 
B. INFORMATION REQUIRED D 

12 

13 - 14 

B. SERVICE LINES 13 - 14 

D. EASEMENTS AND RIGHTS-OF- 14 

15 - 18 

IN AID OF CONSTRUCTION GENERAL PROVISIONS 1 6 -  18 
GREEMENT REQUIREMENT 17 

17 
/FACILITIES RELATED INCOME TAXES 17 - 18 

19 - 21 

OM PANY RES PONS I B I L ITY 19 
USTOMER RESPONSIBILITY 19 - 20 
ONTlNUlTY OF SERVICE 20 

D. SERVICE INTERRUPTIONS 20 - 21 
E. MINIMUM DELIVERY PRESSURE 21 
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1'' Revised SHEET NO. ACC- 3 . 
Canceling Original SHEET NO. ACC- 3 . EPCOR Water Arizona, Inc. 

(Name of Company) 

Paradise Valley Water District 
(Name of Service Area) 

RULES AND REGULATIONS APPLICABLE TO WATER SERVICE 
TABLE OF CONTENTS (Continued) 

Rule No. Sec. No. Title of Page 

7. METER READING 

A. FREQUENCY 
B. MEASURING OF SERVICE 
C. CUSTOMER REQUESTED REREADS 
D. ACCESS TO CUSTOMER PREMISES 
E. METER TESTING AND MAINTENANCE PROGRAM 
F. CUSTOMER REQUESTED METER TESTS 

8. BILLING AND COLLECTION 

A. FREQUENCY AND ESTIMATED BILLS 
6. COMBINING METERS, MINIMUM BILL INFORMA 
C. BILLING TERMS 
D. APPLICABLE TARIFFS, PREPAYMENT 

TO RECEIVE, C 
E. METER ERROR CORRECTION 
F. INSUFFICIENT FUNDS (NSF) CHECK 26 

H. LATE PAYMENT 27 
I. CHANGE OF OCC 28 

G. DEFERRED PAY 26 - 27 

9. TERMINATION OF SERVl 29 - 31 

A. NONPERMI 
6. TERMlNATl 
C. TERMlNATl 

VE AND HEARING REQUIREMENTS 

ICE COMPLAINTS 

29 
29 
30 
30 - 31 
31 
31 

32 

32 

MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year Month Day Year 
Shew1 Hubbard. Director of ReWulatorV and Rates 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

1'' Revised SHEET NO. ACC- 4 . 
Canceling Original SHEET NO. ACC- 4 . 

- .  

Paradise Vallev Water District 
(Name of Service Area) 

PRELIMINARY STATEMENT 

Paradise Valley Water District (hereinafter the "District") of EPCOR Water Arizona, Inc. (hereinafter the "Company") is 
engaged in the business of supplying water service in the County or counties previously mentioned. 

These Rules and Regulations are designed to govern the supply of water in such manner as will secure to each 
customer the greatest practicable latitude in the enjoyment of service, consistent with good service to himself and other 
customers, and with safety to the public and the Company's employees. 

These Rules and Regulations are on file with the Arizona Corporation Commission of the State of Arizona, and copies 
are available at all Company offices. They are a part of every contract for service and govern all classes of service, 
except where specific provisions in contracts or schedules modify it. All prior rules, customs, or alleged understandings 
are hereby rescinded. These rules and regulations are available for review by any customer, at any office of the 
Company. 

Rates for metered service and other services rendered are those on file with the Arizona Corporation Commission and 
are available at the offices of the Company. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year 

ISSUED BY: 
Month Day Year 
Sheryl Hubbard. Director of Requlatory and Rates 

2355 West Pinnacle Peak Road, Suite 300, Phoenix, AZ 85027 
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xxxxx 



EPCOR Water Arizona, Inc. 
(Name of Company) 

1'' Revised SHEET NO. ACC- 5 . 
Canceling Original SHEET NO. ACC- 5 . 

Paradise Vallev Water District 
(Name of Service Area) 

RULE NO. I 
DEFINITIONS 

For the purpose of these rules and regulations, unless the context otherwise requires, the f definitions shall 
apply: 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10 

Advance in Aid of Construction: F 
extension agreement of service co 

Applicant: A person requesting the Company to supply water service. 

Application: A written request of 
availability or charges for such service. 

Arizona Corporation Commission: 
public service corporations operating in Arizona. 

Billing Month: The period between 
approximately thirty (30) day intervals. 

Billing Period: The time interval between two conse 
purposes. 

Commission: The Arizona Corporation Commissio 

Commodity Charge: The unit of cost per 

Company: EPCOR Water Arizona, I 

urisdiction over the 

Company's meters at 

imates that are taken for billing 

he Company's tariffs. 

. Contributions in Aid of Cons 
extension agreement and/or 

the Company by an applicant under the terms of a main 
e amount of which is not refundable 

rvice is rendered, as evidenced by the signature on the 
/or payment of bills regularly issued, regardless of 

pay the Company for the availability of water service, 

that transports water to the customer from the Point of Delivery to the point of usage 

11. Customer: The person 

Main: A water main of the Company from which service connections may be extended to customers. 

ise Valley Water District. 

17. Interruptible Water Service: Water service that is subject to interruption or curtailment 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year 

ISSUED BY: 
Month Day Year 
Sheryl Hubbard, Director of Requlatorv and Rates 

2355 West Pinnacle Peak Road, Suite 300, Phoenix, AZ 85027 

Decision No. 
xxxxx 



EPCOR Water Arizona. Inc. 
(Name of Company) 

1'' Revised SHEET NO. ACC- 6 . 
Canceling Original SHEET NO. ACC- 6 . 

Paradise Valley Water District 
(Name of Service Area) 

RULE NO. 1 (continued) 
DEFINITIONS 

18. Main Extension: The mains and ancillary facilities relevant to providing service to additio 
extension of the distribution system. 

19. Master Meter: A meter owned by Company for measuring or recording the volume o 
location where said water is transported through a piping system to several tena 
individual consumption. 

stomers via the 

20. Meter: A Company-owned instrument that measures and indicates or rec 
through it. 

21. Meter Tampering: A situation where a meter has 
use of devices to slow the meter recorder, and broken meter se 

22. Minimum Charge: The amount the customer must pay for the 
of usage, as specified in this District's tariffs. 

23. Minimum Delivery Pressure: 20 pounds per square inch gauge at 

24. Permanent Customer: A customer who is a tenant or owner of 
permanent water service. 

The use of water may be continuous, in 

single entity. 

e meter bypassing, 

, including an amount 

tion who applies for and receives 

lished character 

26. Person: Any individual, partnership 

27. Point of Delivery: The point where facil 

rnmental agency, or other organization operating as a 

ed or under license by a customer connect to Company's 

gulations set forth in the tariffs that apply to the provision of water service. 

The territory in which the Company has been granted a certificate of convenience and necessity 

33. Service Establishment Charge: The charges specified in this District's tariffs that cover the cost of establishing a 

and is authorized by the Commission to provide water service in this District. 

new account. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year 

ISSUED BY: 
Month Day Year 
Shew1 Hubbard, Director of Reuulatow and Rates 

2355 West Pinnacle Peak Road, Suite 300, Phoenix, AZ 85027 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

1'' Revised SHEET NO. ACC- 7 .  
Canceling Original SHEET NO. ACC- 7 . 

Paradise Valley Water District 
(Name of Service Area) 

RULE NO. 1 (continued) 
DEFINITIONS 

34. Service Line: A water line that transports water from a common source (normally a distri 
the customer's Point of Delivery. 

prior to reestablishment of water service each time the water is disconn 
service is discontinued for failure otherwise to comply with this District's filed 

where the customer or a member of the customer's immediate family, 
within the preceding twelve month period. 

37. Single Family Dwelling: A house, an apartment, or a mobile 
permanent residential unit that is used as a home. 

38. Tariffs: The documents filed with the Commission 
that set forth the terms, conditions, and a schedule 

o a lot, or any other 

cts offered by this District and 

of a speculative character is also considere 

public in compliance with state law. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Dav Year Month Day Year 

ISSUED BY: Shew1 Hubbard, Director of Reaulatorv and Rates 
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EPCOR Water Arizona, Inc. 
1'' Revised SHEET NO. ACC- 8 .  

Canceling Original SHEET NO. ACC- 8 . 
(Name of Company) 

Paradise Valley Water District 
(Name of Service Area) 

RULE NO. 2 
ESTABLISHMENT OF SERVICE 

A. INFORMATION FROM NEW APPLICANTS 

1. The Company may obtain the following minimum information prior to acceptance of the 

a. 

b. 

C. 

d. 

e. 

f. 

9. 

h. 

Name or names of applicant(s). 

Service address or location and telephone number. 

Billing address or location and telephone n 

Address where service was provided previously. 

Date applicant will be ready for service. 

Indication of whether premises have been supplied wit 

Purpose for which service is to be used 

Indication of whether applicant is owner 
agency. 

e premises, and written proof of 

2. The Company may require a new applicant for serv 
to produce proof of identity and sign the Company' 

3. Where service IS requested by two or more indi 
amount owed to the Company from any one of the applicants. 

e Company's designated place of business 

ny shall have the right to collect the full 

8. DEPOSITS 

1. The Company may plicant for service. 

receipt to the applicant for the deposit. The inability of the customer to 
ir his right to receive a refund of the deposit which is reflected on the 

alculated annually at an interest rate filed by the Company and approved by the 
ence of such, the interest rate shall be six percent (6%). 

customers account on an annual basis. 

sits plus accrued interest shall be refunded within thirty (30) days after discontinuance of 
customer has paid all outstanding amounts due the Company. 

6. A separate deposit may be required for each meter installed. 

7. The amount of a deposit required by the Company shall be determined according to the following terms. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year 

ISSUED BY: 
Month Day Year 
Shervl Hubbard, Director of Requlatorv and Rates 
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Decision No. 
xxxxx 



EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Vallev Water District 
(Name of Service Area) 

1'' Revised SHEET NO. ACC- 9 .  
Canceling Original SHEET NO. ACC- 9 . 

RULE NO. 2 (continued) 
ESTABLISHMENT OF SERVICE 

a. Residential customer deposits shall not exceed two times the average residential 
by this District's most recent annual report filed with the Commission. 

b. Nonresidential customer deposits shall not exceed two and one-half times t 
maximum monthly bill. 

c. The Company may review the customer's usage after service h 
deposit amount on the basis of the customer's actual usage. 

bill as evidenced 

8.  Residential Customer Deposits will automatically be refunded by 
months during which time the customer has not been delinquent 

e (12) consecutive 
twelve (12) month 
inal discontinuance 

iously refunded, with 
the customer or at the 
omer and the balance, Company's election, it may be applied to the payment of any 

if any, returned to the customer. 

9. The Company may require a customer to establis 
in the payment of two (2) or more bills within a tw 
for nonpayment during the last twelve (1 2) months 

suspending service for any failure 
or any violation of this District's Rut 

period or has been disconnected 

greement for service with a customer or 
obligations under the agreement for service 

11. Upon discontinuance of se ly the deposit toward settlement of the customer's bill. 

- 
a. 

1. The Company 

willing to make arrangements with the Company for payment. 

usal by the applicant to provide the Company with a deposit. 

mer is known to be in violation of the Company's tariffs filed with the Commission or of the 
ission's Rules and Regulations. 

e. Failure of the customer to furnish such funds, service, equipment, and/or rights-of-way necessary to serve 
the customer and which have been specified by the Company as a condition for providing service. 

Applicant falsifies his or her identitv for the purpose of obtainina service. f. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year 

ISSUED BY: 
Month Day Year 
Shew1 Hubbard. Director of Requlatow and Rates 
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xxxxx 



EPCOR Water Arizona, Inc. 
(Name of Company) 

1'' Revised SHEET NO. ACC- I O .  
Canceling Original SHEET NO. ACC- 10 . 

Paradise Vallev Water District 
(Name of Setvice Area) 

D. 

1. 

2. 

3. 

E. 

1. 

2. 

3. 

4. 

F. 

G. 

RULE NO. 2 (continued) 
ESTABLISHMENT OF SERVICE 

SERVICE ESTABLISHMENTS, REESTABLISHMENTS, OR RECONNECTION CHARG 

The Company may make a charge as periodically filed with the Commission for establi 
reconnection or disconnection of utility services. 

Should service be established or disconnected during 
customer's request or cause, the customer may be require 
scheduling will not permit the requested service on the sa 
after hours charge for the service that day. 

For purposes of this tariff, service establishments are where th 
to the Company and the Company needs only to install a meter, 

TEMPORARY SERVICE 

ce of service establishment, the 
e desired service. 

Where the duration of service is to be less than 
sum of money equal to the estimated bill for servic 

Where the duration of service is to exc 
requirements of this District. 

If at any time during the term of ice the character of a temporary customer's operations 
ustomer is classified as permanent, the terms of this 

DOUBTFUL PERMANE 

b. Individual customers may be required to have their property corner pins and/or markers installed. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDWYY 
Month Day Year 

ISSUED BY: 
Month Day Year 
Shew1 Hubbard, Director of Reaulatorv and Rates 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

1'' Revised SHEET NO. ACC- 11 . 
Canceling Original SHEET NO. ACC- I I . 

Paradise Vallev Water District 
(Name of Service Area) 

RULE NO. 2 (continued\ 
ESTABLISHMENT OF SERVICE 

c. Where the installation requires more than one meter for service to the premise 

identification(s) from being obscured. 

IDENTIFICATION OF PREMISES 

The premises to be served by the Company shall be clearly ide 
If the service address is not recognized in terms of a commonly 
required to provide specific written directions and/or legal desc 
act upon a request for water service. 

SERVICE CALLS FOR ESTABLISHMENTS DURING REGUL 

The customer for establishment of service by this 

time of application. 
e customer may be 
hall be required to 

service charge of $30.00. In 

equipment, even though the Compa ork beyond the Point of Delivery. 

3. Unlawful use of servi 

authorizing the Corn 

SERVICE CALLS GULAR HOURS 

e customer's willful act or omission, negligence or failure of customer-owned 
Company is unable to perform any work beyond the Point of Delivery. The 

onnection of water service to any customer previously disconnected for nonpayment. 

service, misrepresentation to the Company, unsafe conditions, threats to Company personnel or 
property, failure to permit safe access, detrimental effects of customer demands on the Company system, 
failure to establish credit and/or sign an agreement for service or any other reason authorizing the Company to 
make such disconnection. Such work will be performed only when requested and agreed to by the customer. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year 

ISSUED BY: 
Month Day Year 
Sheryl Hubbard, Director of Requlatory and Rates 
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EPCOR Water Arizona, Inc. 
lst Revised SHEET NO. ACC- 12.  

Canceling Original SHEET NO. ACC- 12 . 
(Name of Company) 

Paradise Valley Water District 
(Name of Service Area) 

RULE NO. 3 
MINIMUM CUSTOMER INFORMATION REQUIREMENTS 

4. INFORMATION FOR RESIDENTIAL CUSTOMERS 

1. The Company shall make available upon customer request not later than sixty (60 
request a concise summary of the rate schedule applied for by the customer. The 
following: 

a. Monthly minimum or customer charge, identifying the amount of the 
usage included in the minimum charge where applicable. 

b. Rate blocks, where applicable. 

c. Any adjustment factor(s) or tax impositions and method 

2. The Company shall to the extent practical, identify the tariff 
customer of such prior to service commencement. 

3. In addition, the Company shall make available u 
date of request a copy of this District’s Rules and 

customer and notify the 

not later than sixty (60) days from the 

a. Deposits 
b. Termination of service 
c. Billing and collection 
d. Complaint handling 

4. The Company, upon written request of a custome 
concise statement of actual 

not, more than once each calendar year; transmit a 
er for each billing period during the prior twelve (12) 

5. The Company shall 

I N FOR MA TI ON B. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year 
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EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Valley Water District 
(Name of Service Area) 

Is’ Revised SHEET NO. ACC- 13 . 
Canceling Original SHEET NO. ACC- 13 . 

A. 

1. 

2. 

3. 

4. 

5. 

6. 

B. 

1. 

2. 

3. 

RULE NO. 4 
SERVICE CONNECTIONS AND REESTABLISHMENTS 

PRIORITY AND TIMING OF SERVICE ESTABLISHMENTS 

After an applicant has complied with the Company’s application and deposit requ 
accepted for service by the Company, the Company shall schedule that customer for s 
establishment. 

Service establishments shall be scheduled for completion within five (5) 
has been accepted for service, except in those instances when the cu 
beyond the five (5) working day limitation. 

When the Company has made arrangements to meet with a cus 
the Company or the customer cannot make the appointment du 
reschedule the service establishment to the satisfaction of both 

ment purposes and 
the Company shall 

The Company shall schedule service establishment appoint 
during normal working hours, unless another time frame 
customer. 

ange of four (4) hours 
the Company and its 

Service establishments shall be made only by quali 
Company. 

For the purpose of thi 
acceptable to the Company and the Co 

el or persons authorized by the 

the customer’s facilities are ready and 
r or turn the service on. 

SERVICE LINES 

An applicant for service 
“Customer Piping”). 

cost of installing their piping up to the meter (i.e., the 

An applicant for serv refundable advance in aid of construction a sum for each 
for the first time, the sum paid to the Company shall be 
r a single lot is requested by a customer, which may be 
y may charge the actual cost of installing the second 

advances in aid of construction for meters and service lines have been included in 
f construction for main extensions and thus are refundable pursuant to main 
y the Commission, each advance in aid of construction for a service line or meter 

id by the Company by an annual credit of one-tenth of the amount received. Said credit to be 
the water bill rendered in November of each year until fully paid, for each service line and meter for 
vance was made, and said credit to commence in the month of November for all such advances 

the preceding calendar year. 

4. Where service is being provided for the first time, the customer shall provide and maintain a private cutoff valve 
within 18 inches of the meter on the customer’s side of the meter, and the Company shall provide a like valve on 
the Company‘s side of such meter. 
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RULE NO. 4 (continued) 
MINIMUM CUSTOMER INFORMATION REQUIREMENTS 

5. 

6. 

7. 

8. 

C. 

D. 

1. 

2. 

3. 

4. 

The Company may install its meter at the property line or, at the Company's option, on 
in a location mutually agreed upon. If on the customer's property, customer shall grant an 
to allow Company to access and maintain the meter and service line. 

Where the meter or service line location on a custo 
due to alterations on the customer's premises, the customer 
all Customer Piping. Company may charge the actual cost of removing th 
charge the actual cost of installing a new meter or service line. 

The customer's piping must be installed in such a manner 
alteration or repairs done by the customer to the customer's 
piping up to current Company standards. 

The Company shall retain the right to specify the location and 

CUSTOMER PROVIDED EQUIPMENT, SAFETY AND OPER 

EASEMENTS AND RIGHTS-OF-WAY 

Each customer shall grant adequate 

ustomer's agent is performing work or has constructed 

interfaces with t e Company shall notify the customer or the customer's 
to eliminate the hazard, obstruction or violation at the 

asement or right-of-way. 

s have the right of safe ingress and egress from the customer's premises at all 
s for any purpose reasonably connected with the Company's property used in furnishing service. 
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RULE NO. 5 
MAIN EXTENSION AGREEMENTS 

4. EXTENSIONS OF MAINS AND SERVICES; ADVANCES IN AID OFCONSTRUCTION - GENERAL 
REQUIREMENTS 

1. The Company will supply service for temporary purposes, provided that the Co 

removing such service. 

construction, before construction is commenced, the estimate 
and service lines, including all valves, fittings, meters, other cos 

s, distribution lines 

y shall prepare, without charge, 
paid by said applicant. 

etailed plans, specifications, or b. Any applicant for a main extension reque 

nonrefundable. If the ext 
expense, appropriate deta 

ng of facilities to be done at the Company's 
s, specifications and cost estimates. 

ting customers as a consequence of the extension 
is disproportionate to anticipated revenues to be 

ntribution in aid of construction in the accounts of the Company. 
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4. 

5. 

6. 

7. 

8. 

9. 

RULE NO. 5 (continued) 
MAIN EXTENSION AGREEMENTS 

The aggregate refunds shall in no event exceed 
interest shall be paid by the Company on any amount advanced. The Company shall m 
revenues received from any lines or mains, other than customer service lines, leading 
the particular main extension covered by the agreement. 

The Company may, upon approval by the Commission, terminate its obliga 
revenues from a main extension by accord and satisfaction of its ob1 
agreement. 

All agreements entered into shall be evidenced 
parties advancing the funds for advances in aid of construction, or 

The size, type and quality of materials and of t 
installation, shall be specified by the Company, 
other public agencies having authority therein. The 
meeting the requirements of the Commission or any o 
and operation of the water system. 

All mains, valves, fittings, wells, meters, tanks, 
Company, and parties making advances in aid 
facilities. 

The Company, upon written request, shall furnish 
a schedule of the proposed reasonable contrac r such extension of mains or other facilities. Such 
schedules show a breakdown of the contract prices of materials and costs of installation Different sizes and 
types of mains shall be separately stated. Valves, meters, and fittings shall be separately stated or listed as a 
percentage of total cost. All advan hall be made without provision for profit to the Company but shall include 
reasonable overheads. 

onstruction. No 

e Company and all 

and the manner of 

may install main extensions of any diameter 
agencies having authority over the construction 

ed shall be the sole property of the 

quests for main extension agreements, and for service 

into a main extension agreement deems the contract price or the time 
plicant may solicit bids from bonded contractors, provided that all bids 

by the Company. If a lower bid is obtained, or if a bid is obtained at 
of performance, and if such bid contemplates total conformity with 

and specifications, the Company shall be required to meet the terms and 
or to enter into a construction contract with the contractor proffering such bid. A 

contract may be required by the Company from the contractor prior 

rding the application of this rule or any of its several provisions, or 
justice or undue hardship upon any party or anticipated party to any 

agreement hereunder, the party aggrieved may refer the matter to the Commission for hearing and decision in 
accord with the Rules of Practice and Procedure of the Commission. 
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RULE NO. 5 (continued) 
MAIN EXTENSION AGREEMENTS 

13. All agreements shall be filed with and approved by the Ut es Division of the Commissi 
extension of service are not filed and approved, all advances in aid of construction shall 
payable to any person making such an advance. 

3. 

1. 

2. 

n 
d. 

1. 

2. 

14. No extension of facilities shall be made without first having received approval of plans such 
ritten extensions or installations from the Arizona State Department of Heal 

approval shall then be filed with the Utilities Division of the Arizona Corpo 

WRITTEN AGREEMENT REQUIREMENTS 

Each main extension agreement shall i 

a. Name and address of applicant(s). 
b. Proposed service address or location. 
c. Description of requested service. 
d. Description and map of the requested line e 
e. Itemized cost estimate to include materials 
f. Payment terms. 
g. A clear and concise explanation of any re 
h. Company's estimated start date and com 

Each applicant shall be provided with a ension agreement. 

FINAL COST 

In the event the Comp less than the amount advanced by the customer, the 
days after completion of the construction or Company's 

more than the amount advanced by the customer the 
all remit additional funds within 30 days of notification of 
mit additional funds, service may be discontinued to the 

S RELATED INCOME TAXES 

ompany" or "utility" refers to the entity authorized to provide public utility service in the geographic 

asing" - The Company pays federal income tax (FIT) and state income tax (SIT), if any, due on 
the receipt of an Advance in Aid of Construction (AIAC) or a Contribution in Aid of Construction (CIAC) in 
accordance with the Tax Reform Act of 1986 (TRA-86), as amended. Tax paid is included in the Deferred 
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RULE NO. 5 (continued) 
MAIN EXTENSION AGREEMENTS 

Income Tax Account and is used in the calculation of rate base. This amount is 
tax depreciation received for AIAC/CIAC plant and tax deductions resulting from r 

c. "Full Gross Up" - Utility requires contributor/advancer to pay entire FlT/SlT plus 
tax on tax resulting from treating effected AIACICIAC payments as taxable inco 

2. For construction or proposed construction which, in the judg 
customers of the Company in the near future, the Company s 
required by this Rule by "Rate Basing" them as defined in Paragraph D. l  
should be required with the AlAC or CIAC. 

3. For construction or proposed construction costs collected pu 
Regulations, or orders, and which are subject to Paragraph D 
to provide funds necessary for Company to pay the state and 
construction or proposed construction. 

4. In the event the Company determines that the required constr 
within certain criteria, some of which are set forth below, Co 
to collect from the contributor/advancer funds sufficient to 
income taxes as defined in Paragraph D. l  .c. Without inten 
Company to require contributor/ advancer to advance the taxes as contemplated herein, are as follows. 

ssion Rules and 
ri bu todadvancer 

onstruction or development fall 
the Commission to authorize it 

a. The development or build-out or speculative; or 

b. The size of the developme 
undue risk forth 

compared to the size of the Company's customer base, represents 

lated cost is extraordinarily large relative to the Company's 

ng the advance/contribution as other than the "Rate Basing" 

rate base or revenues; or 

t its request to require "Full Gross Up" of taxes under this 
Commission may deny, alter, or amend the Company's petition for 

tariff, agreement, rule or order to advance Facilities for the 
ect to the provisions of this Section D. 

gment of the Company based upon the specific development, tax or regulatory considerations, it is 
g" methodology, or the "Full Gross Up" methodology, the 
thorizing alternative treatment. 

7. Paragraphs 1-7 of this Section of the Extension Rule shall apply to all refundable AlAC and ClAC agreements 
entered into on or after September 1, 1988, as well as to all prior AlAC and ClAC agreements performed in any 
manner after September 1, 1988. 
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1'' Revised SHEET NO. ACC- 19. 
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4. 

1. 

2. 

B. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

RULE NO. 6 
PROVISION OF SERVICE 

COMPANY RESPONSIBILITY 

The Company shall be responsible for providing potable water to the customer's Point o 

The Company may, at its option, refuse service until the customer has obtai 
inspections indicating that the customer's facilities comply with local construction 

CUSTOMER RESPONSIBILITY 

Each customer sh 
a safe and efficie 
the prescribed specifications of the Company. 

Each customer shall be responsible for safeguarding all Co 
premises for the purpose of supplying water to that customer. 

Each customer shall exercise all reasonable care t 
ordinary wear and tear. The customer shall be 
customer's premises arising from neglect, care 
cost of necessary reparrs and replacements. 

Each customer shall be respon 
breaking of seals, interfering, tam 

The customer shall be responsibl 
equipment 

Water furnished by this 
other person. Du 
only for those purpo 
or discontinuance 

or on the customer's 

t damage resulting from unauthorized 

the customer's premises and shall not be resold to any 

rvice, that no one except Company employees or persons authorized 
ate, remove or replace any Company owned equipment installed on 

an 
om eter or service equipment. 

e or persons acting on behalf of the Company shall alter, remove or make any 

e broken or removed by anyone other than an employee or person acting on behalf of the 
, the Company may give its prior consent to break the seal by an approved plumber 
mer when deemed necessary by the Company. 
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F. ". 

D. 

RULE NO. 6 (continued) 
PROVISION OF SERVICE 

I O .  The customer will be held responsible for any broken seals, tampering, or interfering 
meter(s) or any other Company owned equipment installed on the customer's pr 
with meter installations, interfering with the proper working thereof, or any such 
service diversion, including the falsification of customer's meter readings, that 
immediate discontinuanc 
the appropriate rate, for all consumption not recorded on the meter as the 
of service, and also any additional security deposits as well as all expen 
perty damages, investiga 

11. The customer will be held liable for any loss or damage oc 
want of proper care or wrongful act or omission on the part 
con tractors. 

CONTINUITY OF SERVICE 

The Company shall make reasonable efforts to supp 
the Company shall not be responsible for any d 
discontinuation of service resulting from: 

omer's negligence, 
oyees, licenses, or 

a. Any cause against which the Com 
force majeure. 

b. Intentional service interruptions to m routine maintenance. 

c. Curtailment 

SERVICE I NTERRU PTlO 

I The Company shall ma 
service interruptions occur. 

ision to meet emergencies resulting from failure of service, and shall 

mpany plans to interrupt service for more than four (4) hours to perform necessary repairs or 
he Company shall attempt to inform affected customers at least twenty-four (24) hours in advance 
d date and estimated duration of the service interruption. Such repairs shall be completed in the 
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RULE NO. 6 (continued) 
PROVISION OF SERVICE 

5. The Commission shall be notified of interruptions in service affecting the entire syst 
thereof. The interruption of service and cause shall be reported within four (4) ho 
representative of the Company becomes aware of said interruption, by telephone 
followed by a written report to the Commission. 

MINIMUM DELIVERY PRESSURE 

The Company shall maintain a minimum standard delivery pressure of 20 
at the customer's meter or Point of Delivery. 

CONSTRUCTION STANDARDS 

The Company shall construct or cause to be constructe 
established by the Arizona Department of Environmental 
governmental agency having jurisdiction thereof, and the Co truction is acceptable. 

ELECTION OF RATE SCHEDULES 

The Company shall use its best efforts to 
on available data at the time of applicatio 
the most favorable rate schedule if th 
refund the difference in charge under d 
in the customer installation, the Co 

for which the customer is eligible based 
best efforts for notifying the customer of 
application, and shall not be required to 

written application of any material changes 
if a change in rate schedule is desirable. 

MMDDYYYY 
Month Day Year 
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Paradise Valley Water District 
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RULE NO. 7 
METER READING 

A. FREQUENCY 

Each meter shall be read monthly or as close to the same day of each month as pra 
approved by the Commission. 

B. MEASURING OF SERVICE 

1. All water delivered by the Company shall be billed upon the basis of me 
Company may, at its option, provide a fixed charge for the following: 

a. Temporary service where the water use can be readily est 

b. Public and private fire protection service. 

c. Water used for street sprinkling and sewer flushing 
Company and the municipality or other local g 

for by contract between the 

d. Other fixed charge schedul 

2. When there is more than one meter at a location, 
as to indicate tie facilities being metered. 

C. CUSTOMER REQUESTED REREA 

1. The Company shall at the request 
after such request by the customer. 

2. Any rereads shall be charged to th 

D. 

have the right of safe ingress to and egress from the customer's premises at all 
se reasonably connected with the Company's property used in furnishing service 
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E. 

F. 

RULE NO. 7 (continued) 
METER READING 

METER TESTING AND MAINTENANCE PROGRAM. 

1. The Company shall establish a regular program of meter testing taking into account the 

a. Size of meter 

b. Age of meter 

c. Consumption 

d. Characteristics of water 

CUSTOMER REQUESTED METER TESTS 

The Company shall test a meter upon customer 
such meter test according to the tariff on file and a 
over register by more than three percent (3%), no 

ed to charge the customer for 
owever, if the meter is found to 

rged to the customer. 
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A. 

RULE NO. 8 
BILLING AND COLLECTION 

FREQUENCY AND ESTIMATED BILLS 

1. The Company shall bill monthly for services rendered. Meter readings shall be schedul 
than twenty-five (25) days or more than thirty-five (35) days, unless otherwise approved 

2. If the Company is unable to read the meter on a scheduled meter read dat 
the billing period giving consideration to the following factors when applicab 

a. The customer’s usage during the same month of the previous year 

b. The amount of usage during the preceding month. 

3. After the second consecutive month of estimating the custo 
standard billing practice as approved by the Commission, t 
reading of the meter. 

4. Failure on the part of the customer to comply with 
may lead to the termination of service. 

5. Estimated bills will be issued only under 

an severe weather or 
to secure an accurate 

he Company for access to its meter 

a. Failure of a customer who read 

b. Severe weather conditi 

c. Circumstances t 

d. Other billin 

an estimated bill. 

B. 

e considered separately for billing purposes, and the readings of two 

residential service will contain the following minimum information. 

nd meter reading at the end of the actual or estimated billing period. 

d meter reading and date. 
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C. 

d. 

e. 

f. 

9. 

h. 

1. 

J. 

k. 

RULE NO. 8 (continued) 
BILLING AND COLLECTION 

Billing usage. 

Company telephone number. 

Customer's name. 

Service account number. 

Amount due and terms of payment. 

Past due amount where appropriate. 

Adjustment factor, where applicable. 

Privilege, sales or use tax, or any regulatory assessm 

Other approved tariff charges. 

BILLING TERMS 

1. All bills for services are due and 
considered delinquent. 

2. For purposes of this rule, the date a 

n 
J .  

(15) days shall be 

a. The postmark date. 

b. The mailing date. 

the Company's termination procedures. 

r designated payment stations, or to the address shown 

ECEIVE, COMMENCEMENT DATE, TAXES 

under the applicable tariff indicated in the customer's application for service. 

eceive bills or notices that have been properly placed in the United States mail shall not prevent such 
ing delinquent nor relieve the customer of his obligations therein. 

rvice commence when the service is installed and connection made, whether used or not. 

5. In addition to the collection of regular rates, the Company may collect from its customers a proportionate share of 
any privilege, sales or use tax, or other imposts based on the gross revenues received by the Company. 
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E. METER ERROR CORRECTIONS 

RULE NO. 8 (continued) 
BILLING AND COLLECTION 

1. If any meter after testing is found to be more than three percent (3%) in error, ei 

a. For the period of three (3) months immediately preceding the rem 
test or from the time the meter was in service since last tested, 
since the meter shall have been shown to be in error by such test, 

2. The Company will make no adjustment, except to the custome 

F. INSUFFICIENT FUNDS (NSF) CHECKS 

1. The Company shall be allowed to recover a fee, 

nk that there are insufficient funds to cover the check 

payment to the Company. check, or other means which guarant 

4. The Company will not ac ) NSF checks have been received within a twelve-month 

G. 

payment agreement, entered into in writing by the customer and the Company, due to the 
bility to pay an outstanding bill in full shall provide that service will not be discontinued if: 

b. Customer agrees to pay all future bills for service in accordance with the billing and collection tariffs of 
the Company. 
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-I. 

RULE NO. 8 (continued) 
BILLING AND COLLECTION 

c. Customer agrees to pay a reasonable portion of the remaining outstanding balanc 
a period not to exceed six (6) months. 

tallments over 

a. Size of the delinquent account. 

b. Customer's ability to pay. 

c. Customer's payment history. 

d. Length of time that the debt has been outstanding. 

e. Circumstances that resulted in the debt being 

f. Any other relevant factors related to the cir 

customers' failure to execute a deferred 
prevent the Company from terminating 

service for nonpayment 

7. If a customer ment agreement, the Company shall have the right to 
f service rules-and, under such circumstances, it shall 

its tariffs a late payment penalty that may be applied to delinquent bills. 

of the late payment penalty shall be indicated upon the customer's bill when rendered by the 

nt bill, applied on a monthly basis. 
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RULE NO. 8 (continued) 
BILLING AND COLLECTION 

I. CHANGE OF OCCUPANCY 

1. Not less than three (3) working days advance notice must be given in person, in writin 
Company office to discontinue service or to change occupancy. 

2. The outgoing party shall be responsible for all utility services provided and/or c 
scheduled turn off date. 
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RULE NO. 9 
TERMINATION OF SERVICE 

NONPERMISSIBLE TERMINATION OF SERVICE 

The Company may not disconnect service for any of the reasons stated below: 

a. Delinquency in payment for services rendered to a prior customer a 
being provided, except in 

b. Failure of the customer to pay for services or equipment not regula 

c. Nonpayment of a bill related to another class of water servi 

d. Failure to pay for a bill to 
or meter failure, if the cu 
period of time. 

e. Disputed bills where the customer has co 

curate meter reading 
ms over a reasonable 

TERMINATION OF SERVICE WITHOUT NOTICE 

1. Company service may be disconn 

a. The existence of an obvio 
Company personnel or faci 

lth of the consumer, the general population, 

c. Unauthorized res 

d. Failure of a ailment of procedures imposed by a utility during supply 

store service until the conditions that resulted in the termination have 

a record of all terminations of service without notice. This record shall be 
ne (1) year and shall be available for inspection by the Commission. 
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2355 West Pinnacle Peak Road, Suite 300, Phoenix, AZ 85027 

Decision No. 
xxxxx 



EPCOR Water Arizona, Inc. 
(Name of Company) 

Is' Revised SHEET NO. ACC- 30. 
Canceling Original SHEET NO. ACC- 30 . 

Paradise Valley Water District 
(Name of Service Area) 

C. 

1. 

2. 

D. 

1. 

2. 

RULE NO. 9 (Continued) 
TERMINATION OF SERVICE 

TERMINATION OF SERVICE WITH NOTICE 

The Company may disconnect service to any customer for any reason stated below, pr 
met the notice requirements established by the Commission. 

a. Customer violation of any of the Company's tariffs filed with the Co 
Commission's rules and regulations. 

b. Failure of the customer to pay a delinquent bill for water service. 

c. Failure to meet or maintain the Company's credit and depo 

d. Failure of the customer to provide the Company reaso 

e. Customer breach of a written contract for service betw 

f. When necessary for the Company to comply wit 
jurisdiction. 

g. The Company may terminate w 
services to the same customer u 

and customer. 

The Company shall maintain a reco 
for one (1) year and be available for 

e with notice. This record shall be maintained 

written notice is n 

person whose service is to be terminated and the address where service is being 

e date on or after which service may be terminated. 

work out some other mutually agreeable solution to avoid termination of the customer's service. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year 

ISSUED BY: 
Month Day Year 
Shervl Hubbard, Director of Requlatorv and Rates 

2355 West Pinnacle Peak Road. Suite 300, Phoenix, AZ 85027 

Decision No. 
xxxxx 



EPCOR Water Arizona. Inc. 
(Name of Company) 

1'' Revised SHEET NO. ACC- 31 . 
Canceling Original SHEET NO. ACC- 31 . 

Paradise Valley Water District 
(Name of Service Area) 

E. 

1. 

2. 

3. 

4. 

5. 

F. 

1 

RULE NO. 9 (continued) 
TERMINATION OF SERVICE 

e. A statement advising the customer that the Company's stated reason for the term 
be disputed by contacting the Company at a specified address and phon 
Company of the dispute and making arrangements to discu 
reasonable employee of the Company in advance of the schedule 
employee shall be empowered to resolve the dispute and the 
terminate service after affording this opportunity for a meetin 
termination is just and advising the customer of his right to file a co 

TIMING OF TERMINATION WITH NOTICE 

The Company shall be required to give at least ten (1 0) days ad 

Such notice shall be considered to be given to the customer 
posted first class in the United States mail, addressed to the c 

If after the period of time allowed by the notice 
arrangements made with the Com 
rules the customer has not satisf 
terminate service on or after the da 

An authorized representative of the Co 
the premises. 

The Company shall have the right 
customer's premises upon the termi 

with the customer or 

account has not been paid nor 

ervice in conjunction with a personal visit to 

rty installed on the 

LANDLORD/TENANT RU 

In situations whe 

and where the I 

fferent from the mailing address of the bill or where the 
ts and that the landlord is a customer of the Company, 

otherwise be subject to disconnection of service, the Company may 
ctions have been taken: 

ice, the Company, after providing notice as required in these rules, 
nity to subscribe for service in his or her own name. If the occupant 

Company shall not attempt to recover from a tenant or condition service to a tenant with the 
ent of any outstanding bills or other charge due upon the outstanding account of the landlord. 

bscribe, the Company may disconnect service pursuant to the rules. 

ISSUED: MMDDYYYY EFFECTIVE: MMDDYYYY 
Month Day Year 

ISSUED BY: 
Month Day Year 
Shew1 Hubbard, Director of Requlatow and Rates 

2355 West Pinnacle Peak Road, Suite 300, Phoenix, AZ 85027 

Decision No. 
xxxxx 



EPCOR Water Arizona, Inc. 
(Name of Company) 

Paradise Vallev Water District 
(Name of Service Area) 

1'' Revised SHEET NO. ACC- 32 . 
Canceling Original SHEET NO. ACC- 32 . 

RULE NO. 10 
ADMINISTRATIVE AND HEARING REQUIREMENTS 

A. CUSTOMER SERVICE COMPLAINTS 

1. The Company shall make full and prompt investigation of all service complaints mad 
directly or through the Commission. 

2. The Company shall respond to the complaint and/ 
as to the status of the Company investigation of the complaint. 

3. The Company shall notify the complainant andlor the Commission represe 
complaint. Upon request of the complainant or the Commission represe 
findings of its investigation in writing. 

4. The Company shall inform the customer of his right of app 
Company's investigation prove unsatisfactory to the customer. 

5. The Company shall keep a record of all written servi 
the following data: 

d the results of the 

ch shall contain, at a minimum, 

a. Name and address of complainant. 

b. Date and nature of complaint. 

c. Disposition of the complaint. 

d. A copy of an 

This record shall be maint 
Commission. 

pany, the customer, and/or the Commission 

f one (1) year and shall be available for inspection by the 

MMDDYYYY 
Month Day Year 

ISSUED: MMDDYYYY EFFECTIVE: 

ISSUED BY: 
Month Day Year 
Sheryl Hubbard, Director of Reclulatory and Rates 

2355 West Pinnacle Peak Road, Suite 300, Phoenix, AZ 85027 

Decision No. 
xxxxx 
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Sun City Water 
Test Year Ended June 30,2013 
Computation of Increase in Gross Revenue Requirement 

Line 
- No. 
1 Original Cost Rate Base 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 

28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue Requirement 

Customer 
Classification 

Residential 
Commercial 
Irrigation Sales 
Hydrants 
Declining Usage Adjustment 

Total Water Revenues 

Other Revenues 

Total Revenues 

Supporting Schedules 
6-1 
c-1, c-2, c-3 
D-1 
H-1 

\2013 Sun City Water Sch. A-F.xls 

$ 8,243,473 $ 9,529,561 
1,867,458 2,182,397 

135,008 162,052 
21,074 23,413 

(163,848) (147,803) 

$ 

$ 

$ 

Present Proposed 
Rates Rates 

25,867,081 

782,241 

3.02% 

1,777,068 

6.87% 

994,828 

1.6550 

1,646,454 

Dollar 
Increase 

$1,286,088 
314,939 

27,043 
2,339 

16,045 

$ 10,103,166 $ 11,749,620 $ 1,646,454 

$ 162,387 $ 162,387 $ 

$ 10,265,553 $ 11,912,007 $ 1,646,454 

Exhibit 
Schedule A-1 

Page 1 
Witness: Hubbard 

Percent 
Increase 

16.9% 
20.0% 
11.1% 
-9.8% 
0.0% 

0.0% 

0.0% 

0.0% 



Sun City Water 
Test Year Ended June 30,2013 
Summary of Results of Operations 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21  
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

- 

a 

18 

28 

38 

Description 
Gross Revenues 

Revenue Deductions and 
Operating Expenses 

Operating Income 

Other Income and 
Deductions 

Interest Expense 

Net Income 

Earned Per Average 
Common Share 

Dividends Per 
Common Share 

Payout Ratio 

Return on Average 
Invested Capital 

Return on Year End Capital 

Return on Average 
Common Equity 

Return on Year End 
Common Equity 

Times Bond Interest Earned 
Before Income Taxes 

Times Total Interest and 
Preferred Dividentds Earned 
After Income Taxes 

Exhibit 
Schedule A-2 

Page 1 
Witness: Hubbard 

Prior Years Ended Test Year Proiected Year 
Present Proposed 

6/30/2011 6J3012012 613012013 613012013 6/30/2014 613012014 
Acutal Adjusted Rates Rates 

$ 9,125,963 $ 10,643,807 $ 10,238,818 $ 10,265,553 $ 10,265,553 $ 11,912,007 

10,134,938 

$ 226,282 $ 211,184 $ 1,411,615 $ 782,241 $ 782,241 $ 1,777,069 

$ 8,899,681 $ 10,432,623 $ 8,827,203 $ 9,483,313 $ 9,483,313 $ 

$ 145,914 $ 6,447 $ (12,412) $ - $  - $  

$ 1,339,544 $ 2,076,561 $ 1,150,649 $ 662,197 $ 662,197 $ 662,197 

$ (967,349) $ (1,858,930) s 248,554 $ 120,044 $ 120,044 $ 1,114,872 

Supporting Schedules 
c-1 c-2 
E-2 E-4 
F-1 
Workpapers and Supporting Documents 

\2013 Sun City Water Sch. A-F.xls 

$ - $  - $  - $  - $  - $  

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

-1.87% -3.59% 0.48% 0.23% 0.23% 2.16% 

-3.74% -7.19% 0.96% 0.46% 0.46% 4.31% 

-8.98% -17.26% 2.31% 1.11% 1.11% 10.35% 

-9.09% -16.70% -17.86% 2.39% 1.15% 1.15% 

0.83 0.43 0.96 1.29 1.29 3.73 

0.28 0.10 1.22 1.18 1.18 2.68 



Sun City Water 
Test Year Ended June 30,2013 
Summary of Capital Structure 

Exhibit 
Schedule A-3 

Page 1 
Witness: Hubbard 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Prior Years Test Projected 
Ended Year Year 

6130l2014 6/30/2011 613012012 613012013 
$ 54,386,419 $ 9,246,000 $ 8,560,000 $ 8,560,000 
$ 195,549,828 $ 240,356,517 $ 231,761,134 $ 231,000,000 

239,560,000 $ 249,936,246 $ 249,602,517 $ 240,321,134 $ 

$ - $  - $  - 5  

5 159,077,171 $ 166,290,012 $ 155,533,624 $ 155,533,624 

$ 409,013,418 $ 415,892,529 $ 395,854,758 $ 395,093,624 

Description 
Short-Term Debt 
Long-Term Debt 

Total Debt 

Preferred Stock 

Common Equity 

Total Capital & Debt 

Capitalization Ratios: 
Short-Term Debt 
Long-Term Debt 

Total Debt 

Preferred Stock 

Common Equity 

Total Capital 

Weighted Cost of 
Short-Term Debt 

Weighted Cost of 
Long-Term Debt 

Weighted Cost of 
Senior Capital 

Supporting Schedules 
E-1 
D-1 D-2 

Workpapers and Supporting Documents 

\2013 Sun City Water Sch. A-F.xls 

13.30% 2.22% 2.16% 2.17% 
47.81% 57.79% 58.55% 58.47% 

61.11% 60.02% 60.71% 60.63% 

0.00% 0.00% 0.00% 0.00% 

38.89% 39.98% 39.29% 39.37% 

100.00% 100.00% 100.00% 100.00% 

0.90% 0.01% 0.01% 0.00% 

3.00% 2.47% 2.51% 2.56% 

3.00% 2.47% 2.51% 2.56% 



Sun City Water 
Test Year Ended June 30,2013 
Construction Expenditures and Gross Utility Plant in Service 

Line 
NO. 

1 
2 Prior Year Ended 
3 
4 Prior Year Ended 
5 
6 Test Year Ended 
7 
8 Projected Year Ended 
9 
10 Projected Year Ended 
11 
12 Projected Year Ended 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 

38 
39 
40 
41 Supporting Schedules 

- 

~ 

i 37 

42 E-5 
43 F-3 
44 
45 Workpapers and Supporting Documents 
46 \Construction Expenditures.xlsx 
47 
48 
49 
50 

\Net Plant Placed in Service - Support for Schedule A-4.xlsm 

\2013 Sun City Water Sch. A-F.xls 

6/30/20 11 $ 

6/30/2012 $ 

6/30/2013 $ 

6/30/2014 $ 

6/30/2015 $ 

6/29/2016 $ 

Construction 
ExDenditures 

1,221,628 $ 

1,146,758 $ 

2,731,654 $ 

4,537,991 $ 

4,939,384 $ 

5,461,134 $ 

Exhibit 
Schedule A-4 

Page 1 
Witness: Hubbard 

Gross Utility Net Plant 
Placed Plant 

in Service in Service 

1,811,126 $ 67,533,975 

2,872,596 $ 70,406,571 

1,959,464 $ 72,366,035 

7,116,840 $ 79,482,875 

7,746,337 $ 87,229,212 

8,564,587 $ 95,793,798 



Sun City Water 
Test Year Ended June 30,2013 
Summary Statements of Cash Flows 

Line 
No. 
1 
2 
3 
4 
5 Source of Funds 
6 From Operations 

- 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
3s 
36 
37 
38 
39 
40 
41 
42 
43 

Net Income 
Depreciation & Amortization 
Def. Investment Tax Credits 
Deferred Income Taxes 
Amort. of Regulatory Expense 
Total From Operations 

Advances in Aid of Construction 
Contributions in Aid of Construction 
Issuance of Long-Term Debt 
(Decrease) Increase in Net Amounts 
Due to Parent and Affiliates 
Total From Financing 

From Financing 

Total Funds Provided 
Application of Funds 

Construction Expenditures 
Rate Case Expenses 
Dividends Paid 
Other Deferred Debits and Credits 

Total Funds Applied 

Supporting Schedules 

Exhibit 
Schedule A-5 

Page 1 
Witness: Hubbard 

Prior Prior Test Projected Year 
Year Year Year Present Proposed 

Ended Ended Ended Rates Rates 
6/30/2011 6/30/2012 6/30/2013 6/30/2014 6/30/2014 

$ (967,349) $ (1,858,930) $ 248,554 $ 120,044 $ 1,114,872 
1,916,404 2,080,290 1,869,550 1,979,668 1,979,668 

(1,037,800) 3,961 1,014,247 1,014,247 1,014,247 
87,367 87,367 

s (88,745) $ 225,321 $ 3,132,351 $ 3,201,325 $ 4,196,153 

$ (6,334,0381 $ 18,684 .$ (39,242) $ (39,242) $ (39,242) 
13,286,529 1,926,492 1,758,188 1,758,188 1,758,188 
27,919,950 7,717,462 (1,358,650) (1,358,650) (1,358,650) 

7,780,632 (35,632,242) (1,491,749) (1,491,749) (1,491,749) 
$ 42,653,073 $ (25,969,604) $ (1,131,454) $ (1,131,454) $ (1,131,454) 

$ 42,564,328 $ (25,744,282) $ 2,000,897 $ 2,069,872 $ 3,064,700 

$ 1,221,628 $ 1,146,758 $ 2,731,654 $ 4,537,991 f 4,537,991 
262,102 262,102 

1,603,150 5,318,736 10,378,122 10,378,122 10,378,122 
(867,457) 164 390 390 390 

$ 1,957,322 $ 6,465,658 $ 13,110,166 $ 15,178,606 $ 15,178,606 

44 E-3 
45 F-2 
46 
47 Workpapers and Supporting Documents 
48 
49 
50 \2013 Sun City Water Sch. A-F.xls 
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Sun City Water 
Test Year Ended June 30,2013 
Summary of Fair Value Rate Base 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Gross Utility Plant in Service 

- Less: 

Accumulated Depreciation 

Net Utility Plant in Service 

- Less: 

Advances in Aid of Construction 

Contribution in Aid of Construction - 
Net of Amortization 

Customer Meter Deposits 
Deferred Income Taxes 81 Credits 
Investment Tax Credits 
Regulatory Liabilities 

- Plus: 
Deferred Debits 
Working Capital Allowance 
Utility Plant Acquisition Adjustment 

Total Rate Base 

Supporting Schedules 
8-2 

Workpapers and Supporting Documents 

\2013 Sun City Water Sch. A-F.xls 

Original Cost 
Rate Base 

$ 76,164,423 

27,310,802 

$ 48,853,621 

$ 6,313,480 

16,125,275 

4,903 
1,014,247 

90,329 

225,112 
336,585 

$ 25,867,081 

Recap Schedules: 
A- 1 

Exhibit 
Schedule B-1 

Page 1 
Witness: Hubbard 
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Sun City Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-1 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 
50 

- 
Post Test Year Plant Additions 

PROJECT # 
279150 
389602 
479105 
479106 
479107 
479108 
479109 
279302 
279333 
279334 
279335 
279336 
279347 
279363 
279372 
279376 
279379 
279382 
279386 
279397 
279401 
279403 
279437 
279468 
379331 
379333 
379333 
379333 
479313 
479313 
479314 
479315 

379002 

DESCRIPTION 
SC water - SCADA 
Meters up/downsize 
Hydrants replaced 
Main Breaks 
Meters replaced 
Services replaced 
Valves replaced 
SC water - Telemetry and Control Proj a t '  
SC water - WP 5 
SC water - VFDs at WP 5 
SC water - Well 2.1 
SC water - WP 6 
SC water - GIs Map Books 
SC water - Well 6.4 
SC water - Repair SC plant 5 BP1 
SC water - Replace valves at WP5 BP8 
SC water - Transportation Equip 
SC water - Well 8.2 
SC water - TDR WP 9 
SC water - WP6 Scada upgrade 
SC water - Well 6.2 
SC water - Replace Block Heater on Genei 
AF water - Well 2.4 
SC water - WP 1 
Mains Scheduled replace/relocate AZ 
Repair Theft Damage and Rewind Motor I 
Replace 12" Gate and Check Valves at WE 
Replace 8" Check Valve on Booster 1 at M 
Emergency Repair and Replacements 
Plant Facilities & Equip AZ 
Tools & Equipment - SC w 
SCADA - SC w 

Replaced Well 8.3 

Total Sun City Water Post Test Year Plant 

NARUC CWlP 
at 6130113 

346190 $ (38,063) $ 
334100 
335000 28,854 
331200 11,057 
334100 54,747 
333000 3,859 
331001 (17,396) 
346190 (235) 
320100 97,539 
320100 (3,138) 
311200 (30,608) 
320100 (3.998) 
339600 5,536 
311200 (2,879) 
311200 (289) 
311200 (1,476) 
341400 (3,825) 
311200 (7,873) 

346190 (35) 
311200 (1,608) 
320100 (11) 
311200 (11,365) 

331200 1,950 
311200 
320100 
320100 
320100 
311200 9,361 
343000 
346190 

320100 (2,192) 

320100 (1,232) 

cost t o  
Complete 

263 
80,761 

191,721 
671,576 
117,789 
119,684 

33,947 
214,602 

4,418 
1,871 

242,552 

6,600 
92,300 

Exhibit 
Schedule 6-2 

Page 2 
Witness: Hubbard 

Post Test Year 
Plant Additions 

$ (38,063) 
263 

109,616 
202,778 
726,323 
121,648 
102,288 

(235) 
97,539 
(3,138) 

(30,608) 
(3,998) 
5,536 

(2,8 7 9) 
(289) 

(1,476) 
(3,825) 
(7,873) 
(2,192) 

(35) 
(1,608) 

(11) 
(11,365) 

(1,232) 
35,897 

214,602 
4,418 
1,871 

242,552 
9,361 
6,600 

92,300 

307000 344,203 1,807,091 2,151,294 

$ 430,883 $ 3,585,176 $ 4,016,059 

Corporate Plant Post Test Year Additions - Sun City Allocation $ 91,517 $ 105,778 $ 197,295 

Total Post Test Year Plant Additions 5 522,400 5 3,690,954 5 4,213,353 

Workpapers and Supporting Documents 

\2013 Sun City Water Sch. A-F.xls 



Sun City Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-2 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 

Exhibit 
Schedule 8-2 

Page 3 
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24-Month Deferral Request 
On October 14,2012, Sun City Water filed Docket No. W-1303A-12-0427 seeking approval of an accounting order to  defer Post-in-Service 
AFUDC and Depreciation on investment between rate filings. This filing was withdrawn June 27,2013, to  enable the Company to  pursue those 
deferrals on an individual district basis. 

Pro Forma 24-Month Deferral Balance $ 225,112 

Increase / (Decrease) in Deferred Debits $ 225,112 

Adjustment to  Regulatory Assets 5 225,112 

In addition to  the deferral request, in this application Sun City Water Company requests authority t o  
begin the amortization of the deferred balance associated with the 24-Month Deferral Request 
request using the composite depreciation rate (See Adj SM-13). 

3.20% 

Pro Forma adjustment for Amortization of 24-Month Deferral Balance 
associated with Docket No. W-1303A-12-0427. 

Increase/ (Decrease) in Depreciation & Amortization Expense (To Adj SM-13, p 2 of 2) 

Increase/ (Decrease) in Revenue and/or Expense 

Workpapers and Supporting Documents 
\2-yr Deferrral Request & Recovery 
\Rate Impact for Public Notices.xls 

$ 7,211 

$ 7,211 

46 \2013 Sun City Water Sch. A-F.xls 



Sun City Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-3 

Line 
- No. 
1 Remove ClAC for Plant not in Rate Base 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 Workpapers and Supporting Documents 
46 
47 
48 
49 
50 

Remove ClAC related to  plant not included in rate base 

\2013 Sun City Water Sch. A-F.xls 
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$845,933 



Sun City Water 
Test Year Ended June 30,2013 
Rate Base Adjustment SLH-4 

Exhibit 
Schedule 6-2 

Page 5 
Witness: Hubbard 

I Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 Adjustment to  Rate Base 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 Workpapers and Supporting Documents 
46 
47 
48 
49 
50 

- 

Remove Utility Plant Acauisition Adiustment 

Pro Forma Utility Plant Acquisition Adjustment 

Test Year Utility Plant Acquisition Adjustment Balance 

Increase / (Decrease) in Utility Plant Acquizition Adjustment 

I \2013 Sun City Water Sch. A-F.xls 

$ 

$ 3,252,282 

5 (3,252,282) 

$ (3,252,282) 



Sun City Water 
Test Year Ended June 30,2013 
RCND Rate Base Pro Forma Adjustments 

The Company did not conduct an RCND study. 

Line 
- No. 
1 
2 
3 
4 
S 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

45 
46 
47 
48 

I 44 

I 49 

Gross Utility 
Plant in Service 

Less: 

Accumulated 
Depreciation 

Net Utility Plant 
in Service 

Less: 
Advances in Aid of 

Contributions in Aid of 

Imputed Regulatory Advances 
Imputed Regulatory Contributions 
Customer Meter Deposits 
Deferred Income Taxes 
Investment Tax Credits 
Plus: 
Unamortized Finance 

Deferred Tax Assets 
Working Capital 
Utility Plant Acquisition Adjustment 

Construction 

Construction - Net 

Charges 

Actual 
a t  

End of 
Test Year 

Exhibit 
Schedule 0-3 

Page 1 
Witness: Hubbard 

Adjusted 
at 

Pro Forma Adjustments End of 
Label Amount Test Year - 

Total 

Supporting Schedules 
B-4 

I SO \2013 Sun City Water Sch. A-F.xls 



Sun City Water 
Test Year Ended June 30,2013 
RCND Detail of Plant Accounts 

The Company did not conduct an RCND study. 

Line 
No. 
1 
- 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 

i 

~ :: 
4 1  
42 
43 
44 
45 Supporting Schedules: 
46 
47 
48 
49 
50 \2013 Sun City Water Sch. A-F.xls 

Exhibit 
Schedule 8-4 
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Witness: Hubbard 



Sun City Water 
Test Year Ended June 30,2013 
Computation of Working Capital Allowance 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Cash Working Capital Requirement 
Required Bank Balances' 
Material and Supplies Inventories' 
Prepayments' 

Total Working Capital Allowance 

Calculated using thirteen-month averages. 

Supporting Schedules: Recap Schedules: 
E - 1  6-1 

Workpapers & Supporting Documents 
\ #9 B - Materials and Supplies Prepayments 81 Deferred Cost.xlsx 
\ Lead-Lag Workpapers 

\2013 Sun City Water Sch. A-F.xls 

Exhibit 
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Witness: Hubbard 

$ (121,046) 

389,104 
68,527 

5 336.585 



Sun City Water 
Test Year Ended June 30,2013 
Lead/Lag Study - Working Cash Requirement 

Line 
I No. Description - 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

I 

41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

[a1 
OPERATING EXPENSES 

Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 

TAXES 
Property Taxes 
Taxes - Payroll 
Taxes -Other 
Income Tax 

Interest 

WORKING CASH REQUIREMENT 

Supporting Schedules: 
c- 1 

Test Year 
Adjusted 
Results 

[bl 

$ 1,711,461 

1,557,580 
34,119 
4,661 
1,396 

510,069 
245,413 
497,020 
129,316 
288,791 
845,316 
45,805 
231,731 
478,848 
205,746 

$ 457,331 
$ 121,105 
$ 97,801 
$ 691,759 

$ 662,197 

Workpapers &Supporting Documents 

\ Lead-Lag Workpapers 

\2013 Sun City Water Sch. A-F.xls 

$ 8,817,467 

Revenue 
Lag m 
[cl 

41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 
41.235 

41.235 
41.235 
41.235 
41.235 

41.235 

Expense 
Lag m 
[dl 

30.633 

48.669 
54.941 
31.063 
30.417 
30.420 
37.281 
(10.716) 
(37.316) 
72.688 
49.828 
13.376 
39.274 
29.301 
48.761 

213.250 
26.402 

(131.551) 
41.750 

74.500 

Exhibit 
Schedule 8-6 

Page 1 
Witness: Hubbard 

Cash 
Net Lead/ Working 
Lag Lag Capital 

Reauired & Factor 
[el = [cl - [dl [ f l =  [el / 365 [gl = [bl x [fl 

10.602 
41.235 

(13.706) 
10.172 
10.818 
10.815 
3.954 
51.951 
78.551 
(31.453) 
(8.593) 
27.859 
1.961 
11.934 
(7.526) 

(7.434) 

(172.015) 
14.833 
172.786 
(0.515) 

(33.265) 

Recap Schedules: 
6-5 

0.029 $ 
0.113 

(0.038) 
0.028 
0.030 
0.030 
0.011 
0.142 
0.215 
(0.086) 
(0.024) 
0.076 
0.005 
0.033 

(0.020) 

(0.021) 

(0.471) 
0.041 
0.473 
(0.001) 

(0.091) 

49,712 

(31,723) 
(1,281) 
130 
41 

15,113 
2,658 
70,742 
27,830 
(24,886) 

3,496 
1,245 
15,657 
(4,243) 

(19,901) 

(215,528) 
4,921 
46,298 
(976) 

(60,351) 

$ (121,046) 



C Schedules Sun City 
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Sun City Water 
Test Year Ended June 30,2013 
Adjusted Test Year Income Statement 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
3s 
36 
37 

38 
39 
40 
4 1  
42 

- 
Revenues 

Water Revenues 
Other Revenues 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income & Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income & Deductions 
Net Profit (loss) 

43 Supporting Schedules: 
44 E-2 
45 c-2 
46 
47 
48 Workpapers & Supporting Documents 
49 
50 \2013 Sun City Water Sch. A-F.xls 

Exhi bit 
Schedule C-1 

Page 1 
Witness: Murrey 

M El El Dl [ E l  
Test Year Total Test Year Proposed Adjusted 

Book Pro Forma Adjusted Rate with Rate 
Results Increase Increase Adiustments &l& 

$ 9,949,708 $ 153,458 $ 10,103,166 $ 1,646,454 $ 11,749,620 
289,109.87 (126,722.56) 162,387.31 162,387.31 

$ 10,238,818 $ 26,735 $ 10,265,553 $ 1,646,454 $ 11,912,007 

$ 1,685,896 $ 

1,523,262 
34,550 
4,661 
1,396 

587,486 
280,698 
357,901 

6,298 
41,949 

288,791 
842,495 

45,894 
224,281 
497,976 
205,746 

1,869,550 
418,162 
204,128 

(293,919) 

25,566 

34,318 
(431) 

(77,417) 
(35,285) 
132,821 

87,367 

(8,342) 
(89) 

7,450 
(19,128) 

110,118 
15,980 
14,778 

368,404 

$ 1,711,461 

1,557,580 
34,119 
4,661 
1,396 

510,069 
245,413 
490,722 

6,298 
129,316 
288,791 
834,153 

45,805 
231,731 
478,848 
205,746 

1,979,668 
434,142 
218,906 
74,485 

$ 1,711,461 

1,557,580 
34,119 

4,661 
1,396 

510,069 
245,413 
490,722 

6,298 
129,316 
288,791 

11,163 845,316 
45,805 

231,731 
478,848 
205,746 

1,979,668 
23,190 457,331 

218,906 
617,274 691,759 

$ 8,827,203 $ 656,110 $ 9,483,313 $ 651,626 $ 10,134,938 
1,411,615 $ (629,375) $ 782,241 $ 994,828 $ 1,777,069 $ 

$ (12,412) $ 12,412 $ 
1,150,649 (488,452) 662,197 

$ 
662,197 

$ (1,163,061) $ 500,864 $ (662,197) $ $ (662,197) 
$ 1,114,872 248,554 $ (128,511) $ 120,044 $ 994,828 $ 

Recap Schedules: 
A- 1 
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Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-1 

Line 
- No. 
1 Remove Unbilled Revenue 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 Net Unbilled Revenues 

Credit is an Increase to Revenue on Books: 

July 2012 
August 
September 
October 
November 
December 
January 
February 
March 
April 
May 
June 2013 

21 
22 
23 
24 
25 
26 Test Year Adjusted Balance 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 Workpapers & Supporting Documents 
46 \Test Year Adjustments 12-19 
47 
48 
49 
50 

Subtotal - Credit Balance is  an Increase to Revenue on Books 

Increase/(Decrease) in Unbilled Revenues on Schedule C-2 

Adjustment to Revenue and/or Expense 

\2013 Sun City Water Sch. A-F.xls 

Exhibit 
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Residential Commercial Other 

82,010 $ 
(192,716) S 
163,482 S 
48,344 S 

50,057 S 
30,813 S 
52,505 $ 

(37.654) S 
(18,058) S 
(34,748) S 
(38.175) S 

(20,548) S 

21,576 
(58,030) 
41,109 
10,733 
18,085 
(2,868) 
21,408 
14,956 

(15,704) 
14,092 

(13,608) 
(9,677) 

5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 

5 85,311 5 42,072 5 207 

$ 127,590 

5 121,590 

$ 127,590 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-2 

Line 
No. 
1 
2 

- 
Annualize Year End Customers - Residential 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Total Revenue Annualization per H-1 Summary 

Change in Gallons Pumped (1,000k) per H-1 Summary 

Increase /(Decrease) in Operatina Expenses: 

Test Year Adjusted Expense from Sch C-2 5 
Test Year 1,000 Gals Sold 
Avg Customers times 12 bills 
Cost Der Unit 

Customer Growth by Volume 

Additional Expense 

Workpapers & Schedules 
\2013 Sun City Water Sch H.xlsx 

\2013 Sun City Water Sch. A-F.xls 

Exhibit 
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5 7,070 

3,759 

Purchased Fuel & Other Customer 
- Water Chemicals &$@g Accounting Total 

- $ 1,523,262 $ 34,550 $ 108,521 $ 733,975 $ 2,400,307 
4,112,485 4,112,485 4,112,485 

2 7 6,O 5 2 276,052 
o s  0.37 $ 0.01 $ 0.39 S 2.66 

3,759 3,759 3,759 3,759 3,759 

$0 $1,392 $32 $1,466 $9,998 $12,888 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-3 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 

20 
21 
22 Cost per Unit 
23 
24 Customer Growth by Volume 
25 
26 Additional Expense 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 
50 

Annualize Year End Customers -Commercial 

Total Revenue Annualization per H-1 Summary 

Change in Gallons Pumped (1,000k) per H-1 Summary 

Increase //Decrease) in Operatinu Expenses: 

19 Test Year Adjusted Expense from Sch C-2 5 
Test Year 1,000 Gals Sold 
Avg Customers times 12 bills 

\2013 Sun City Water Sch H.xlsx 

\2013 Sun City Water Sch. A-F.xls 

Exhibit 
Schedule C-2 

Page 6 
Witness: Murrey 

Purchased Fuel & Other Customer 
Water Power Chemicals Accounting Total 

- $ 1,523,262 $ 34,550 $ 108,521 $ 733,975 $ 2,400,307 
4,112,485 4,112,485 4,112,485 

276,052 276,052 
o s  0.37 S 0.01 s 0.39 $ 2.66 

(6.494) (6,494) (6.494) (6,494) (6,494) 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-4 

Line 
- No. 
1 Annualize Payroll ExDenSe 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 Workpapers & Supporting Documents 
46 \Test Year Adjustments 12-19 
47 
48 
49 
50 

Total Normalized Test Year Labor Expense (Workpaper) 

Total Pro Forma Test Year Labor Expense 

Test Year Booked Labor Expense 

Adjusted Test Year Labor - Booked 

Increase / (Decrease) in Labor Expense 

Adjustment to Revenue and /o r  Expense 

\2013 Sun City Water Sch. A-F.xls 

$ 1,629,489 

Exhibit 
Schedule C-2 
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$ 1,655,055 

$ 1,655,055 

$ 1,629,489 

$ 25,566 

$ 25,566 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-5 

Line 
No. 
1 Annualize Pavroll Tax Expense 
2 
3 
4 Adjusted Payroll Tax Expense 
5 
6 
7 
8 
9 
10 Total Adjusted Payroll Taxes 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 Workpapers & Supporting Documents 
46 \Test Year Adjustments 12-19 
47 
48 
49 
50 

- 

Test Year Payroll Tax Expense -Sun City Water 

Total Adjusted Test Year Payroll Taxes 

increase /(Decrease) in Payroll Taxes (General Taxes - Other] 

Adjustment to Revenue and/or Expense 

\2013 Sun City Water Sch. A-F.xls 

Exhibit 
Schedule C-2 
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$ 121,105 

$ 121,105 

$ 106,327 

$ 106,327 

$ 14.778 

$ 14.778 



Sun Ci ty  Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-6 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 Expense 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 Workpapers & Supporting Documents 
46 \Test Year Adjustments 12-19 
47 
48 
49 
50 

Annualize 401k and Group Insurance Expense 

Total Pro Forma 401K Expense (Workpaper) 

Total Pro Forma Fringe Benefits Expense 

Total Pro Forma Fringe Benefits Expense 

Adjusted Test Year Fringe Benefits Expense and Insurance - Employee Benefits Expense 

Increase / (Decrease) in Fringe Benefits Expense and Insurance - Employee Benefits 

Adjustment to Revenue and/or Expense 

\2013 Sun City Water Sch. A-F.xls 

Exhibit 
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$ 43,184 

$ 426,044 

$ 469,228 

.$ 336,408 

$ 132,821 

.$ 132,821 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-7 

Line 
No. 
1 Amortize Rate Case ExDense 
2 
3 Estimated Rate Case Expense 
4 
5 
6 
7 Annual Rate Case Expense 
8 
9 
10 
11 
12 Allocated Rate Case Expense 
13 
14 Less: Rate Case Amortization in Test Year 
1s 
16 
17 
18 
19 
20 
21 
22 
23 
24 Pro Forma Regulatory Expense 
25 
26 
27 Increase/(Decrease) Rate Case Expense 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 Workpapers & Schedules 
48 \Test Year Adjustments 12-19.xlsx 
49 
SO \2013 Sun City Water Sch. A-F.xls 

- 

Estimated Amortization Period in Years 

Pro Forma Rate Case Expense 

Adjustment to Revenue and/or Expense 

- 

Exhibit 
Schedule C-2 
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$ 262,102 

3 

$ 87,367 

$ 87.367 

$ 

$ 87,367 

$ 87,367 

$ 87,367 

$ 87,367 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-8 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 \Test Year Adjustments 12-19.xlsx 
49 
50 \2013 Sun City Water Sch. A-F.xls 

Annualize Fuel & Power Expense 

Test Year Power Expense -Sun City Water 

Pro Forma Fuel & Power Expense 

Total Adjusted Test Year Fuel & Power Expense 

Increase /(Decrease) in Fuel & Power Expense 

Adjustment to  Revenue and / o r  Expense 

Exhibit 
Schedule C-2 

Page 11 
Witness: Murrey 

$ 1,491,943 

$ 1,545,245 

$ 1,545,245 

$ 53,302 

$ 53,302 



Sun City Water 
Test Year Ended June 30,2013 
income Statement Adjustment SM-9 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Annualize Postage Expense 

Test Year Total Postage Expense 

2013 Postage Increase (1/27/13) 

2014 Postage Increase 

Test Year Pro Forma Postage Expense 

Exhibit 
Schedule C-2 

Page 12 
Witness: Murrey 

$ 108,521 

1,661 

5.790 

f 115,971 

Test Year Pro Forma Postage Expense 

Test year Postage Expense (Acct 5612) 

Increase/(Decrease) in Postage Expense 

Adjustment to Revenue and/or Expense 

$ 115,971 

$ 108,521 

5 7,450 

f 7,450 

Workpapers & Schedules 
\Test Year Adjustments 12-19.xlsx 

\2013 Sun City Water Sch. A-F.xls 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-10 

Line 
No. 
1 Miscellaneous Expense Clean UP 
2 
3 
4 
5 
6 
7 
8 Donations & advertising 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 Workpapers & Schedules 
48 \Test Year Adjustments 12-19.xlsx 
49 
50 \2013 Sun City Water Sch. A-F.xls 

- 

The Company went through the Miscellaneous General Expense account and removed those items which it anticipated the 
Commission would likely disallow for ratemaking purposes. 

Pro Forma Adjustment to Miscellaneous Expense: 

Pro Forma Disallowance to Miscellaneous Expense 

Adjustment to Revenue and/or Expense 

Exhibit 
Schedule C-2 

Page 13 
Witness: Murrey 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-11 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 
48 
49 

Remove Other Income & Deductions 

Test Year Other Income & Deductions, Adjusted 

Test Year Other Income & Deductions, Per Books 
Increase in Other Income 

Adjustment to Revenue and/or Expense 

Workpapers & Schedules 
\Test Year Adjustments 12-19.xlsx 

Exhibit 
Schedule C-2 
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(12,412) 

$ 12,412 

SO \2013 Sun City Water Sch. A-F.xls 



Sun City Water 
Test Year Ended June 30,2013 
income Statement Adjustment SM-12 

Line 
No. 
1 Annualize Rent Expense 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 
50 

- 
Allocated Corporate Lease & Rent Expenses 

Adjustment to Revenue and/or Expense 

\2013 Sun City Water Sch. A-F.xls 
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Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment 5M-13 
Page 1 of 3 

Exhibit 
Schedule C-2 
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Line 
- No. 
1 Depreciation and Amortization ExDense 
2 Annual Monthly Plant Annual 
3 NARUC Depr. Depr. Balance a t  Depreciation 
4 Account Description Rate Rate 6/30/2013 Expense 
5 301000 Other Intangible Plant 0.00% 0.00% $ 471 $ 
6 302000 
7 303200 
8 303300 
9 303500 
10 303600 
11 304100 
12 304200 
13 304300 
14 304400 
15 304500 
16 304600 
17 304800 
18 305000 
19 307000 
20 309000 
21 310000 
22 311000 
23 311200 
24 311300 
25 311400 
26 311500 
27 311530 
28 320100 
29 320200 
30 330000 
31 330200 
32 331001 
33 331100 
34 331200 
35 331300 
36 331400 
37 332000 
38 333000 
39 334100 
40 334200 
41 334300 
42 335000 
43 339500 
44 339600 
45 340100 
46 340200 
47 340300 
48 340310 
49 340325 
50 340500 

Franchises 
Land and Land Rights Supply 
Land and Land Rights Pumping 
Land & Land RightsT&D 
Land & Land Rights General 
Structures and Improvements - Supply 
Structures and Improvements - Pumping 
Structures and Improvements - Treatment 
Structures & Improvements Trans & Dist 
Structures & Improvements General 
Structures and Improvements - Offices 
Structures & Improvements Miscellaneous 
Collect & Impounding 
Wells & springs 
Supply Mains 
Power Production Equipment 
Pumping Equipment Steam 
Pumping Equipment Electric 
Pumping Equipment Diesel 
Pumping Equipment Hydraulic 
Pumping Equipment Other 
Pumping Equipment Water Treatment 
Water Treatment Equipment Non-Media 
Water Treatment Equipment Filter Media 
Distribution ReSeNOirS & Standpipes 
Ground Level Tanks 
TD Mains Not Classified by Size 
TD Mains 4in & Less 
TD Mains 6in to 8in 
TD Mains lo in  to 16in 
TD Mains 18in & Grtr 
Fire Mains 
Services 
Meters 
Meter Installations 
Meter Vaults 
Hydrants 
Other P/E-TD 
Other P/E-CPS 
Office Furniture & Equipment 
Computer & Periphal Equipment 
Computer Software 
Computer Software Mainframe 
Computer Software Customized 
Other Office Equipment 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.50% 
2.00% 
2.00% 
2.00% 
2.50% 
2.50% 
2.50% 
1.67% 
2.50% 
1.67% 
3.33% 
4.00% 
4.00% 
4.00% 
4.00% 
4.00% 
4.00% 
5.00% 
10.00% 
1.54% 
1.54% 
2.00% 
1.43% 
1.43% 
1.43% 
1.43% 
1.43% 
2.50% 
8.33% 
2.50% 
2.50% 
2.00% 
3.33% 
3.33% 
4.50% 
10.00% 
20.00% 
20.00% 
20.00% 
6.67% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.21% 
0.17% 
0.17% 
0.17% 
0.21% 
0.21% 
0.21% 
0.14% 
0.21% 
0.14% 
0.28% 
0.33% 
0.33% 
0.33% 
0.33% 
0.33% 
0.33% 
0.42% 
0.83% 
0.13% 
0.13% 
0.17% 
0.12% 
0.1% 
0.12% 
0.12% 
0.12% 
0.21% 
0.69% 
0.21% 
0.21% 
0.17% 
0.28% 
0.28% 
0.38% 
0.83% 
1.67% 
1.67% 
1.67% 
0.56% 

18 0,O 2 3 
8,456 

10,493 
2,125 

1,737,000 
2,788,639 

126,815 
34,162 

374,292 
47,528 

1,383,151 
3 14 

5,248,460 
351,340 
843,947 

4,473 
11,534,075 

213,446 
16,219 

201,315 
35,035 

778,483 

3,519,415 
7,083 

979,479 
13,222,944 
4,073,282 
4,644,708 

76,119 
1 

6,379,681 
5,175,638 

660,094 
952 

2,862,935 
523 

174,117 
779,242 
223,286 
43,402 
9,105 

16,914 
3,854 

43,425 
55,773 
2,536 

683 
9,357 
1,188 

34,579 
5 

131,211 
5,856 

28,132 
179 

461,363 
8,538 

649 
8,053 
1,401 

38,924 

54,145 
109 

19,590 
188,899 
58,190 
66,353 
1,087 

0 
159,492 
431,303 
16,502 

24 
57,259 

17 
5,804 

35,066 
22,329 
8,680 
1,821 
3,383 

257 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-13 
Page 2 of 3 

Line 
No. 
1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

- 

Exhibit 
Schedule C-2 

Page 17 
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Depreciation and Amortization Expense Annual Monthly Plant Annual 

Account Depr. Depr. Balance at Depreciation 
NAKUC 

Expense 6/30/2013 Description Rate Rate 
341100 Transportation Equip light Duty Truks 20.00% 1.67% 5 976,241 195,248 
341200 Transportation Equip Heavy Duty Truks 14.29% 1.19% 54,958 7,851 
341400 Transportation Equipment Other 16.67% 1.39% 89,236 14,873 
342000 Stores Equipment 4.00% 0.33% 20,135 805 
343000 Tools,Shop,Garage Equipment 4.00% 0.33% 376,007 15,040 
344000 Laboratory Equipment 4.00% 0.33% 107,428 4,297 

346100 Communication Equipment Non-Telephone 10.00% 0.83% 218,768 21,877 
346190 Remote Control & Instrument 10.00% 0.83% 2 7 2,4 10 27,241 
346200 Communication Equipment Telephone 10.00% 0.83% 1,126 113 
346300 Communication Equipment Other 10.00% 0.83% 174,797 17,480 
347000 Miscellaneous Equipment 6.25% 0.52% 9,096 569 

$ 71,225,134 $ 2,275,150 

345000 Power Operated Equipment 5.00% 0.42% 151,899 7,595 

Non-depreciable Plant $ 201,568 
Depreciable Plant $ 71,023,566 

Allocated Corporate Plant 
304500 
304620 
334100 
339600 
340100 
340200 
340300 
340300 
344000 
346100 
346190 
346200 
346300 
347000 

Structures & Improvements General 
Structures & Improvements Leasehold 
Meters 
Other PIE-CPS 
Office Furniture & Equipment 
Computer & Periphal Equipment 
Computer Software 
Computer Software Other 
Laboratory Equipment 
Communication Equipment Non-Telephone 
Remote Control & Instrument 
Communication Equipment Telephone 
Communication Equipment Other 
Miscellaneous Equipment 

Composite Depreciation Rate 3.203% 

2.50% 
2.50% 
8.33% 
3.33% 
4.50% 
10.00% 
20.00% 
20.00% 
4.00% 
10.00% 
10.00% 
10.00% 
10.00% 
6.25% 

Sun City Water 4 Factor Allocation 

Calculated Business Unit Annual Depreciation Expense 

Calculated Allocated Annual Depreciation Expense 

Depreciation on post test year plant additions 

Amortization of ClAC 

Amortization of regulatory assets 

Amortization of 24-Month Deferral (Rate Base Adjustment SLH-2) 

Total adjusted depreciation and amortization 

Test Year Depreciation and Amortization Amount 

Increase 1 (Decrease) in Depreciation and Amortization Expense 

0.21% $97.479 $ 2,437 
0.21% $216,767 5,419 

0.28% $364.887 12,163 
0.38% $1,256.048 56,522 
0.83% $817,946 81,795 
1.67% $1,860,357 372,071 

0.33% $17,277 691 
0.83% $186,080 18,608 
0.83% $15,197 1,520 

0.83% $4,902 490 
0.52% $140,569 8,786 

$ 5,089,381 $ 576,169 

0.69% $11,746 979 

1.67% $46.763 9,353 

0.83% $53,365 5,337 

11.61% 5 66,874 

$ 2,275,150 

66,874 

181,039 

(560,614) 

10.009 

7.211 

$ 1,979,668 

1,869,550 

$ 110,118 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-13 
Page 3 of 3 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Depreciation and Amortization Expense 

Proiect # Uescriptlon 
279150 SC water - SCADA 
389602 Meters up/downsize 
479105 Hydrants replaced 
479106 Main Breaks 
479107 Meters replaced 
479108 Services replaced 
479109 Valves replaced 
279302 5C water - Telemetry and Control Proj at 
279333 5C water - WP 5 
279334 SC water - VFDs at WP 5 
279335 SC water - Well 2.1 
279336 SC water - WP 6 
279347 SC water - GIS Map Books 
279363 SC water - Well 6.4 
279372 SC water - Repair SC plant 5 BP1 
279376 SC water - Replace valves at WP5 BP8 
279379 SC water - Transportation Equip 
279382 SC water - Well 8.2 
279386 SC water - TDR WP 9 
279397 5C water - WP6 Scada upgrade 
279401 SC water - Well 6.2 Totals 
279403 SC water - Replace Block Heater on Genf 
279437 AF water - Well 2.4 
279468 SC water - WP 1 
379331 Mains Scheduled replace/relocate A2 
379333 Repair Theft Damage and Rewind Motor 
379333 Replace 12" Gate and Check Valves at W 
379333 Replace 8" Check Valve on Booster 1 at \ 
479313 Emergency Repair and Replacements 
479313 Plant Facilities & Equip AZ 
479314 Tools & Equipment - SC w 
479315 SCADA - SC w 

379002 Replaced Well 8.3 

NARUC 
ACCT 
346190 
334100 
335000 
331200 
334100 
333000 
331001 
346190 
320100 
320100 
311200 
320100 
339600 
311200 
311200 
311200 
341400 
311200 
320100 
346190 
311200 
320100 
311200 
320100 
331200 
311200 
320100 
320100 
320100 
311200 
343000 
346190 

307000 

- 

Annual 

at 6/30/13 Complete Plant Additions - Rate Expense 
CWlP cost t o  Post TY Depreciation Depreciation 

S (38,063) S - S (38.063) S 

28,854 
11,057 
54,747 
3,859 

(17,396) 
(235) 

97,539 
(3.138) 
(30,608) 
(3.998) 
5,536 
(2.879) 
(289) 

(1.476) 
(3,825) 
(7,873) 
(2,192) 

(35) 
(1,608) 

(11) 
(11,365) 
(1,232) 
1,950 

9,361 

263 
80,761 
191,721 
671,576 
117,789 
119,684 

33,947 
214,602 
4,418 
1,871 

242,552 

6,600 
92,300 

263 
109,616 
202,778 
726,323 
121,648 
102,288 

(235) 
97,539 
(3,138) 
(30,608) 
(3,998) 
5,536 
(2,879) 
(289) 

(1,476) 
(3,825) 
(7,873) 
(2,192) 

(35) 
(1,608) 

(11) 
(11,365) 
(1,232) 
35,897 
214,602 
4,418 
1,871 

242,552 
9,361 
6,600 
92,300 

344,203 1,807,091 2,151,294 
s 430,883 $ 3,585,176 $ 4,016,059 5 153,733 

Corporate Plant Post Test Year Additions Depreciation Expense - Sun City Allocation 

Pro Forma Depreciation Expense 

Adjustment to  Revenue and/or Expense 

Workpapers & Schedules 
\2013 Sun City Water 5th. A-F.xls 
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8.33% 
2.00% 
1.43% 
8.33% 
2.50% 
2.00% 
10.00% 
5.00% 
5.00% 
4.00% 
5.00% 
3.33% 
4.00% 
4.00% 
4.00% 
16.67% 
4.00% 
5.00% 
10.00% 
4.00% 
5.00% 
4.00% 
5.00% 
1.43% 
4.00% 
5.00% 
5.00% 
5.00% 
4.00% 
4.00% 
10.00% 

2.50% 

$ 27,306 

5 181,039 

5 181,039 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-14 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

43 
44 
45 
46 
47 
48 
49 
so 

Federal & State Income Taxes 

Operating Income Before Inc. Taxes 
Interest Expense 
Arizona Taxable Income 

Less: Arizona Income Tax 
Arizona Income Tax Rate 

Federal Income Before Taxes 
Less: Arizona Income Taxes 
Federal Taxable Income 

Federal Income Taxes: 

Total Income Tax 

Tax Rate 

Effective Income Tax Rates 
State 
Federal 

Test Year Income Taxes, Per Books 
Increase in Income Taxes 

Adjustment to Revenues and/or Expense 

Test Year Income Taxes, Adjusted 
Increase in Income Taxes 

Adjustment to  Revenue and/or Expense 

Workpapers & Schedules 
Test Year Adjustments 12-19.xlsx 

\2013 Sun City Water Sch. A-F.xls 
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Test Year Adjusted 
Adjusted with Rate 

Increase 

$ 856,726 $ 2,468,827 
662,197 662,197 

5 194.529 S 1.806.630 

S 12,644 $ 117,431 
6.500% 

34.000% 

.$ 194,529 S 1,806,630 
12,644 117,431 

$ 181,884 $ 1,689,199 

S 61,841 S 574,328 

.$ 74,485 $ 691,759 

38.29% 38.29% 

6.500% 6.500% 
31.79% 31.79% 

$ (293,919) 
$ 368,404 

S 368,404 

S 74,485 
617,274 

S 617.274 



Sun C i t y  Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-15 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

- 
Annualize Property Taxes 

Adjusted Revenues in Year Ended June 2013 
Adjusted Revenues in Year Ended June 2013 
Proposed Revenues 
Average of Three Years' of Revenue 
Average of Three Years' of Revenue, times 2 
Add: 
Construction Work in Progress at 10% 
Deduct: 
Net Book Value of Transportation Equipment 

Full Cash Value 
Assessment Ratio (For 2015 per HB 2001 Section 42-15001) 
Assessed Value 
Property Tax Rate 

Property Tax 
Tax on Parcels 

Adjusted Test Year Property Taxes at Present Rates (Line 18+Line 19, Col [A]) 
Property Taxes in the Test Year 
Adjustment to Revenue and/or Expense (To Sch C-2, Col [VI) 

Adjusted Test Year Property Taxes at Proposed Rates (Line 18tLine 19, Col [Bl) 
Adjusted Test Year Property Taxes at Present Rates (Line 21, Col [A]) 
Additional Property Taxes on Proposed Revenues (To Sch C-2, Col [AC]) 

[AI 
Property Tax Expense 

$ 10,265,553 
10,265,553 
10,265,553 

$ 10,265,553 
$20,531,107 

$ 20,549,344 
18.5% 

$ 3,801,629 
11.42% 

Calculation of ProDertv Tax Factor to ComDute Gross Revenue Conversion Factor (SCH C-3): 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 27, Col [B]) 

Increase in Revenue Requirement (From 5ch. A l )  

Increase in Property Tax Per Dollar Increase in Revenue (Line 32/Line 34) 

434,142 

$ 434,142 
418,162 

$ 15,980 

Workpapers &Schedules 
Test Year Adjustments 12-19.xlsx 

\2013 Sun City Water Sch. A-F.xls 

18,237 

Exhibit 
Schedule C-2 

Page 20 
Witness: Murrey 

[Bl 
Property Tax Expense 
For Conversion Factor 

$ 10,265,553 
10,265,553 
11,912,007 

$ 10,814,371 
$21,628,742 

18,237 

$ 21,646,980 
19% 

$ 4,004,691 
11.42% 

457,331 

$ 457,331 
434,142 

$ 23,190 

$ 23,190 

$ 1,646,454 

1.41% 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-16 

Line 
- No. 
1 Interest Svnchronization 
2 
3 
4 
5 Synchronized Interest Expense 
6 
7 Test Year Interest Expense 
8 
9 
10 
11 Increase/(Decrease) in Interest Expense 
12 
13 Adjustment to Revenue and/or Expense 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers &Schedules 
48 
49 
50 

Original Cost Rate Base (Sch. 6-1, Ln. 28) 
Weighted Cost of Debt from Schedule D-1 

Adjusted Test Year Interest Expense 

\2013 Sun Ci ty  Water Sch. A-F.xls 
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$ 25,867,081 
2.56% 

$ 662,197 

$ 1,150,649 

$ 1,150,649 

$ (488,452) 

$ (488,452) 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment 5M-17 

Line 
- No. 
1 Water Testinp: Expense 
2 
3 
4 
5 
6 
7 
8 Testing Expense 
9 
10 
11 
12 
13 
14 
15 
16 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Adjusted Test Year Water Testing Expense (workpaper) 

Total Included in Test Year 

Test Year Water Testing Expense 

Increase/(Decrease) in Water Testing Expense 

Adjustment to Revenue and/or Expense 
17 
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$ 30,180 

$ 65,465 

$ 65,465 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-18 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Annualize Corporate Allocation 

Test Year CorDorate Allocations 

Adjusted Test Year Corporate Allocations 

Total A2 Corporate Allocation 
Less: Public and Government Affairs 

Exhibit 
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$ 587,486 

$ 587,486 

$ 4,648,403 
(422,296) 

5 4,226,107 

Percent attributable to  Labor 69% 
AZ Corporate Allocation - Labor $ 2,916,014 

2014 Labor Increase 
2015 Labor Increase 
Total Labor Increase 

3.20% $ 93,312 
2.50% $ 75,233 

$ 168,546 

Total AZ Corporate Allocation less PG&A with Labor Increase 
Sun Ci ty  Water 4 Factor 
Sun Ci ty  Water Allocation of Corporate Allocations 

$ 4,394,653 
11.607% 

$ 510,068.67 

Pro Forma Adjustment to  Corporate Allocations 5 510,069 

Pro Forma Adjusted Test Year Corporate Allocation $ 510,069 

Increase/(Decrease) in Corporate Allocation 

Adjustment to  Revenue and/or Expense 

Workpapers & Schedules 
\Test Year Adjustments 12-19.xlsx 

50 \2013 Sun City Water Sch. A-F.xls 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-19 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

- 
Declining Usaae Adiustment 

Expected Revenue Loss, as percent (25% of actual percentage of revenue loss) 

Expected Revenue Annual Decline 

Decrease in ODeratinL! Expenses: 

Test Year Adjusted Exp per Sch C-2 
Test Year 1,000 Gals Sold 
Declining Usage Adjustment Factor 
Amount of PI Gals of Decline 

Cost per Unit 

Change in Expense 

Workpapers & Schedules 
\Test Year Adjustments 12-19.xlsx 
\2013 Sun City Water Sch H.xk 

Purchased Fuel & 
Power Chemicals Water - 

$ - $ 1,523,262 $ 34.550 
4,112,485 4,112,485 4,112,485 

-1.18% -1.18% -1.18% 
(48,516) (48,516) (48,516) 

$0.0000 $0.3704 $0.0084 

5 

Exhibit 
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-1.18% 

5 (121,071) 

T& 
$ 1,557,812 

50 \2013 Sun City Water Sch. A-F.xls 



Sun City Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-20 

Line 
- No. 
1 Annualize Miscellaneous Revenue 
2 
3 
4 
5 
6 
7 Increase/(Decrease) in Miscellaneous Revenue 
8 
9 Adjustment to Revenue and/or Expense 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 
50 

Miscellaneous Revenue at Proposed Rates (Sch H-1 page 5) 

Miscellaneous Revenue at Test Year Rates (Sch H-1 page 5) 

23 . 

\2013 Sun City Water Sch H.xls 

\2013 Sun City Water Sch. A-F.xls 
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$ 149,535 

$ 124,950 

$ 24,585 

$ 24,585 



Sun C i t y  Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-28 

Exhibit 
Schedule C-2 

Page 26 
Witness: Murrey 

Line 
- No. 
1 
2 
3 
4 
5 

Reclass 2 Inch Irrigation from Other to  Water Revenue 
Revenues from the 2 Inch lrrigiation were incorrectly mapped to  acct #4364-Miscellaneous Meter Revenues. This adjustment to 
reclass these amounts into Water Revenue. 

6 
7 Adjustment to Water Revenue 
8 
9 Adjustment to Other Revenue 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 Workpapers & Schedules 
48 
49 
50 

\2013 Sun City Water Sch H.xls 

\2013 Sun City Water Sch. A-F.xls 

$ 5.890 

$ (5,890) 



Sun Ci ty  Water 
Test Year Ended June 30,2013 
Income Statement Adjustment SM-29 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Reclass Revenues 

Revenues for fire lines and recycled water were incorrectly coded to other revenue. This adjustment to reclass these 
amounts into Water Revenue. 

Acct 4452- Fire Protection - Fire Line 
Acct 4590- Recycled Water 

Adjustment to Water Revenue 

Adjustment to Other Revenue 

$ 16,885 
128,533 

$ 145,418 

$ (145,418) 

Workpapers & Schedules 
vune 2013 Rolling 12 Months by BU.xlsx 

\2013 Sun City Water Sch. A-F.xls 

Exhibit 
Schedule C-2 

Page 27 
Witness: Murrey 



Sun City Water 
Test Year Ended June 30,2013 
Computation of Gross Revenue Conversion Factor 

Line 
- No. Description 
1 Federal income Taxes 
2 
3 State Income Taxes 
4 
5 Property Taxes 
6 

ffective Late = 
Combined 

1.4085% One Minus Combined 

7 Bad Debt Expense Effective Rate = 
8 
9 Total Tax Percentage 
10 
11 
12 
13 
14 
15 1 = Gross Revenue Conversion Factor 
16 
17 

Operating income % = 100% -Tax Percentage 

18 Operating income % 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 Supporting Schedules: 
44 c-2 
45 
46 Workpapers & Supporting Documents 
47 
48 
49 
50 \2013 Sun City Water Sch. A-F.xls 

Recap Schedules: 
A- 1 

0.68% One Minus Combined 

38.29% 
61.71% 

Exhibit 
Schedule C-3 
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Percentage 
of 

Incremental 
Gross 

Revenues 
31.79% 

6.50% 

0.87% 

61.71% 0.42% 

39.58% 

60.42% 

1.6550 



D Schedules Sun City 
Water 
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Sun City Water 
Test Year Ended June 30,2013 
Cost of Preferred Stock 

End of Test Year 

Line Description Shares Dividend 
- -  No. of Issue Outstanding Amount Reauirement 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1s 
16 
17 

18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 Supporting Schedules: Recap Schedules: 
44 E-1  D-1 
45 
46 Workpapers &Supporting Documents 
47 
48 
49 
50 

Not applicable. No preferred stock issued or outstanding. 

\2013 Sun City Water Sch. A-F.xls 

Shares 
Outstanding 

Exhibit 
Schedule D-3 

Page 1 
Witness: Hubbard 

End of Projected Year 

Dividend 
Amount Requirement 



Sun City Water 
Test Year Ended June 30,2013 
Cost of Common Equity 

Line 
- No. 

1 
2 M.Ahern. 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 Supporting Schedules: Recap Schedules: 
44 D-1 
4s 
46 Workpapers & Supporting Documents 
47 
48 
49 
50 

The Company’s rate application reflects a 10.70% return on common equity. See the direct testimony of Ms. Pauline 

\2013 Sun City Water Sch. A-F.xls 
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Sun City Water 
Test Year Ended June 30,2013 
Comparative Balance Sheets 
Total Company 

Test 
Year 

Ended 
6/30/2013 

Prior 
Year 

Ended 
6/30/2012 

Prior 
Year 

Ended 
6/30/2011 

Line 
- No. 
1 

2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

ASSETS 
Utility Plant 
Construction Work in Progress 
Plant Acquisition Adjustment 
Less: Accumulated Depreciation 
Net Plant 

$ 869,957,578 
7,041,857 

22,801,060 

$ 851,075,142 

14,545,156 
23,801,170 

$ 841,494,947 

7,086,355 
24,801,282 

25 2,620,240 
$ 647,180,255 

230,729,095 
s 658,692,374 

205,806,207 
$ 667,576,377 

CURRENT ASSETS 

Cash and Cash Equivalents 
Customer Accounts Receivable 
Allowance for Uncollectible Accounts 
Prepaid Expenses 
Plant Materials & Supplies 
Trade and Other Receivables 
Total Current Assets 

s (241,803) 
13,917,213 

(176,318) 
2,058,000 

912,678 

s 584,993 
11,703,904 

(144,387) 
1,114,828 

276,414 

s 419,017 
11,124,413 

(125,191) 
1,117,230 

570,553 
73,333 660,151 

$ 16,543,103 $ 14,195,904 
6,348,398 

$ 19,454,420 

NON-CURRENT ASSETS 
Deferred Finance Charges 
Goodwill 
Deferred Debits 
Long-term investments 

Total Non-Current Assets 

$ 849,054 s 
34,961,208 

s 34,961,208 

25,461,660 25,796,323 

s 25,461,660 s 26,645,377 

TOTAL ASSETS $ 689.185.018 $ 707.849.486 s 713,676,173 

LIABILITIES AND STOCKHOLDERS’ EQUITY 

Common Equity $ 155,533,624 

s 240,321,134 

$ 166,290,012 

s 249,602,517 

$ 159,077,171 

s 195,549,828 Long-Term Debt 

CURRENT LIABILITIES 
Trade and Other Payables 
Current Portion of LTD 
Intercompany Payables 
Accrued Liabilities 
Customer Deposits 
Total Current Liabilities 

$ 21,728,530 $ 9,014,933 

(12,472,891) 
(227,304) 
259,906 

s (3,425,356) 

$ 16,195,399 

54,495,127 

20,352 
# s  70,710,878 

(35,345,586) 

299,130 
$ (13,317,926) 

NON-CURRENT LIABILITIES 
Advances in Aid of Construction 
Accumulated Deferred Income Taxes 
Provision for ARO 

Regulatory Liabilities 
Other Credits 
Total Deferred Credits 

$ 199,584,312 
7,110,669 

$ 200,229,925 
27,744 

s 205,325,785 
(6,419,638) 

3,060,384 3,070,012 4,272,093 
390,131 

$ 210,145,496 s 203,327,681 

s 92,054,632 

$ 707,849,486 

$ 203,17a,240 

$ 85,160,057 

$ 713,676,173 

Contributions in Aid of Construction $ 96,502,691 

Total Liabilities & Common Equity $ 689,185,018 

Supporting Schedules: 
E-5 

Recap Schedules: 
A-1, 6-1 

\Comrnon\Workpapers\Downloads\EU5A TB by BU-131101-Sch E.xlsx 
\2013 Sun City Water Sch. A-F.xls 
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Sun City Water 
Test Year Ended June 30,2013 
Comparative Balance Sheets 
District 

Test 
Year 

Ended 
6/30/2013 

Prior 
Year 

Ended 
6/30/2012 

Prior 
Year 

Ended 
6/30/2011 

Line 
No. 
1 

2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
4s 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

- 
ASSETS 

Utility Plant' 
Construction Work in Progress 
Plant Acquisition Adjustment 
Less: Accumulated Depreciation 
Net Plant 

$ 72,366,035 $ 70,406,571 

182,375 510,237 
3,252,282 3,398,251 

$ 67,533,975 

666,281 
3,541,044 

27,564,044 25,639,373 
48,236,648 4 8.6 7 5,6 8 7 5 5 

23,523,940 
5 48,217,361 

CURRENT ASSETS 

Cash and Cash Equivalents 
Customer Accounts Receivable 
Allowance for Uncollectible Accounts 
Prepaid Expenses 
Plant Materials & Supplies 
Trade and Other Receivables 
Total Current Assets 

$ 59,797 
1,661,050 

(17,874) 
215,438 
108,692 

$ (34,319) $ 90,066 
1,934,644 1,730,073 

(25,150) (20,615) 
163,668 106,335 
470,457 91,546 
13,075 94,254 

$ 2,522,376 $ 2,091,658 
651,424 

$ 2,678,527 

NON-CURRENT ASSETS 
Regulatory deferrals 
Long-Term Investments 
Deferred Debits 

$ 

1,577,761 

$ 121,225 $ 

430,516 

$ 430,516 

867.457 

Total Non-Current Assets $ 1,577,761 $ 988,682 

5 51,884,570 TOTAL ASSETS $ 51,189,540 $ 52,345,106 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Common Equity $ 18,472,873 

$ 34,278,762 

$ 21,934,411 

$ 35,637,412 

$ (5,003,757) 

$ 27,919,950 Long-Term Debt 

CURRENT LIABILITIES 
Trade and Other Payables 
Current Portion of LTD 
Intercompany Payables 
Accrued Liabilities 
Customer Deposits 
Total Current Liabilities 

$ 3,326,292 $ 1,578,025 $ 1,034,441 

(27,851,610) 
(32,454) 
10,905 

$ (26,838,718) 

7,780,632 (29,343,360) 

4,903 
$ (26,012,164) 

1,540 
# $  9,360,196 

NON-CURRENT LIABILITIES 
Advances in Aid of Construction 
Accumulated Deferred Income Taxes 
Accrued Pension Liability 
Regulatory Liabilities 
Other Credits 
Total Deferred Credits 

$ 6,313,480 
1,014,247 

$ 6,352,723 
3,961 

$ 6,334,038 
(916,574) 

904,187 42,296 90,329 
60,803 

$ 7,478,860 

$ 16,971,209 

$ 6,398,980 

$ 15,213,021 

$ 52,345,106 

$ 6,321,651 

$ 13,286,529 

$ 51,884,570 

Contributions in Aid of Construction 

Total Liabilities &Common Equity s 51,189,540 

Supporting Schedules: 
E-5 

Recap Schedules: 
A-1, B-1 

\Common\Workpapers\Downloads\EUSA T8 by 8U-131101-Sch E.xlsx 
\2013 Sun City Water Sch. A-F.xls 

1. Includes Plant Held for Future Use of $410,418. 



Sun City Water 
Test Year Ended June 30,2013 
Comparative Income Statements 

Line 
- No. 
1 Operating Revenues 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

I 

Operation & Maintenance Expense 
Depreciation & Amortization 
Other Taxes 
Income Taxes 
Total Operating Expense 
Operating Income 

Other Income - Net 

Long-Term Interest 

AFUDC 

Net Income 

Preferred Dividends 

Earnings Available for Common Stock 

Earnings Per Share of Average 
Common Stock Outstanding 

Supporting Schedules: 
E-6 
A-2 

\2013 Sun City Water Sch. A-F.xls 
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Test Prior Prior 
Year Year Year 

Ended Ended Ended 

$ 10,238,818 $ 10,643,807 $ 9,125,963 

6/30/2011 613012013 613012 0 12 

$ 6,629,281 $ 7,088,608 $ 6,335,599 
1,869,550 2,080,290 1,916,404 

622,291 590,395 369,507 
(293,919) 673,330 278,172 

10,432,623 $ 8,899,681 $ 8,827,203 $ 
$ 1,411,615 $ 211,184 $ 226,282 

$ (12,412) $ 5,483 $ 9,828 

1,150,649 2,076,561 1,339,544 

964 136,086 

$ 248,554 $ (1,858,930) $ (967,349) 

$ $ $ 

$ 248,554 $ (1,858,930) $ (967,349) 

$ 35.52 $ (265.63) $ (138.23) 

Recap Schedules: 



Paradise Valley Water 
Test Year Ended June 30,2013 
Comparative Statement of Changes in Financial Position 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

- 
Source of Funds 

From Operations 
Net Income 
Depreciation and Amortization 
Def. Investment Tax Credits 
Deferred Income Taxes 
Amort. of Regulatory Expense 
Total From Operations 

Advances in Aid of Construction 
Contributions in Aid of Construction 
Issuance of Long-term Debt 
(Decrease) Increase in Net Amounts 

Total From Financing 

From Financing 

Due t o  Parent and Affiliates 

Total Funds Provided 

Application of Funds 
Construction Expenditures 
Rate Case Expenses 
Dividends Paid 
Other Deferred Debits and Credits 

Total Funds Applied 

Supporting Schedules: 
A4 
E-1, E-2, E-4 

Workpapers & Supporting Documents 

Test 
Year 

Ended 
6/30/2013 

2,489,055 
1,977,785 

(6,248) 
212,749 

$ 4.673.342 

$ (30,923) 
(429,787) 
(311,129) 

22,105,593 
$ 21.333.754 

$ 26,007,096 

$ 2,786,994 

$ 10,378,122 
$ 624,757 

$ 

$ 13,789,873 

Recap Schedules: 
A-5 

Prior 
Year 

Ended 
6/30/2012 

$ 1,989,323 
1,748,373 

(61,911) 
834 

$ 3,676,619 

$ (28,141) 
(700,376) 

1,624,482 

24,904,946 
$ 25,800,912 

$ 29,477,531 

$ 2,462,097 

$ 5,318,736 
$ 

$ (113,580) 
$ 7,667,253 

Exhibit 
Schedule E-3 

Page 1 
Witness: Murrey 

Prior 
Year 

Ended 
6/30/2011 

$ 2,391,267 
1,732,441 

(218,451) 

$ 3,905,257 

$ (1,613,830) 
10,433,567 
5,876,992 

1,637,779 
$ 16,334,508 

$ 20,239,765 

$ 874,578 

$ 1,603,150 
$ 

$ (873,215) 
$ 1.604.513 

47 
48 
49 
50 \2013 Paradise Valley Water Sch. A-F.xls 



Sun City Water 
Test Year Ended June 30,2013 
Statement of Changes in Stockholders Equity 
Total Company 

Exhibit 
Schedule E-4 

Page 1 
Witness: 

Shares Common Additional Retained 
Outstanding Stock Paid-In-CaDital Earnings 

$ 104,576 $ 522,880 $ 184,709,272 $ (30,778,554) $ 154,453,598 

$ 6,093,560 $ 6,093,560 

(1,603,150) (1,603,150) 

5 5 

$ 104,576 $ 522,880 $ 184,842,430. $ (26,288,139) $ 159,077,171 

$ 12,669,041 $ 12,669,041 

(5,318,736) (5,318,736) 

(177,954) (177,954) 

104,576 $ 522,880 $ 184,882,920 $ (19,115,788) $ 166,290,012 $ 

Line 
No. - 
1 Balance, June 30,2010 
2 
3 Net income 
4 
5 Dividends Paid 
6 
7 Other/Reclass 
8 
9 Balance, June 30,2011 
10 
11 Netlncome 
12 
13 Dividends Paid 
14 
15 Other/Reclass 
16 
17 Balance, June 30,2012 
18 
19 Netincome 
20 
2 1  Dividends Paid 
22 
23 Other/Reclass 
24 
25 Balance, June 30,2013 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 Supporting Schedules: Recap Schedules: 
44 D-2 D-1 
45 
46 Workpapers & Supporting Documents 
47 
48 
49 
50 

\#7D Fully Allocated Balance Sheet Total Company 

\2013 Sun City Water Sch. A-F.xls 

$ 10,210,179 $ 10,210,179 

(10,378,122) $ (10,378,122) 

(10,588,445) $ (10,588,445) 

$ 104,576 $ 522,880 $ 184,882,920 $ (29,872,177) $ 155,533,624 



Sun City Water 
Test Year Ended June 30,2013 
Detail of Plant in Service 
Page 1 of 2 

Exhibit 
Schedule E-5 

Page 1 
Witness: Murrey 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 

I 9 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

~ 41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

I 10 
I 

Sub. 
Acct. 
301000 
302000 
303200 
303300 
303500 
303600 
304100 
304200 
304300 
304400 
304500 
304600 
304800 
305000 
307000 
309000 
310000 
311000 
311200 
311300 
311400 
311500 
311530 
320100 
320200 
330000 
330200 
331001 
331100 
331200 
331300 
331400 
332000 
333000 
334100 
334200 
334300 
335000 
339500 
339600 
340100 
340200 
340300 
340310 
340325 
340500 
341100 
341200 
341400 
342000 

DescriDtion 

Other Intangible Plant 
franchises 
Land and Land Rights Supply 
Land and Land Rights Pumping 
Land & Land Rights T&D 
Land & Land Rights General 
Structures and Improvements - Supply 
Structures and Improvements - Pumping 
Structures and Improvements -Treatment 
Structures & Improvements Trans & Dist 
Structures & Improvements General 
Structures and Improvements - Offices 
Structures & Improvements Miscellaneous 
Collect & Impounding 
Wells & springs 
Supply Mains 
Power Production Equipment 
Pumping Equipment Steam 
Pumping Equipment Electric 
Pumping Equipment Diesel 
Pumping Equipment Hydraulic 
Pumping Equipment Other 
Pumping Equipment Water Treatment 
Water Treatment Equipment Non-Media 
Water Treatment Equipment Filter Media 
Distribution Reservoirs & Standpipes 
Ground Level Tanks 
TD Mains Not Classified by Size 
TD Mains 4in & Less 
TD Mains 6in to 8in 
TD Mains l o in  to  16in 
TD Mains 18in & Grtr 
Fire Mains 
Services 
Meters 
Meter Installations 
Meter Vaults 
Hydrants 
Other P/E-TD 
Other P/E-CPS 
Office Furniture & Equipment 
Computer & Periphal Equipment 
Computer Software 
Computer Software Mainframe 
Computer Software Customized 
Other Office Equipment 
Transportation Equip Light Duty Truks 
Transportation Equip Heavy Duty Truks 
Transportation Equipment Other 
Stores Equipment 

Plant Balance 
at 

7/1/2012 
$ 471 

180,023 
8,456 

10,493 
2,125 

1,737,000 
2,788,639 
126,815 
34,162 
374,292 
47,528 

1,383,151 
314 

5,170,032 
351,340 
843,947 
4,473 

11,106,411 
213,446 
16,219 
142,574 
35,035 
756,355 

3,546,053 
7,083 

946,429 
12,764,s 5 1 
4,073,282 
4,763,311 

76,119 
1 

6,291,527 
4,506,613 
602,094 

952 
2,821,236 

523 
174,117 
779,242 
223,286 
43,402 
9,105 

16,914 
3,854 

965,870 
54,958 
89,236 
20,135 

Plant Additions, 
Reclassifications or 

Retirements 

5 - $  

78,427 

42 7,664 

58,741 

22,128 

(26,638) 

33,050 
458,393 

(118,602) 

88,154 
669,026 
58,000 

41,699 

10,371 

Plant Balance 
at 

6/30/2013 
471 

180,023 
8,456 

10,493 
2,125 

1,737,000 
2,788,639 
126,815 
34,162 
374,292 
47,528 

1,383,151 
3 14 

5,248,460 
351,340 
843,947 

4,473 
11,534,075 

213,446 
16,219 
201,315 
35,035 
7 7 8,4 8 3 

3,519,415 
7,083 

979,479 
13,222,944 
4,073,282 
4,644,708 

76,119 
1 

6,379,681 
5,175,638 
660,094 

952 
2,862,935 

523 
174,117 
779,242 
223,286 
43,402 
9,105 

16,914 
3,854 

976,241 
54,958 
89,236 
20,135 

c 



Sun City Water 
Test Year Ended June 30,2013 
Detail of Plant in Service 
Page 2 of 2 

I 

I Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 

44 
45 
46 
47 
48 
49 

- 

I 

I 43 

Sub. 
Acct. 

343000 
344000 
345000 
346100 
346190 
346200 
346300 
347000 

Description 
Tools,Shop,Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment Non-Telephone 
Remote Control & Instrument 
Communication Equipment Telephone 
Communication Equipment Other 
Miscellaneous Equipment 

Total Plant in Service 

Corporate Plant 
304500 Structures & improvements Generd 
304620 Structures & Improvements Leasehold 
334100 Meters 
339600 Other P/E-CPS 
340100 Office Furniture & Equipment 
340200 Computer & Periphal Equipment 
340300 Computer Software 
340300 Computer Software Other 
344000 Laboratory Equipment 
346100 Communication Equipment Non-Telephone 
346190 Remote Control & Instrument 
346200 Communication Equipment Telephone 
346300 Communication Equipment Other 
347000 Miscellaneous Equipment 

4 Factor %Allocated to Sun City Water 

Sun City Water Allocation 

Workpapers & Supporting Documents: 
\EUSA TB By BU-131101-Sch E.xlsx 
\#65 E -Test Yea Plant in Service.xlsm 

Plant Balance 
at 

7/1/2012 
$ 376,007 

107,428 
151,899 
218,768 

52,209 
1,126 

174,797 
6,669 

Plant Additions, 
Reclassifications or 

Retirements 
$ - $  

220,201 

2,427 

Exhibit 
Schedule E-5 

Page 2 
Witness: Murrev 

Plant Balance 
at 

613012 0 13 
376,007 

10 7,4 2 8 
151,899 
218,768 
272,410 

1,126 
174,797 

9,096 

5 69,202,094 $ 2,023,040 $ 71,225,134 

Recap Sechdules: 
A-4 
B-2 
E - 1  

$ 97,479 
216,767 

11,746 
364,887 

1,256,048 
817,946 

1,860,357 
46,763 
17,277 

186,080 
15,197 
53,365 
4,902 

140,569 
$ 5,089,381 

14.26% 

$ 725,936 

50 \2013 Sun City Water Sch. A-F.xls I 



Sun City Water 
Test Year Ended June 30,2013 
Comparative Departmental Statements of Operating Income 

Line 
No. 
1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 

23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 
5 1  
52 

- 
Revenues 

Water Revenues 
Other Revenues 

Maintenance Expense 
Depreciation & Amortization 
General Taxes-Property 
General Taxes-Other 
Income Taxes 

Total Operating Expenses 
Utility Operating Income 
Other Income 81 Deductions 

Other Income & Deductions 
Interest Expense 
Other Expense 
Gain/Loss Sale of Fixed Assets 

Total Other Income & Deductions 
Net Profit (Loss) 

Test 
Year 

Ended 
6/30/2013 

Prior 
Year 

Ended 
6/30/2012 

$ 10,238,818 $ 10,643,807 $ 9,125,963 

Supporting Schedules: 

Exhibit 
Schedule E-6 

Page 1 
Witness: Murrey 

Operating Expenses 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal & Other Utilities 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance & other employee benefits 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 

Workpapers & Supporting Documents: 
\June 2013 Rolling 12 Months by BU.xlsx 

\2013 Sun City Water Sch. A-F.xls 

Prior 
Year 

Ended 
6/30/2011 

$ 9,949,708 $ 10,134,147 $ 8,882,270 
289,110 509,660 243,693 

5 1,685,896 $ 

1,523,262 
34,550 
4,661 
1,396 

587,486 
280,698 
357,901 

6,298 
41,949 

288,791 
842,495 
45,894 

224,281 
497,976 

205,746 
1,869,550 

418,162 
204,128 

(293,919) 

1,844,328 $ 
250,443 

1,440,658 
31,560 
1,339 

20,537 
880,900 

377,628 
88,639 
44,730 

161,674 
299,482 
56,064 

131,495 
973,741 

485,389 
2,080,290 

459,183 
131,212 
6 7 3,3 3 0 

1,486,342 
465,424 

1,423,857 
28,194 

1,351,383 

228,129 
363,180 
39,516 
82,576 

138,996 
50,692 
82,384 

391,457 

203,467 
1,916,404 

256,275 
113,232 
278,172 

$ 8,827,203 $ 10,432,623 $ 8,899,681 
$ 1,411,615 $ 211,184 $ 226,282 

$ (12,412) $ 20,877 1,796 
1,150,649 2,076,561 1,339,544 

15,394 (8,032) 
964 136,086 

5 (1,163,061) $ (2,070,114) $ (1,193,631) 
$ 248,554 $ (1,858,930) $ (967,349) 

Recap Schedules: 
E-2 



Sun City Water 
Test Year Ended June 30,2013 
Operating Statistics 

Line 
No. - 
1 WATER STATISTICS: 
2 
3 
4 
5 

6 
7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Total Gallons Sold (Kgal) 
Residential 
Com mercial 

Other 

Total Gallons Sold (Kgal) 

Average No. Customers 

Residential 
Commercial 
Other 

Annual Gallons Per Average Customer (Kgal) 
Residential 

Supporting Schedules: 
E-6, E-7 

Test 
Year 

Ended 
613012013 

3,199,256 
779,718 

133,511 

Prior 
Year 

Ended 
6130/2012 

3,114,979 
899,320 

156,527 

Exhibit 
Schedule E-7 

Page 1 
Witness: Murrey 

Prior 
Year 

Ended 
6/30/2011 

Average Annual Revenue Per Residential Customer 
Residential $ 

Pumping Cost Per Kgal Sold $ 

Workpapers &Supporting Documents: 
\2013 Sun City Water Sch H.xls 

\2013 Sun City Water Sch. A-F.xls 

3,042,355 
849,832 
153,523 

4,112,485 4,170,826 4,045,710 

23,004 22,975 22,921 

21,896 21,795 21,722 
922 1,089 1,102 
187 9 1  96 

146.11 142.92 140.06 

Recap Schedules: 

454.42 $ 464.98 $ 408.90 

0.3704 $ 0.3454 $ 0.3519 



Sun City Water 
Test Year Ended June 30,2013 
Taxes Charged to Operations 

Line 
No. 
1 Description 
2 
3 Taxes Other Than Income 
4 Property Taxes 
5 IncomeTax 
6 
7 Total Taxes to Operations 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 Supporting Schedules: 
44 
45 
46 Workpapers & Supporting Documents: 
47 
48 
49 
50 

- 

\2013 Sun City Water Sch. A-F.xls 

Test 
Year 

Ended 
6/30/2013 

Prior 
Year 

Ended 
6/30/2012 

Exhibit 
Schedule E-8 

Page 1 
Witness: Murrey 

Prior 
Year 

Ended 
6/30/2011 

$ 204,128 $ 131,212 $ 113,232 
418,162 459,183 256,275 

278,172 (293,919) 673,330 

5 328,372 $ 1,263,725 $ 647,679 

Recap Schedules: 



Sun City Water 
Test Year Ended June 30,2013 
Notes to  Financial Statements 

Line 
- No. 
1 
2 

I 3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

I 

I 

~ :; 
43 
44 
45 
46 
47 
4% 
49 

Sun City Water is a separate operating district within EPCOR Water Arizona. 

Projected capital expenditures reflect the Company's 2014 - 2016 business plan. 

Electronic workpapers are indicated at the bottom of each page. 

The Company proposes that its fair value rate base equals i ts original cost rate base in this case. 

Test year book results include corporate allocations. 

Supporting Schedules: 

Workpapers & Supporting Documents: 

Recap Schedules: 

Exhibit 
Schedule E-9 

Page 1 
Witness: Murrey 

, 50 \2013 Sun City Water Sch. A-F.xk 
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Sun City Water 
Test Year Ended June 30,2013 
Projected Income Statements - Present & Proposed Rates 

Line 
No. - 
1 Operating Revenues 
2 
3 Operation & Maintenance Expense 
4 Depreciation & Amortization 
5 Other Taxes 
6 Income Taxes 
7 Total Expense 
8 Operating Income 
9 
10 Other Income Net 
11 
12 Long-Term Interest 
13 
14 Other income and deductions 
15 Net Income 
16 
17 
18 Earnings Per Average Share 
19 
20 Return on Common Equity 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 Supporting Schedules: 
44 c-1 
45 E-2 
46 
47 Workpapers & Supporting Documents: 
48 
49 
50 \2013 Sun City Water Sch. A-F.xls 

Test Year 
Actual 
Results 

At Present 
Rates Year 

Ended 
613012014 

Exhibit 
Schedule F-1 

Page 1 
Witness: Murrev 

At Proposed 
Rates Year 

Ended 
6/30/2014 

$ 10,238,818 $ 10,265,553 $ 11,912,007 

$ 6,629,281 $ 6,776,112 $ 6,787,274 
1,869,550 1,979,668 1,979,668 

622,291 653,048 676,237 
(293,919) 74,485 691,759 

$ 8,827,203 $ 9,483,313 $ 10,134,938 
1,777,069 $ 1,411,615 $ 782,241 $ 

(12,412) 

1,150,649 662,197 662,197 

1,114,872 $ 248,554 $ 120,044 $ 

35.52 17.15 159.31 

2.39% 0.46% 4.31% 

Recap Schedules: 
A-2 



Exhibit 
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Page 1 
Witness: Murrey 

Sun City Water 
Test Year Ended June 30,2013 
Projected Statements of Changes in Financial Position 

At Present 
Rates Year 

Ended 
6/30/2014 

At Proposed 
Rates Year 

Ended 
6/30/2014 

Test Year 
Actual 
Results Line 

- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 
50 

Source of Funds 
From Operations 

Net Income 
Depreciation and Amortization 
Def. Investment Tax Credits 
Deferred income Taxes 
Amort. of Regulatory Expense 
Total From Operations 

Advances in Aid of Construction 
Contributions in Aid of Construction 
Issuance of Long-Term Debt 
Increase (Decrease) in Net Amounts 

Total From Financing 

From Financing 

Due to Parent and Affiliates 

$ 248,554 
1,869,550 

1,014,247 

$ 1,114,872 
1,979,668 

$ 120,044 
1,979,668 

1,014,247 
87,367 

5 3.201.325 

1,014,247 
87,367 

5 4.196.153 
87,367 

5 3.219.718 

$ (39,242) 
1,758,188 

(1,358,650) 

$ (39,242) 
1,758,188 

(1,358,650) 

$ (39,242) 
1,758,188 

(1,358,650) 

(1,491,749) 
$ (1,131,454) 

(1,491,749) 
$ (1,131,454) 

(1,491,749) 
$ (1,131,454) 

5 2,088,264 $ 2,069,872 $ 3,064,700 Total Funds Provided 
Apdication of Funds 

Construction Expenditures 
RateCaseExpenses 
Dividends Paid 
Other Deferred Debits and Credits 

Total Funds Applied 

$ 4,537,991 
262,102 

10,378,122 

$ 2,731,654 

10,378,122 
390 

$ 13,110,166 

$ 4,537,991 
262,102 

10,378,122 
390 

$ 15,178,606 
390 

$ 15,178,606 

Details of Financing 
Changes in Short-term Debt 
Changes in  Long-term Debt 
Changes in Preferred Stock 
Changes in Common Equity 

$ (1,491,749) 
(1,358,650) 

$ $ 

$ (3,461,538) 5 120,044 $ 1,114,872 

Supporting Schedules: 
E-3. E-4 
F - 1  

Recap Schedules: 
A-5 

Workpapers & Supporting Documents: 

\2013 Sun City Water Sch. A-F.xls 



Sun City Water 
Test Year Ended June 30,2013 
Projected Construction Requirements 

Line 
- No. 
1 Property Classification 
2 
3 
4 
5 
6 
7 Total Plant 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Investment Projects $ 

Recurring Projects 

Exhibit 
Schedule F-3 

Page 1 
Witness: Murrey 

Actual Projected 

613012015 
Test Year Thru Thru Thru 

613 012 0 13 6/30/2014 613 012 0 16 

1,117,955 $ 2,584,616 $ 3,681,411 $ 4,001,426 

1,613,699 1,953,375 1,257,973 1,459,708 

40 
41 
42 
43 Supporting Schedules 
44 
45 
46 
47 Workpapers and Supporting Documents 
48 \F-3 Budget 4 years.xlsx 
49 
50 \2013 Sun City Water Sch. A-F.xls 

5 , I  5 , ,  5 , ,  5 , ,  

Recap Schedules: 
F-2 
A-4 



Sun City Water 
Test Year Ended June 30,2013 
Assumptions Used in Rate Filing 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 

19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 

I 44 

46 
47 
48 
49 

i 45 

Customer growth 

-Revenues annualized for customer growth / loss and declining use per residential customer. See Schedule C-2. 

Growth or decline in consumption and customer demand 

-Expenses have been adjusted to reflect annualization of customer growth / loss and the effects of declining usage 
per residential customer. See Schedule C-2. 

Changesinexpenses 

-See Schedule C-2 and testimonies of Sandra L. Murrey and Sheryl L. Hubbard. 

Construction requirements, including production reserves and changes in plant capacity 

-Construction requirements reflect the Company's 2014 - 2016 business plan. 

Capital structure changes 

See Schedule D-1 and the testimony of Sheryl L. Hubbard 

Financing costs, interest rates 

See Schedule D-2, page 2 and the testimony of Sheryl L. Hubbard. 

Supporting Schedules 

Workpapers and Supporting Documents 

Recap Schedules: 

Exhibit 
Schedule F-4 

Page 1 
Witness: Murrey 

50 \2013 Sun City Water Sch. A-F.xls 
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Sun City Water District 
Test Year Ended June 30,2013 

Summary of Commodity - Demand Method Functions Factors 

Line 
- No. 

1 
2 - Class Demand Commodity Customer Meters Services 
3 Residential 0.752 0.778 0.959 0.946 0.860 
4 
5 Commercial 0.176 0.188 0.040 0.053 0.137 
6 Other 0.072 0.034 0.000 0.001 0.003 
7 
8 Total 1 .ooo 1.000 1.000 1.000 1.000 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 SUPPORTING SCHEDULES 
35 G-7,page3 

Exhibit 
Schedule G-7 
Page 1 
Witness: Bwrassa 



Sun City Water District 
Test Year Ended June 30,2013 

Plant-in-Service, Accumulated Depreciation, and Depreciation Expense Allocations Functions 
COMMODlPl - DEMAND METHOD FUNCTION FACTORS 

Exhibit 
Schedule G-7 
Page 2.1 
Witness: Bourassa 

Line 
- No. 

1 
Demand Commodity Customer Meters Services 

0.70 0.30 
1 .oo 

1 .oo 
1 .oo 

1 .oo 
0.25 0.75 

0.50 0.50 

2 m r  
3 F-I 
4 F-2 
5 F-3 
6 F-4 
7 F-5 
8 F-6 
9 F-7 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 (a) (b) 
20 (1)Avgday 11,280.89 G-7, page 3 1 .oo 

Development of F-1 Allocation Factor 

21 (2)Maxday 16,096.35 (3-7, page 3 1.43 Max day/Avg day 
22 
23 
24 
25 

DEMAND FACTOR 
(c) 
1.00 I/(b) 
0.70 I/(b) 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Sun City Water District Exhibit 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Schedule G-7 
Page 2.2 

Expense Allocation Factors Witness: Bourassa 

Expense Type 
Labor 
Purchased Water 
Fuel & Power 
Chemicals 
Waste Disposal 
Intercompany Support Services 
Corporate Allocation 
Outside Services 
Group Insurance 
Pensions 
Regulatory Expense 
Insurance Other Than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Maintenance Expense 
Depreciation & Amortization 
General Taxes-Other 

Demand 
0.40 

0.90 
0.40 
0.40 
0.80 
0.40 
0.40 
0.40 
0.40 

0.80 

Commodity Customer Meters 
0.20 0.40 
1 .oo 
1 .oo 
1 .oo 
0.10 
0.20 0.40 
0.20 0.40 
0.20 
0.20 0.40 
0.20 0.40 
0.20 0.40 
0.20 0.40 

1 .oo 
1 .oo 
1 .oo 
1 .oo 

0.20 
See Schedule G-7, page 2.1 

1 .oo 

Services 



Meter Size 
5/8x3/4" 
5/8x3/4" 

314 
314 
1" 
1" 

1-1/2" 
1-112 

2" 
2 
3" 
3" 
4" 
4" 
6 
6 ,  
8, 
8' 
2" 

Sun City Water District 
Test Year Ended June 30,2013 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

COMMODITY ALLOCAllON FACTOR 

(a) 
Total Gallons Percent 
(in 1,000's) of 

- Class In Test Year Total 
Residential 1,623,696 39.43% 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 

Irrigation 
Raw 

14,264 0.35% 
86.761 2.11% 
3,759 0.09% 

72.361 1.76% 
48,641 1.16% 

985,151 23.93% 
147,972 3.5956 
419,117 10.18% 
234,939 5.71% 

7,055 0.17% 
57,288 1.39% 

0.00% 
63,762 1.55% 
8,791 0.21% 

202,600 4.92% 
0.00% 
0.00% 

3,209 0.08% 
138,140 3.35% 

0.00% 
0.00% 

4.1 17,527 100.00% Totals 

(a) 
Total Gallons Percent 
(in 1.000's) of 

Class In Test Year Total 
Residential 3,202,953 77.786% 
Commercial 773,224 18.779% 

I Other 
Total 

Meter 
- Size 

518x314 
518x314" 

3 / 4  
314 
1" 
1 I* 

1-112" 
1-112" 

2" 
2" 
3 
3" 
4 
4" 
6 
6" 
8" 
8" 
2 
6 

Totals 

Class 
Resid entia I 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 

Commercial 
Residential 
Commercial 
Residential 
Commercial 

Irrigation 
Raw 

Emibit 
Schedule G-7 
Page 3.1 
Witness: Bourassa 

DEMAND ALLOCAllON FACTOR 

Average Daily 

4,448.48 
39.08 

237.76 
10.30 

198.25 
133.26 

2,699.04 
405.40 

1,148.27 
643.67 

19.33 
156.95 

174.69 
24.08 

555.07 

8.79 
378.47 

11.280.89 

Demand Average Peak 
Factor Demand f I . 0 0 0 ' ~ ~  

1.22 5,410.21 
1.28 49.85 
1.19 282.60 
1.86 19.20 
1.46 290.33 
1.43 190.68 
1.68 4,537.23 
1.59 645.14 
1.33 1,531.66 
1.35 870.20 
1.45 27.98 
1.31 205.06 
0.00 
1.44 250.95 
1.27 30.70 
1.07 596.07 
0.00 
0.00 
1.65 14.46 
3.02 1.144.02 

Percent 
of 
- Total 

33.61% 
0.31% 
1.76% 
0.12% 
1.80% 
1 .I 8% 

28.19% 
4.01% 
9.52% 
5.41% 
0.17% 
f.27% 
0.00% 
1.56% 
0.19% 
3.70% 
0.00% 
0.00% 
0.09% 
7.11% 

0.00 0.00% 
0.00 0.00% 

16,096.35 100.00% 

Percent 
Peak of 

Class Demand (1.000~1 Total 
Residential 12,111 75.239% 
Commercial 2,827 17.564% 

Other 
Total I 

(a) Includes customer and gallons sold annualization. 



518x314" 
314" 
314" 
1" 
1" 

1-112" 
1-112 

2" 
2" 
3" 
3 
4" 
4" 
6" 
6" 
8 
8 
2 
6 
6 

Totals 
Public InterNptible 0 0.00% 

22,821 100.00% 

Percent 
Number 

Class Total 
Residential 21.896 95.943% 
Commercial 

Other 
Total 

Meter Size 
518x314" 
518x314" 

314" 
314" 
1" 
1" 

1-112" 
1-112" 

2 
2" 
3" 
3" 
4" 
4 
6 
6 9  

8 
8" 
2" 
6 

- Class 
Residential 

Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 

Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 

lnigation 
Raw 

Number 
Of 

Services 
18,784 

221 
969 

16 
403 
154 

1,304 
285 
431 
209 

2 
25 
0 
5 
2 
7 
0 
0 
2 
2 

Install- 
ation 
- cost 

445.00 
445.00 
445.00 
445.00 
495.00 
495.00 
550.00 
550.00 
830.00 
830.00 

1 .I 65.00 
1.165.00 
1,670.00 
1,670.00 
2.330.00 
2,330.00 
3,262.00 
3.262.00 

830.00 
2.330.00 

Sun City Water District 
Test Year Ended June 30,201 3 

Cost of Service Study, Using Commodity-Demand Method 
Development of Class Allocation Factors 

CUSTOMER ALLOCATION FACTOR 

Percent 
Number of 

Meter Size - Class of Meters Total 
518x314" Residential 18,784 82.31% 

Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Residential 
Commercial 
Resid entia I 
Commercial 

Irrigation 
Raw 

221 
969 

16 
403 
154 

1,304 
285 
431 
209 

2 
25 

5 
2 
7 

2 
2 

0.97% 
4.25% 
0.07% 
1.77% 
0.67% 
5.71% 
1.25% 
1.89% 
0.92% 
0.01% 
0.11% 
0.00% 
0.02% 
0.01% 
0.03% 
0.00% 
0.00% 
0.01% 
0.01 % 

Exhibit 
Schedule G-7 
Page 3.2 
Witness: Bourassa 

Dollar 
Weighted 
Number 
Services 

8,359,028 
98,493 

431,205 
7,120 

199.568 
76,106 

717,017 
156,613 
358,076 
173,401 

2,330 
29.028 

8.350 
4.660 

16,893 

1,660 
3.689 

Percent 
of 

Total 
78.53% 
0.93% 
4.05% 
0.07% 
1.87% 
0.72% 
6.74% 
1.47% 
3.36% 
1.63% 
0.02% 
0.27% 
0.00% 
0.08% 
0.04% 
0.16% 
0.00% 
0.00% 
0.02% 
0.03% 

6" Public Interruptible 0 2.330.00 777 0.01% 
Totals 22,821 $ 10,644,013 10000% 

Dollar 
Weighted Percent 
Number 

Class Services 
Residential 10.071.883 94.625% 
Commercial 586,003 5.318% 

Other 
Total 

(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21,2008 
from Madin Scott, Jr.. Meter costs based on compound meters. Cost of service line and 
meter is based on costs allowed for a compound meter installation. 



Meter 
- Size 

5/8x3/4" 
5/6x3/4" 

314" 
314" 
1" 
1" 

1-112" 
1-112" 

2" 
2" 
3" 
3 
4" 
4" 
6" 
6 
8" 
8" 
2" 
6 
6 

Totals 

Sun City Water District 
Test Year Ended June 30,2013 

Cost of Service Study. Using Commodity-Demand Method 
Development of Class Allocation Factors 

METER ALLOCATION FACTOR fb) 

Weighted Percent 
Number Meter Dollars of 
of Meten __ Cost of Meters Total 

Resid entia I 18,764 155.00 2,911,572 52.14% 
Commercial 221 155.00 34,307 0.61% 
Residential 969 255.00 247.095 4.42% 
Commercial 16 255.00 4.080 0.07% 
Residential 403 315.00 126.998 2.27% 
Commercial 154 315.00 46,431 0.67% 
Residential 1,304 525.00 684,425 12.26% 
Commercial 285 525.00 149,494 2.68% 
Residential 431 1,690.00 815,378 14.60% 
Commercial 209 1,890.00 394,853 7.07% 
Residential 2 2.545.00 5,090 0.09% 
Commercial 25 2,545.00 63.413 1.14% 
Residential 0 3,645.00 0 0.00% 
Commercial 5 3,645.00 18.225 0.33% 
Residential 2 6.920.00 13.840 0.25% 
Commercial 7 6,920.00 50,170 0.90% 
Residential 0 9,668.00 0 0.00% 
Commercial 0 9,686.00 0 0.00% 

Irrigation 2 1,890.00 3.780 0.07% 
Raw 2 6,920.00 10,957 0.20% 

Public Interruptible 0 6.920.00 2,307 0.04% 
22,821 $ 5,584.412 100.00% 

Dollars 
Class of Meters Total 

Residential 4,804,397 86.032% 
Commercial 762,972 13.663% 

Other 
Total 

ExhibR 
Schedule G-7 
Page 3.3 
Witness: Bourassa 

(b) Meter and Service Line cost from Arizona Corporation Commission Memo of February 21,2008 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of service line and 
meter is based on costs allowed for a compound meter installation. 
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